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APPLICATION OF THE PRINCIPLE OF RESERVE 

LIABILITY TO BANKS. 

Some steps have been taken already towards the application 
of the principle of reserve liability to banks. A meeting of 
representatives of most of the unlimited joint stock banks which 
carry on business in the provinces, was held on October 23rd, 
in London, to confer on the subject. It was understood that 
several of the leading banks were prepared to adopt the pro- 
visions of the Act of this year. Among these were two banks 
of the very highest standing, carrying on business both in the 
Metropolis and in the provinces. These banks have let it be 
known that they are willing to make the change. The majority 
of the provincial banks are understood to be disposed to make 
the alteration, and it may be expected that the subject will 
be generally mooted at the next meetings of the shareholders, 
which will be held in usual course early next year. Some 
time will doubtless elapse before all the provincial banks make 
the change, but when a few of the leading banks have set the 
example, the remainder will probably find it to their advantage 
to follow in the same course. 

Meanwhile, though it was hardly expected that one of the 
metropolitan banks would be the first to set the example, the 
City Bank has been the earliest to announce that it was pre- 
pared to register under the provisions of the new Act. There 
ale many reasons which make it more easy for a provincial 
bank to take such a step, than a bank which carries on. business 
in London, and the City Bank has shown great courage in being 
the first to move. The City Bank has carried on business for 
nearly a quarter of a century, having been founded in 1855. It 
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has now about 1,000 shareholders, and a paid-up capital of 
£600,000. The subscribed capital is £1,200,000. The nominal 
amount of the shares is £20, with £10 paid on each, It is now 
proposed to double the subscribed capital, retaining the half of 
it as reserve liability. The shares will then stand at £40 
shares, with £10 paid on each as at present, £10 more which 
may be called for, should the directors think such a step de- 
sirable in the course of business, and £20 reserve liability. The 
capital will be 

£600,000 paid. 

£600,000 which may be called by the directors. 

£1,200,000 reserve liability. 





£2,400,000 in all. 


The liabilities of the bank were stated at the last general 
meeting, held on July 15th, as being 
£3,248,082 on current and deposit accounts, 
letters of credit, &c. 
£2,261,589 on acceptances against cash in hand, 
bankers’ bills, approved securities, &c. 


£5,509,671 


The proportion of capital to deposits is a substantial one. 
It is to be hoped that some steps will be taken to construct a 
reserve fund, towards meeting the reserve liability. 
The reserve fund of the bank was stated at the last general 
meeting as follows :— 
Reserved fund, December 31,1878 ... £205,000 
Added July 15,1879 ... ... .. oe £15,000 


£220,000 

There will be a reserve liability fixed, of £20 per share. 

If a sufficient sum were appropriated from the existing 
reserved fund to meet, say £2 or £3 per share against the 
reserved liability, each shareholder would know that his 
ultimate risk was diminished to that extent. Successive = 
propriations of surplus profits in future years might be set aside 
for the same purpose, and in time a considerable fund would 
thus be formed. This would strengthen the position of the bank 
in two ways. In the first place the customer would know that 
in case of a commercial catastrophe, this sum stood ready 
invested in thenames of trustees and placed in first-rate securities 
for his benefit. In the next place he would know that a good 
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class of shareholders would be likely to be found on the register 
of the bank. Substantial shareholders would be attracted by 
the knowledge that their risk in any case was a small one. It 
is generally those who have nothing to lose who are reckless in 
their investments, 

It is therefore to be hoped that the groundwork of some 
arrangement similar to the one proposed will be found to be 
adopted by the City Bank. Should such an arrangement 
become general it will materially assist in placing our joint 
stock banks in a sound position, under the new form of 
constitution which many ot them already propose to adopt. 
Since this announcement was made as to the City Bank, it 
has been stated that at a meeting of the shareholders of the 
Capital and Counties Bank, held on the 2lst November, the 
following resolution was agreed to :— 

“ Resolved,—That this company, now registered under the 
Companies Act, 1862, as an unlimited company, be registered 
under the Companies Acts, 1862 to 1879, as a company limited by 
shares ; that the word ‘limited’ be added to the company’s name ; 
and that the sum of £30 per share of the uncalled capital of the 
company upon the 35,000 shares of £50 each of the company, 
already issued and paid up to the extent of £10 per share, and 
upon the 15,000 shares of £50 each of the company not yet issued, 
shall not be capable of being called up except in the event of and 
for the purposes of the company being wound up.” 

The Capital and Counties Bank possesses a substantial reserve, 
from which it will be possible to make the commencement of a 
fund to meet the reserve liability, should this course commend 
itself to those concerned with the direction of the business of 
the bank. 





»~< 
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BANK OFFICERS’ PROVIDENT FUNDS. 


WE continue on this occasion the record of the progress 
which has been made in establishing funds to provide retiring 
allowances for aged and infirm officers of banks, as we have 
done in the December number of this Magazine for 1877 and 
1878. The most important movement of this description which 
we have to notice is that of the Union Bank of London. Mr. 
Robert Colquhoun Fergusson, the governor, mentioned at the 
half-yearly general meeting of the proprietors, held 6th 
January, 1879, that it had long been the wish of the board to 
establish a pension fund “ for the benefit of their officers and 
clerks, as a body whose integrity, ability, and devotion to the 
interests of the bank were worthy of all praise. A nucleus for 
this fund already existed in their hands, amounting to £20,000, 
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formed by the payments of the clerks themselves under their 
agreements when they entered into the service of the bank; and 
it would only be necessary to add moderate sums hereafter from 
their profits, which he was sure they would not grudge.” A 
resolution to this effect was carried at the general meeting, and 
referred to a special general meeting of the proprietors, held 
on 26th February. Mr. Archibald Cockburn, the deputy- 
governor, presided on this occasion, in the absence of Mr. R. CU. 
Fergusson, the governor, who was unable to be present. Reso- 
lutions confirming the arrangement proposed at the general 
meeting were then carried, and the scheme, which was cordially 
accepted, was unanimously approved. The proceedings on the 
occasion, and the rules agreed to, will be found mentioned in 
the May number of this Magazine. 

With regard to other banks the annual report of the 
Hibernian Bank states that “the directors have allotted a 
further sum of. £500 to the officers’? pension fund. The 
half-yearly reports of the London and Westminster Bank, 
January 15th and July 16th, mentioned “ making the necessary 
provision towards the pension fund and life insurance.’ The 
half-yearly report of the Bank of Bengal, 31st December, 1878, 
contains under the head of disbursements the item “ pensions, 
rupees 9,802.’? The half-yearly report of the same bank, 
30th June, 1879, contains the item, “ transferred to gratuity 
fund, rupees 500,000,” with the observation, “The transfer 
to gratuity fund is in furtherance of a scheme for pro- 
viding pensions or gratuities to the bank’s European officers 
after long service, as referred to in the directors’ report for 
1874.” In the accounts of the Bank of Madras to the 30th June 
there is an item of an annuity to a former officer besides 
the amount transferred to pension and gratuity fund. 
The report of the directors of the Aberdeen Town 
and County Bank, submitted at the annual meeting of the 
shareholders, 5th March, contains the entry, “ Superannuation 
fund for bank’s officers, £1,000.” The report of the Bank of 
Australasia, 17th March, speaks of a retiring allowance to an 
officer who had served the bank for thirty-four years; a similar 
observation is found in the report of the Standard Bank of 
British South Africa of 30th April, with reference to the retire- 
ment of another officer after “ long and faithful service ;”’ and 
the accounts record the usual item of transfer to the superannuation 
fund. The Royal Bank of Ireland accounts to 30th August 
note £1,000 transferred to superannuation fund. A re- 
tiring pension is mentioned in the report of the Birmingham and 
Midland Bank of the 28th May, after services of forty-two years; 
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and the latest instance recorded is that of the London Chartered 
Bank of Australia who at their recent meeting voted a 
handsome retiring allowance to their late secretary. Doubt- 
less, other instances of retiring allowances being granted, 
and of sums being allotted to provident funds and pensions, have 
occurred during the past year, besides those we have mentioned. 
The entries for these purposes, when made in the regular 
course of business, are no doubt included under other headings, 
and we may have omitted to notice others; but what we 
mention above shows that the subject is under notice. 
The reports of banks this year were unusually full of details 
respecting the condition of the business, and much space was 
given to statements which were drawn forth by the failures of 
the City of Glasgow Bank and the West of England Bank. 
High praise was given to the officers, in many instances, for 
the zeal and intelligence shown during the trying times through 
which business has passed, and it is not to be supposed that 
these services will be allowed to pass unrewarded. We shall 
conclude with the remarks we have made on a previous occa- 
sion. Provident funds should exist in every banking office. Self- 
interest will lead to this conclusion, to base it on no higher 
considerations; for nothing will conduce more to the good 
working of a bank than the knowledge that all who are engaged 
in carrying the business on will receive an adequate support 
from it when age or infirmity compels them to desist from active 
employment. 


—- 
— 





THE FOREIGN EXCHANGES—WHEN GOLD MOVES. 
So considerable have been the recent transfers of bullion from one 
country to another—first from England to Germany, then from 
France to England, then from France to America, and lately from 
England to America—that it is well to indicate the points in the 
foreign exchanges at which such ebbs and flows of gold may be ex- 
pected to recur. This is shown in the following table, in which the 
central column indicates ‘‘ par,” or the point at which the remit- 
tances between two countries practically counterbalance each other. 
As soon, however, as (say) France has more to pay to us than we 
have to pay to France, there is an excess of demand for‘biils pay- 
able in London. Hence, French remitters will pay more francs 
and centimes for sterling bills, and the exchange (quoted in francs 
and centimes per £1) rises. If, instead of paying par, or 25 francs 
224 centimes per £1, the demand increases till the rate is forced 
up to 25 francs 32} centimes, France is willing to pay an additional 
4 per cent. (4 per mille) of her own coin for English paper, an 
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amount sufficient to cover the cost of purchasing bullion from the 
Bank of France, and remitting it to London. At that point, there- 
fore, bullion comes instead of bills. On the other hand, at 25 francs 
12} centimes, it pays to buy gold from the Bank of England to 
remit to Puris in the place of bills payable in francs. London, 
however, is the great bullion market of the world, and it pays to 
take any gold which may be in this market before it pays to buy 
from the Bank. Hence, at 25 francs 15 centimes, gold in this 
market will no longer go into the Bank, but will be taken for Paris. 
In respect to the Brussels rate, it is more commonly the practice 
to remit through Paris, but both Germany, Holland, and New 
York deal to a large extent directly with this country, and fluctuations 
in the exchanges are constantly occurring, as the balance may 
move more in their orin our favour. If Portugal takes gold from us, 
it is in the form of sovereigns, which are current there for 4} 
milreis, while she remits sovereigns to usif she hasthem. Spanish 
remittances are for the most part made through Paris. Finally, it 
should be remarked that the published exchanges often differ con- 
siderably from the rates given in the following table, because the 
quotations so published are for bills at 60 or 90 days’ sight. 


' “Short exclfange’”’ is practically subject to no allowances on this 


account, but to the New York rate on London, which is telegraphed 
to the newspapers, we must add two months’ interest at the rate of 
the day ; to the Lisbon or Madrid rates we must add three months’ 
interest ; while from the Paris, Brussels, German, or Dutch three 
months’ quotations (if short are not obtainable), we must deduct 


three months’ interest at the rate of the day, to make a just com- 
parison. 








Taste or Principat Goip ExcuHanGEs, TOGETHER WITH THE POINTS AT WHICH GOLD 









































witt Move. 
For us. | Against us. 
5 4 3 2 1 1 2 3 4 5 6 7 8 
Per | Per | Pér | Per| Per | Par.| Per | Per | Per | Per | Per | Per | Per | Per 
Mille.| Mille.} Mille.| Mille.| Mille, Mille.| Mille.| Mille.) Mille.) Mille.) Mille.) Mille.) Mille. 
(a) | () |_(e) 
Gold f. c. Mar. | Bank 
Paris ...... 25°324| 25°30 | 25°274| 25°25 }25°22% 25°20 |25°174) 26°15 | 25° 124! 
Gold. f. c.; Mar. | Bank 
Brussels ...| 25°35 | 25°324) 25°30 |25°273) 25°25 ]25°224 25°20 | 25°173) 25°15 | 25°124 25°10 
Gold : m. pt.' Mar. | Bank 
Germany | 20°52 | 20°60 | 20°434| 20°47 | 20°45 | 20°43 . 20°41 | 20°39 | 20°37 | 20°35 | 20°33 
Gold : fl. st. Mar. | Bank 
Holland ...| 12°3¢ | 12°3 | 12°23 | 12°24 | 12°23 J 12°2 13°12 | 12°14 | 12°13 | 12°1 | 12°03 
j pence: Bank 
Madrid ...| 47. 47\55 47§ | 47% | 474 | 472, 47|8 4733 | 473 | 473, 
pence Bank 
Lisbon...... 528 52/28 622 | 52 53 j 53 6: 
ou t iz tt | 53t5 * 335 | 53% Ban 
New York | 4°89 / 4°88}| 4°88 | 4°879 | 4°87} 1 4°362 4°86} | 4°85} | 4953 | 4°84§ | 4°943 | 4°833 | 4°833 | 4°822 

















*) **Gold”’ placed over rate of exchange indicates the point at which gold will come to London. 


“Market ’” ms a ma - i i ‘o from London market, 
) — “ . is 2 nS ”  bebought from the Bank 
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THE INSTITUTE OF BANKERS. 


Tue second session of the Institute, 1879-80, was opened on Friday, 
the 3lst October, when a meeting took place in the theatre of the 
London Institution, under the arrangement made with that Institu- 
tion, to hear a paper by Mr. Hilton Price, ‘ Notes on Ancient 
Bankers and Goldsmiths to the close of the 17th century,” and for 
the discussion of points of practical interest to the profession. 

In the unavoidable absence of the president, Mr. R. B. Martin, 
the treasurer, presided, and, after a feeling allusion to the sad 
bereavement with which Sir John Lubbock had recently been visited, 
he proceeded to give some account of the progress made by the 
Institute since the last session, and stated that the number of mem- 
bers now reached about 2,000, embracing amongst their number 
representatives of the banking profession throughout the United 
Kingdom and its colonies. The chairman further informed the meet- 
ing of the result of the work undertaken by the Council during the 
vacation, in preparing a scheme for carrying out the examinations 
of candidates for the degree of Associate of the Institute, for which 
purpose they had secured the valuable services of the following 
gentlemen as examiners :—Professor Stanley Jevons, in Political 
Economy; Mr. J. Whitcher, in Arithmetic and Algebra; Mr. J. 
Saffery, in Book-keeping ; Mr. M. D. Chalmers, B.L., in Mercantile 
law ; and gentlemen selected trom the Council, in Practical Banking. 
He also announced the subject for the Prize Essay of next year, 
viz., “ The Effect of the Development of Banking Facilities upon 
the Circulation of the Country,” for which a first prize of £20 and 
a second of £10 will be awarded at the October meeting in 1880. 

We do not purpose to enter at all into the matter of Mr. Price’s 
paper here, as it is printed at length in the Journal of the Institute, 
which can be obtained from the Secretary; some of our readers, 
however, will be interested in the discussion which followed upon 
‘¢ Puints of Practical Interest.” In opening the discussion the 
chairman said : 

It will be within your remembrance that in the journal the follow- 
ing words occur: ‘‘To enable the Council to carry into effect the 
primary object of the Institute, viz., the discussion of matters of 
interest to the profession, they invite Fellows and others to acquaint 
them, through the Secretary, with any point of practical interest 
which may from time to time arise, so that should it be deemed 
advisable, due notice being given, such point of interest may be 
fully discussed at one of the monthly meetings of the Institute.” 
In accordance with that notice we have had one or two points sub- 
mitted to the council, and it has been thought advisable to bring 
them before the general meeting this evening, in order that we may 
gather from the different gentlemen present their views and opinions 
on these points of practice. It must be evident that such a large 
meeting as this is quite incompetent to digest and put in practice 
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any points upon which they may be agreed, but it is proposed, in 
order to possess a record of the views of the gentlemen present, to 
take a vote by show of hands on the two subjects that are before 
us. This will be submitted tothe Council, in order that the remarks 
which may fall from the different members may be properly digested 
and put into shape. : 

It is hoped that it will not be thought for one moment that we 
arrogate to ourselves the laying down of a law for the different 
banking institutions, or anything beyond inducing them to adopt any 
suggestion that we may make towards uniformity of practice; and I 
think the best way to obtain uniformity of practice, so desirable in 
our profession, is to adopt that which is manifestly to the advantage 
of the largest number; and I think we may fairly ask those who do 
not at present fall into certain details of practice, to fall into them 
if it is clear, from expressions that are used at these meetings, and 
at the subsequent analysis of the council, that such practice is 
desirable. 

The first point which has been put forward for discussion is:— 

**Should not all bankers agree to demand that any material alteration in the 
tenor of cheques be verified by the full signature of drawer, in place of the 
initials hitherto generally in use ?”’ 

We have asked that Fellows not able to be present to-night would 
favour us with any views they may have on the subject, and we have 
been favoured with a considerable number of very interesting letters 
—which I will not at present read at length— which carefully go into 
the question, from all parts of England and Scotland, giving us the 
views of the writers. The opinions appear to be very much divided. 
On the one hand it is argued that legal documents of great impor- 
tance, and surrounded with all the formality of law, sometimes 
require correction and addition, and that this correction or ad- 
dition is simply verified by the initials of the parties executing 
the deed or document; it is therefore said, “ If this can be done in 
an important legal document, why cannot it be done in a cheque?” 
On the other hand it is argued that any material alteration of a 
cheque ought to be verified by tearing up the cheque and drawing 
another one, which is altogether the work of a few minutes or a few 
seconds, and that no amount of carelessness and no erasures ought 
to throw upon the banker the duty of dealing with a mutilated or 
an altered document. It is impossible and absurd, it is said, to re- 
write a long deed for the sake of altering a small verbal objection 
which can be of no moment as compared with the context ; but the’ 
alteration of a cheque may be an alteration of the whole purport of 
the document. A man writes, “Pay So-and-so £5 ’””—when he means 
£5 10s.; and he writes in “10s.” It is very easy, if he does write 
in that careless way, to write his name at length a second time as a 
verification of the 10s. I merely mention that as a familiar instance. 
That is the line that is taken by gentlemen on the other side, who 
say that any alteration in a cheque is a material one, because 
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you cannot well imagine an immaterial alteration in a cheque pos- 
sible, except, perhaps, the alteration of the date. It must either be 
from ‘‘ Order” to ‘‘ Bearer,” or from ‘‘ Bearer” to “Order,” which 
is an important alteration; or it must be an alteration of the amount or 
the crossing. Therefore those gentlemen on that side argue that a 
cheque which hasa material alteration ought not to exist ; but that 
if for any purpose, or form, or desirability it should be allowed to 
exist, then that time ought to be spent in writing the full signature, 
instead of the initials merely, to the alteration. Of course it will 
be evident to you that the true meaning of that is, that it is far 
easier to forge or imitate initials that are appended to a document 
than it is to imitate the full signature. Having given you a general 
outline of the two sides that are taken, I will ask Mr. Howard to 
say a few words on the subject. 

Mr. Howarp:I think, gentlemen, you will mostly agree with me, 
that the chairman has really said all that is to be said. I may 
perhaps merely mention that the circumstances which I believe to 
have mainly caused the bringing forward of this particular question 
was, that quite recently a cheque was presented at one of the banks 
in Lombard Street—originally a crossed cheque issued with the 
crossing, “ & Co.” printed on it. Itwas presented by a well-known 
clerk of the drawer, but he fraudulently wrote ‘‘ pay cash,” and 
merely put the initials of the firm, or rather forged them; the 
money was paid and the bank has lost the amount. It is quite evident 
that the great assistance that he had in committing the fraud, was 
the little he had to do in order to do it; whereas, if the rule had 
been, that any alteration of that sort should be fully signed, he 
could not have got the money, and the bankers would not have lost 
it. The matter seems tome so in a nutshell that I really do not see, 
after what the chairman has said, that I have any more to say, only 
that I feel very strongly that the proposed method of procedure on 
the part of all the banks would certainly add very much to their 
safety, and I cannot see that it would be any hardship at al! upon 
the bankers’ customers. I might further say, too, that I think it 
must be abundantly clear upon reflection that the objections which 
have been raised in those letters to which the chairman has alluded, 
and which as a member of the council I have seen, do not really 
hold, as they mainly hinge upon the supposed similitude between a 
cheque and a legal document. In the case of an alteration in a 
legal document, most of us know that if the text where the altera- 
tions occur would not, without any doubt at all, make the meaning 
perfectly clear, there is always appended at the end of the document 
a statement that the alterations in such and such a line were made 
at the time, and then that forms part of the document and is regu- 
larly signed before witnesses ; so that it appears to me the two cases 
do not stand on the same ground. 

Mr. Hansarp said: Mr. Howard has mentioned a case which 
has recently occurred, and which I am sure is sufficient to render 
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the subject under discussion one of great interest to bankers and 
the banking community, namely—the instance of a metropolitan 
banker having recently lost some £600 by a crossed cheque having 
been altered with the words, ‘‘ pay cash,” such words being merely 
verified by the supposed initials of the drawer. It has been urged 
by some that the signature to an alteration cannot be enforced, and 
that you are bound to pay on the initials; and allusion has been 
made by you, sir, and also by Mr. Howard, to deeds and other legal 
instruments. I cannot help thinking, there is some analogy be- 
tween the two cases, and if you will allow me, without wishing in 
any way to lay down the law on the subject, I will read one or two 
extracts which I have taken from authorities on the subject. In 
the first place, the Crossed Cheque Act of 1876 (which I believe is 
the only Act relating to the subject of crossed cheques, and I 
take the case of crossed cheques, because the case which has been 
referred to is a most important instance), section 6 says :—“ A. 
crossing authorised by this Act shall be deemed a material part of 
the cheque, and it shall not be lawful for any person to obliterate 
or, except as authorised by this Act, to add to or alter the crossing.” 
I quote that section in order to show that the alteration of the 
crossing so that anyone may obtain cash for a cheque over the 
counter, is a material alteration; and, as I hope to show further 
on, any material alteration in a legal document or deed or instrument, 
after the issuing thereof, is one which must be made with the same 
formalities as the instrument is executed with. Coming to the autho- 
rities 1elating to bills, which deal more particularly with cheques 
(because, as you are aware, a cheque, for the purposes of legislation, 
is generally considered a bill drawn upon a banker payable on 
demand), Byles, 11th edition, 1874, chapter 24, the second paragraph 
of which refers to a case that came before the courts, as to the 
validity of a bill of exchange in which the date was altered after 
negotiation, says :—‘‘ The rules relating to alterations or rasure of 
deeds apply (at least for the most part) to other written contracts, 
and to bills and notes. ‘It seems admitted,’ says Ashurst, J., 
‘that if this had been a deed, the alteration would have vitiated it. 
Now I cannot see any reason why the priaciple on which a deed 
would have been avoided, should not extend to a case of a bill of 
exchange. There is no magic in parchment or wax, and the principle 
to be extracted from the case is, that any alteration avoids the con- 
tract. Iam of opinion, therefore, that the alteration is a material 
. part of the bill, and the acceptor is in consequence discharged.’ 
But it has been held by the same judges, and by the Court of 
Exchequer, that a similar addition, with the consent of the acceptor, 
would not invalidate the instrument either at common law or under 
the Stamp Act.” 

This is apparently confirmed by most of the authorities on the 
subject. Again, as regards the stamp, the same authority, 
chapter 24, lays down certain points which are material alterations, 
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and further says: ‘‘ Even if the consent of all parties have been 
obtained to an alteration in a material part, such alteration, never- 
theless, avoids the bill under the stamp laws, for it becomes a new 
and different instrument.” I think, then, I have shown you, in 
reference to crossed-cheques, that the case which has given rise to 
this discussion is a material alteration, and that under the wording 
of the Act a material alteration, such as the one referred to, renders 
a cheque a new and different instrument. But, perhaps the 
question of a fresh stamp is hardly material to the subject now 
before us, because, in the case of a cheque, it is.so easy, if rendered 
a new and different instrument, to affix an adhesive stamp ; if, how- 
ever, a materially altered cheque becomes a fresh instrument it 
seems to support the view referred to by the chairman, that rather 
than alter a cheque the customer should be compelled to draw a 
fresh one. From the law relating to bills and cheques, I have 
endeavoured to show that a material alteration must be attested in 
the same way as a deed or other legal instrument. But I have no 
intention of wearying you by quoting copious extracts. What I 
have now to say will only occupy a minute or two. ‘Stephens’ 
Commentaries,” 7th edition, 1874, speaking of deeds, book L, 
chapter 16, says:—“ A deed may also be avoided by matters 
‘ex post facto, by rasure, interlining, or other alteration in any 
material part, unless a memorandum thereof properly attested be 
made prior to the execution of the deed itself.” 

Chapter 20 in same book, on wills, says :—‘‘ With respect to 
obliterations or other alterations made after execution, it is provided 
that they are to have no effect (where the original meaning can still 
be deciphered) unless executed with the same ceremonies as the 
will itself, though it will be sufficient if the signature of the testator 
and the subscription ef the witnesses be made opposite or near the 
part altered, or at the foot of the memorandum written on the will 
and referring to the alteration.” From these extracts which I have 
quoted, I think it is sufficiently shown what is the law relating to 
deeds, &c., and that the case of bills and cheques is somewhat 
analogous; I would therefore draw these conclusions :—That the 
alteration of a cheque, referring to the case which has given rise to 
this discussion (the alteration of a crossed cheque so that one can 
obtain the cash for it), is a material alteration, That any material 
alteration in a cheque or bill is governed by the same principles as 
apply to deeds or any other instrument; and that the principle 
which governs the alteration of a deed is that any material altera- 
tion must be made with the same formalities and with the same 
ceremonies as the execution thereof. I therefore contend that any 
material alteration to a cheque must be made in the same way as it . 
is drawn, namely, by the full signature of the drawer. So much 
then for the legal aspect of the case. 

I now come to the question of expediency. I think there can be 
no doubt, as already alluded to, that it is far easier to detect a 
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forgery in a full signature than in the mere initials. This is so 
obvious that it is hardly worth mentioning. However, there is 
another point which arises out of the authorities which I have 
quoted, and that is, that if this becomes a new and totally different 
instrument, by having a material part altered, then it is necessary 
that the privity of your customer should be established in as clear 
a manner as possible, and that could be secured, as it seems to me, 
in a clearer way by requiring the ordinary signature of your 
customer rather than his initials. 

Speaking of the practice of bankers on this point, it appears that 
the practice is not quite uniform. So far as the bank of Martin & 
Co. is concerned, I may say that some six or seven years ago—in 
common with many other banks—we issued cheques already crossed, 
to our customers ; that is to say, cheques with the transverse lines 
and the words ‘‘ & Co.,” already engraved on the face of the cheque, 
and inside the cover of those cheque books we inserted these 
words :— These cheques are crossed, and can be paid through a 
banker only. To release such crossing so that cash may be ob- 
tained on presentation by persons other than the banker, the words 
‘pay cash’ with the signature of the drawer, must be written across 
the face of the cheque.” We found no difficulty in carrying out 
that regulation. I believe perhaps a case might now and then 
have occurred in which our discretion was exercised, but practically 
this principle is now applied to all our cheques. As regards custo- 
mers, and whether it is desirable that other bankers should uni- 
formly adopt this regulation in all material alterations, the diffi- 
culty in the way appears to be the convenience of the customers 
themselves, and it is generally said: ‘‘ Oh! you cannot enforce 
such a regulation !”” But it seems to me, if your customers were once 
aware that such was your rule, and that you intended to enforce it ; 
with very little trouble on your part, they would soon fall into it. 
There can be no doubt that a banker by so doing would lessen risk 
and loss, and that such a regulation must be manifestly to his 
benefit and his advantage. 

Mr. MoKewawn: I am very pleased to see, sir, that you have 
adopted the practice which appeared to me a very important one at 
at the time when this Institute was proposed to be founded, viz. : 
bringing under the notice of members, for discussion, some practical 
subjects ; for, I have no doubt it will be found frequently that the 
papers which are read here are not of a character to provoke dis- 
cussion, as we find in the case of the very interesting paper which 
we have heard this evening, which, I take it, does not admit of any 
practical discussion. With reference to this particular question, I 
think our friend opposite (Mr. Hansard) has a little wandered from 
the subject before the members present for discussion. I don’t 
think it is a question for us whether there is any similitude between 
the parts of a cheque and the parts of a deed or bill of exchange. 
The real question for us is.altogether different. We know, as far 
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as deeds are concerned, that they are capable of verification if any 
alteration is made. They are generally verbal corrections, and 
there are always the draft deeds to refer to as a test; but in this 
present case you have an instrument which differs both from a bill 
of exchange proper, and also from a deed which may have been 
altered; you have an instrument presented to a man and the 
money is demanded at the moment, and he has no time for par- 
ticular examination or reflection, but he has; to say whether those 
some times utterly illegible scrawls which are made to do duty 
for initials, and which are considered, evidently by the way in 
which they are put in, as being matters of no moment, are genuine ; 
and he has to exercise a discretion whether he is to pay £600 or 
£700, as in the case instanced, on the faith of that scrawl. The 
question is, whether we should not express a strong opinion that 
we (I except Messrs. Martin and others who have followed a 
different practice), whether, as regards the great body of bankers, 
we have not been in the habit, in paying upon these initials, of 
running a risk, and whether it is not time to put a stop to it. We 
have received a very severe warning in Lombard Street recently. 
I think the remedy is witb the banker himself, who, without going 
into the law of the case, might say to his customers: ‘“ Well, 
gentlemen, you ask us to pay this, and we pay it at our risk; there- 
fore we ask you if you want to vary your first direction, to vary it 
in such an intelligible manner that our cashiers taking the instrument 
up may see at once that they are following correctly your direc- 
tions.” I am glad to see, sir, as I said before, that you propose the 
discussion of these questions here, and that you propose to digest 
them, and submit them probably to the bankers’ committee ; because 
if a representation of this sort were taken to the bankers’ com- 
mittee, the bankers would probably feel, in a case like this, the 
importance of the suggestion; and it would be quite sufficient 
for the bankers’ committee to come to a resolution that such ought 
to be the practice, and make it public; and I believe not only 
should we be saved from the risk of paying altered cheques with 
forged initials, but we should be saved the trouble of having to 
verify cheques presented with initials instead of proper signatures. 
Mr. ALEXANDER said: There is one way by which the danger of 
loss through a forged alteration from ‘‘Order” to ‘ Bearer” 
might be avoided, and that is by making it compulsory to endorse 
all *‘order” cheques, whether they have been altered or not; I 
think this is difficult to carry out in practice, and that the proposal 
-to put the full signature instead of initials to an alteration is the 
better plan. My firm suffered loss, though to a small extent, 
about two years since, through a fraud similar to that which has” 
just been mentioned. The clerk of a firm of our customers, whose 
duty it was to fill up the cheques, obtain the firm’s signature, and 
then transmit them to the parties to whom they were payable, 
altered the ‘‘order” to “bearer” after they were signed, merely 
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forging the initials to the alterations. He then appropriated the 
cheques. In these instances the ‘‘ bearer” being in the same 
handwriting as the rest of the cheque only a elose scrutiny could 
detect the fraud. 


[The cheques alluded to by Mr. Alexander were handed to the Chairman 
Sor his inspection, | 


Dr. Brraett said : I think these discussions, if kept within proper 
limits, and enforced by reason, are much more likely to have effect 
upon the banking community and our great merchants, than any 
legislation. If it were generally known that this Institute and any 
number of bankers deem this method of signature more safe than 
the mere initialing, my opinion is, a great number of the principal 
houses would at once adopt the plan. I find among those that I 
come into contact with, that these subjects are discussed often and 
freely; and I find in one large house a great deal of apprehension 
is felt as to whether this practice of initialing is not a very 
incomplete way of dealing with cheques, I am persuaded that if 
it were generally known that a large number of ‘bankers deem it 
important to have such an alteration as that referred to, they would 
readily fall into that plan of dealing with cheques. In my own 
small way, as a private customer of a bank, I have seen at once 
how easy it would be for any person to get my cheque-book, and I 
therefore keep crossed cheques only in my possession. Of 
course, I do occasionally want to pay tradesmen, and I want to 
make an alteration in order that cash may be obtained for the sum, 
and it would be rather hard upon me if I were obliged to destroy 
the crossed cheque, and to write outa fresh one uncrossed. [don’t 
think that is necessary, but I think it would be pretty nearly a 
sufficient safeguard if every alteration were accompanied by a full 
signature. It would certainly be a safer practice than that which 
now prevails, if we were to take that one step and insist upon the 
full signature to every erasure or alteration that is made. 

The Cuarrman: I think the views that have been expressed, very 
accurately represent the two sides of the question. It is almost 
entirely on one side that the alteration ought to be adopted. 
I think I may say that the customers of a bank are, as a rule, very 
reasonable gentlemen, who fall in with any suggestion the bankers 
think fit to make in a comparatively trifling matter of thiskind. I 
don’t imagine anybody would be so ill-natured as to object if it 
was thought it would be a service to the bankers with whom, . 
presumably, they are on the best of terms. I will, therefore, in 
order to elicit the views of the meeting, and with the distinct 
understanding that gentlemen voting on this occasion do not 
pledge themselves to the immediate adoption of anything until it 
has been thoroughly discussed and analysed by the council—move 
in the terms of this resolution, and ask those who are in favour— 


“ That all bankers agree to demand that any material alteration in the tenor 
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of cheques be verified by the full signature of drawer, in place of the initials 
hitherto generally in use,” 
to signify the same in the usual manner. It seems to be all one 
way. Onthecontrary, ifany. 1 think I may say the meeting is 
unanimously in favour of that proposal. 

The Cuarrman: I now come to the second point : — 

*‘ Should not ‘p. »,’ endorsements to cheques to order, presented by a banker, 


be dealt with by the bank on which they are drawn, as they would have been had 
the payee personally endorsed ?” 


Now this is a question which, as far as the London bankers are 
concerned, has been, as you know, settled long ago; but there are 
certain parts of the United Kingdom—especially Ireland and some 
parts of England and Scotland-—where cheques endorsed “ per 
procuration ’’ are not paid. Of course, the theory of a cheque is, 
that it is payable to John Brown, and given to him personally ; 
but when the practice of cheques circulating through the post, and 
by gther means, came into vogue, it very often happened that John 
Brown was not there to receive the cheque, and he deputes a person 
in whom he has confidence, and who transacts his business, to sign 
by procuration. I therefore think that it is acknowledged that 
cheques can be made use of, not only for a person to go and fetch 
the money himself from the bankers, but to be paid into his bank- 
ing account, or circulated, very much as a circulating medium; and 
it is essential, therefore, that cheques endorsed by a well-known 
person acting for the firm should be admitted in the same way as 
cheques endorsed by a payee personally. This is a point on which 
possibly some gentleman may like to make some general obser- 
vations. I believe all our correspondents and the council are 
unanimously of opinion that this is a rule which ought to be adopted. 
As I have said, it is the uniform custom over the greater part of 
England, and the difficulty only arises in a limited portion of the 
United Kingdom. I should be glad, therefore, to hear what any 
gentleman has to say on the practical bearing of the question. 

Mr. McKewan: This is a subject, I confess, which excited my 
surprise when I found any question was raised by the proposal on 
the paper here, that is, that the practice was not now thoroughly 
recognised by all bankers in all parts of the United Kingdom, 
because, I take it, it is our business to expedite business, and not 
to obstruct it. Weare obliged to take a certain amount of risk 
upon ourselves in paying cheques and bills, and so on, and we do 
not consider that it is necessary to be punctilious on every point, as 
must be the case with bankers who now consider it necessary to 
refuse to pay endorsements per procuration, without having’the 
authority vouched. I promise not to detain you long, and I am 
not going to read any very Jong papers, but it must be interesting 
to some of our younger members, who do not know the history 
of this question, if I very briefly state that, under the 16 and 17 
Vict., chap. 59—the Stamp Act, when the duty of a 1d, was 
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for the first time imposed on cheques—the exemption of bankers 
from liability in the case of forged endorsements was introduced. 
The clause runs in this way: ‘It shall not be incumbent on 
such banker to prove that such endorsement, or any subsequent 
endorsement, was made by or under the direction or authority of 
the person to whom the said draft or order was or is made payable 
either by the drawer or any endorser thereof.” Well, that language 
would appear to be perfectly clear. Nevertheless, doubts did arise, 
but not for seven years. It was not till 1860, when an action was 
brought against the Bank of England by a firm of Cookson & Co. 
Their traveller had collected a cheque of some few hundred 
pounds, payable to the order of the firm, and endorsed it ‘‘ p.p.” 
Cookson & Co., and appropriated the money to himself, and 
absconded. Cookson & Co. brought an action against the Bank of 
England, and the case was brought before the Court of Exchequer, 
and Baron Martin there ruled that the man had not authority, that 
he had misappropriated the money, but he ruled that the Bank of 
England were covered by the Act 16 and 17 Victoria. That fase 
was not appealed against ; and so it remained till the last year or 
two. But I will take leave to refer to a case which appears to my 
mind so clearly and distinctly to have settled the question, that I da 
not think any doubts ought further to exist. In the first case there 
might be some doubt, as it was the decision of one judge only, and 
no appeal, and had it been taken to a higher court, before other 
judges, the bank might have been held liable. But in 1875 (andI 
mention this case because, although we were not concerned in the 
case—that is we did not appear—we were virtually the defendants), 
an action was brought by a firm of Charles, trading under the name 
of Smith and Co., against Blackwell (of Crosse and Blackwell). 
The business carried on by Smith and Co. was altogether different 
from that of Charles—I think they were warehousemen; and those 
were engaged in some business as importers of Japanese goods. 
Smith was represented by an agent named Kingsford, and sold to 
Crosse and Blackwell. Crosse and Blackwell paid money from 
time to time—considerable sums of money—which Kingsford paid 
into his own account, accounting to his principals from time to time, 
but eventually he went wrong, leaving himself a debtor to his 
principals in the sum of about £200. The last payment received 
was a particular cheque on which the action arose. The cheque 
was for a larger amount than the agent was indebted to them, and 
he endorsed it ‘“‘ Smith and Oo., by 8: Kingsford, agent.” The action 
went on, and I was in the court at the time and heard Lord 
Coleridge nonsuit the plaintiff on various technical grounds which 
I need not refer to, but really and truly that he had endorsed the 
cheque in such a way as to protect the banker. They applied for a 
new trial, and it was argued before Justices Brett and Lindley and 
the Lord Chief Justice, and their application for a new trial was 
overruled—that is, the rule was refused ; but in the following year 
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1877, they went to the Court of Appeal, and there the case was 
argued, and I will just read to you half-a-dozen lines out of the 
judgment of the Lord Chief Justice of the Court of Appeal. It was 
in February, 1877. After going into the whole circumstances of 
the case, he says: ‘‘In the present case, indeed, the endorsement 
itself is genuine—that is, what it purports to be, that of the agent, 
but then the agent had no authority to endorse ; and does the enact- 
ment apply to such a case? The enactment was intended to relieve 
the banker from liability when paying on endorsements, the genuine- 
ness of which he has no means of testing. But was it intended to 
relieve him from the ordinary duty of looking to see that the en- 
dorsement was that of the proper endorser? If so, it would be 
incumbent on him, on an endorsement by procuration, to ascertain 
that the agent had authority to endorse. But it would be a most 
serious hindrance to the despatch so essential in banking business, 
and it would create a serious impediment to the negotiability of _ 
chegues drawn to order, if a banker paying on such an endorsement 
were not held to be protected, and were obliged in every instance 
first to satisfy himself of the agent’s authority, and it may reason- 
ably be assumed that the statutory indemnity given to bankers was 
intended to include such a case, and it is, indeed, provided in the 
enactment that the banker need not prove that the endorsement 
was made by or with the authority of the person to whom the 
draft was made payable. The object appears to have been tomake 
the banker free of all liability in respect either of the genuineness 
or validity of the endorsement, whether purporting to be that of 
payee or agent.” 

The Justices of Appeal confirmed the decision of the Court below. 

NowIcannotimagineastronger decision of acase than that, because 
they travelled really out of the actual endorsement of this particular 
cheque, and went into the whole question of the law and what was 
the intention of the legislature, and the decision at which the Court 
of Appeal arrived was unquestionably that in “ per procuration ” 
endorsements the banker was protected. There is only one other 
point to refer to, more as a matter of caution to those bankers who 
are so exceedingly cautious. They will find, then, caution may 
land them in a difficulty. If we assume that a cheque, with the 
endorsement ‘‘ per procuration,” is endorsed by a man having a 
power of attorney, and the banker says “ No, I won’t pay that 
cheque till I am satisfied, and the authority is produced,”—if he 
says that and refuses, and the cheque is circulated through a num- 
ber of hands, and eventually comes to the endorser, who says, 
‘Here is my authority,”—if the drawer has failed in the mean- 
time, is it not a question whether he (the banker) would not be 
liable to pay, as holding that money for the use of that cheque? 

Mr. Howarp: I think I may mention that the legal point raised 
in this question was not so much before me (and I may as well 
acknowledge the paternity of the question) as an actual case which. 

VOr., XXXIX, 
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came under my observation, We had a cheque paid in by one of 
our customers, a man well known, drawn by the head office of a 
bank, on a branch in London, doing a large business ; and, although 
this cheque was so drawn, and the bank consequently liable on it, 
the London manager refused to pay because it bore an endorsement 
‘‘y.p.” Tt came before me at the end of the clearing, and I had 
no help for it but to pay against it. I wrote to the principal office 
in the provinces—of course, in the morning the agent had instruc- 
tions by telegraph to pay. 

The Cuarrman: I think we are agreed on this point, but as a 
matter of formality, I will put the question to the meeting. 

“Should not ‘yp. y.’ endorsements to cheques to order, presented through a 
banker, be dealt with by the bank on which they are drawn, as they would 
have been had the payee personally endorsed ?”’ 
Those who are of opinion that that should be the case will please 
signify the same in the usual manner. Onthe contrary. I think 
we are all agreed in favour of that point. ‘ 

That, gentlemen, will conclude the business of this evening. We 
have to thank Mr. Price for the very interesting paper he has read 
tous. I think we have also brought out one or two points of 
interest which will develope themselves, and, it may be, produce 
benefit ; and I hope we may get into the habit of discussing prac- 
tical points, and expressing our views on them. 
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10th July ..| 2,536,000 | 219,000 | Brght. frwd..| 12,695,000 | 1,272,000 
17th ,, 1,715,000 | 170,000 | 28th Aug 1,576,000 | 160,000 
24th ,, ..| 1,571,000 154,000 | 4th Sep 2,034,000 180,000 
Ist Aug. ..| 1,588,000 | 161,000 | 11th ,, 1,672,000 | 182,000 
7th ,,  ..| 2,060,000 | 213,000 | 18th _,, 1,598,000 | 166,000 
uth | ..| 1,616,000 | 182,000 | 25th ,, ..| 1,413,000 | 160,000 
Qist .» ..| 1,609,000 | 172,000} 2ndOctober | 2,137,000 | 193,000 
Carriedforwrd,} 12,695,000 | 1,272,000 23,125,000 | 2,313,000 
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CIRCULATION OF GOVERNMENT NOTES IN GERMANY. 


THE German Coinage Law has been much discussed in thiscountry 
on account of the influence of the sales of demonetized silver by 
the German Government on the Indian Exchanges. Before the 
Coinage Law could be brought into full operation it was also 
needful for the German Government to assimilate a large amount 
of notes issued by the respective governments which compose 
the Empire. A statement of the manner in which this opera- 
tion was carried through, and of the difficulties incurred in the 
process, will be of historical interest, and will also be of practi- 
cal service to those who have to follow the movements of bank- 
ing in Germany. We, therefore, give a translation of the law 
regulating the issue of Imperial Treasury notes in Germany, 
with some remarks on the alterations made in it during its 
passage through the Reichstag. A list of the various issues of 
notes withdrawn, for which the Imperial Treasury notes are 
substituted, is added, and a statement showing the proportions 
in which the Treasury notes were distributed to the various 
Kingdoms within the boundaries of the Empire. 


GERMANY. 


LAW REGULATING THE ISSUE OF IMPERIAL TREASURY NOTES ; 
AND OBSERVATIONS ON THE SAME BY DR. ADOLF SOETBEER— 
30TH APRIL, 1874. 

We, William, by the grace of God, Emperor of Germany, King 
of Prussia, &., decree in the name of the Empire of Germany, in 
accordance with the Federal Council and the Imperial Diet, as 
follows :— 

§ 1. The Chancellor of the Empire is authorised to issue notes of the 
Imperial Treasury to the amount of 120,000,000 marks (1), divided 
into notes of 5, 20, and 50 marks (2), and to distribute them amongst 
the Federal States proportionately to their population according to 
the census of 1st of December, 1876. 

The Federal Council will decide as to the distribution of the amount 
of the separate denominations of the notes. 

§ 2. Each Federal State must call in as speedily as possible and - 
redeem publicly the Government paper money which it has hitherto 
issued, at latest by July 1st, 1875. 

The treasuries of those states which have issued the paper money 
alone ae bound to accept Government paper money from January 
Ist, 1876. 

§ 3. Those States whose paper money exceeds the amount of notes 
of the Imperial Treasury handed over to them according to paragraph 
1, will receive two-thirds of the excess of the amount in coin from 


* (1) $6,000,000, (2) say 48, 108d, 19s, 7d., £2, 88, 114d, 
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the Treasury of the State in advance, as far as circumstances admit, 
if convenient to the latter, or, if not, in bills of the Imperial 
Treasury. 

For this purpose the Chancellor of the Empire is authorised to 
issue notes of the Imperial Treasury exceeding the amount fixed in 
paragraph 1, to the extent of the amount which has to be advanced, 
and to put them into circulation as far as is necessary. 

A regulation will be made respecting the manner in which this 
advance is to be redeemed in accordance with the law respect- 
ing the banks of issue. In default of such regulation the 
repayment of the sums advanced must be made in fixed equal 
annual sums, within fifteen years, dating from January Ist, 1876. 

The repayments of the sums advanced, as they come in, are to be 
employed first for the redemption of the notes of the Imperial Trea- 
sury which have been issued according to the above regulations. 

§ 4. Those Federal States which have issued paper money, will 
only circulate the notes of the Imperial Treasury which are delivered 
up to them (§§ 1 and 3) in so far as the amount of the last does 
not exceed the amount of State paper money which has been issued, 
and only in proportion to the amount of the State paper money which 
is withdrawn. 

§ 5. The notes of the Imperial Treasury will be received in pay- 
ment, according to their nominal value, at all the offices of the Trea- 
sury of the Empire and the Federal States, and accepted when re- 
quired as cash at the principal office of the Treasury of the Empire, 
on Government account. 

Their acceptance is not obligatory in private transactions. 

§ 6. The notes of the Imperial Treasury will be prepared by the 
Prussian head administration for State debts under the heading of 
“ Administration of Imperial Debts.” 

The Administration of Imperial Debts is bound to replace damaged 
or useless notes at the expense of the Empire, if the document pro- 
duced is a part of a bond fide Treasury note, and consists of more than 
the half of such a note. Whether in other exceptional cases a re- 
imbursement is to be made is left to the good judgment of the 
administration. 

§ 7. An exact description of the notes of the Imperial Treasury 
must be published before they are issued. 

The Commissioners for the Government Debts will have control 
over the preparation and issue of the notes of the Imperial Treasury. 

§ 8. The Federal States can only issue or obtain permission for 
the issue of paper money by virtue of a law of the Empire. 

Certified under our own signature and impressed with the Im- 
perial seal. 

Given at Berlin, April 30th, 1874. 

(L.8.) Witt. 
PRINCE VON BISMARCK. 
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Professor Soetbeer’s remarks on this subject are as follows. It 
is to be observed that they are dated in 1874 :— 

The above law differs in the following points from the “ project 
of a law concerning the issue of notes of the Imperial Treasury,” 
presented before the Imperial Diet, March 16th, 1874. 

In § 1 the division of the notes of the Imperial Treasury was to 
be 5, 25, and 50 marks, say 4s. 103d., £1. 4s. 53d., and £2. 8s, 114d. 
In § 3, in the first sentence, after “will receive,” the following 
words were omitted : ‘‘ Two-thirds of the excess of the amount in 
advance from the Treasury of the State, as far as circumstances will 
permit, if convenient to the latter, in coin, or, if not, in notes of the 
Imperial Treasury.” 

The second sentence in § 3 ran as follows in the project of the 
law :— 

‘¢ The Chancellor of the Empire is authorised to issue and circu- 
late notes of the Imperial Treasury to the amount of the sums in 
advance over and above the amount named in § 1.” 

The fourth and last sentence in § 3 ran as follows in the project 
of the law :— 

“‘The repayments of the money advanced will be employed 
for the redemption of the same amount in notes of the Imperial 
Treasury.” 

The following points were added to the plan of the law :— 

Article 18 in the Coinage Law of July 9th, 1873 (Royal Law, 
page 23%), contains the following ordinance :— 

‘‘The paper money issued by the individual Federal States must 
be withdrawn at latest by January Ist, 1876, and called in publicly 
at the latest six months before this period. In exchange for this 
an issue of paper money of the Empire will take place according 
to a published Imperial decree. The Imperial decree will further 
regulate the issue and circulation of the paper money of tho 
Empire, as well as the assistance granted to individual Federal 
States with regard to the withdrawing their paper money.” 

The existing law for the regulation of the issue and circulation 
of notes of the Imperial Treasury will fulfil the promise contained in 
the above regulation. 

The regulation contains this observation:—Whether Govern- 
ment paper money is to be issued is already decided in the affirma- 
tive ; thus the plan will need no further argument on this point. 

The question, When the issue of the Government paper money 
will take place? has not been settled with the same definiteness. 
It must be borne in mind, meanwhile, that the law orders the Stato 
paper money to be withdrawn at latest by January Ist, 1876, 
and the assistance promised to individual Federal States on this 
point is stated in the law respecting paper money of the Empire, and 
it must be further considered that this assistance cannot be more 
advantageous to the financial interests of the Empire and the Federal 











1026 Circulation of Government Notes in Germany. 


States, and also to the interests of commerce, than in so far as the 
paper money of the Empire is substituted for the paper money of the 
States, which is to be withdrawn; it may, therefore, be rightly 
inferred that the issue of paper money of the Empire during the 
year 1875 fulfilled the intention of the coinage law as far as the 
circumstances permitted. Should, however, the issue of the paper 
money of the Empire take place during the year 1875, the legal 
regulations needful, therefore, are ready, 2 as the preparation of these 
valuable documents requires a very considerable time, if anything 
is to be really well done. 

These points in the plan have been decided in the present 
Session. 

The issue of paper money is not required on account of the 
finances of the Empire. It takes place in order to render the with- 
drawal of the paper money of the States not disadvantageous to 
commerce, and practicable for the individual Federal States. The 
paper money of the Empire is, therefore, not to be employed for the 
direct use of the Empire, but assigned to the individual Federal 
States. It follows therefore that this issue must follow the propor- 
tion in which the Federal States have to assist in bearing the 
burden of the Empire, if the correct nature of the paper money is 
to be considered, namely—a Government debt not bearing interest. 
There is moreover a condition added to this substitution—namely, 
that those Federal States which have issued State paper money can 
only issue the paper money of the Empire in proportion to the 
amount of their own paper money withdrawn. 

Amongst all these general considerations, nothing is decided as 
to what amount of paper money of the Empire may be issued. 
Since the plan indicates the sum of 120,000,000 marks (£6,000,000), 
as a normal amount, this remains within the limits, which must always 
be considered as regards the safety of the value of the metallic 
circulation and of the credit of the Empire, for this amount corres- 
ponds to the sum which the Empire has set on one side in coined 
money not bearing interest, as a treasure ready in case of war. 

The distribution of this amount amongst the individual Federal 
States, in proportion to the number of their inhabitants, would not 
suffice to compensate sufficiently the withdrawal of State paper 
money issued by all the Federal States. In most of the Federal 
States the amount of paper money withdrawn up to the Ist of 
January, 1876, exceeds the share of paper money of the Empire 
belonging to these States so considerably, that the withdrawal of 
this surplus money from the means of the country could not be 
effected without considerable injury to the interests of the country. 
The circulation of paper money in the individual Federal States, as 
stated by the Federal Government in October, 1872, is stated in 
supplement No. 1. The amount previously in circulation, as given 
in supplement No. 2, shows that nineteen Federal States will have 
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to pay 27,000,000 thalers (£4,050,000) out of the resources of their 
countries during next year. The plan therefore provides that two- 
thirds of this amount will be paid over to these States in notes of the 
Imperial treasury, to be repaid, at the latest, in fifteen years, and 
then the normal amount of paper money of the Empire in circula- 
tion will be increased by the amount of this advance. 

The demands which the repayment of this advance will make on 
the budget of each country will raise the question whether the 
impending regulation by law of the questions connected with bank 
notes might not provide a method for rendering the redemption 
easier. ‘The above-named reasons for the immediate regulation of 
the present question did not admit of its being brought into direct 
connection with the regulation of the questions connected with bank 
notes ; yet such was obviously hinted at in the plan. But, as we 
must distinctly remark, none of the various systems which are 
proposed respecting the regulation of the questions connected with 
bank notes can be looked upon from this point as the one to be 
chosen, as in reality the co-operation of the banks with each of 
these systems is needed for the redemption of the sum advanced. 

For the rest the plan requires but little explanation. 

The nominal value of the individual denominations of the bills 
paid, to be fixed in such manner as to allow of the highest denomi- 
nation being kept at a sufficient distance from the lowest admissi- 
ble denomination of bank notes, so that no denomination should be 
of the same value as the principal coins of our new standard, and 
that the denominations collectively should suit the requirements 
of the habits of business. The proposed denominations of five, 
twenty, and fifty marks (say 4s. 103d., 19s. 7d., £2. 8s. 11d.), will 
satisfy these conditions. 

The decision about the control of the issue of the Imperial 
Treasury notes, as well as the exchange of damaged notes, are 
founded on the experience of corresponding regulations of the 
Prussian law, which have stood the test of time. 

Any further observation respecting the object and the aim of the 
law concerning the issue of Treasury notes from the 30th of April, 
1874, is unnecessary, as the motives for the project of law which 
has been previously given in full offer sufficient information on 
the chief points; besides, further explanations are given in the in- 
dividual paragraphs. 

But it may be desirable to mention that, while the business was 
being carried through the Reichstag under the charge of the Presi- 
dent of the Imperial Chancellery and of the Prussian Minister of 
Finances, it was repeatedly and strongly shown that the proposed 
project of law had been carried out with difficulty as a compromise 
through reciprocal concessions made by the Federated Governments, 
and that the separate chief enactments of it were very closely bound 
together, ‘‘The plan is the result of very difficult negotiations ; 
the amendments, as agreed on, remove these entirely.” 
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The Imperial speech from the throne, at the conclusion of the 
session of the Imperial Diet, contained the following observations 
respecting this law :-— 

“‘The regulation respecting the circulation of paper-money in 
Germany meets with great difficulties from the results produced by 
the absence of a uniform development in the country in past times. 
With your assistance, and through the friendly adjustment of the 
differences between the Confederate States, a law has been able to 
be made which will satisfy all commercial circles, by establishing a 
uniformity in paper-money within the limits enjoined by the re- 
quirements of the strictest precautions, as well as by removing the 
obstructions necessarily connected with the character of the local 
paper-money.” 

In section 1, on the occasion of the discussions on Article 18 in 
the coinage law of July 9th, 1873, it was stated by representatives 
of the Governments that, when Imperial paper-money was substituted 
in the place of the paper-money of the individual Federal States 
to be withdrawn, it was proposed to issue 1 thaler (say 3s.) per 
head of the population, thus amounting to the round sum of 
40,000,000 thalers (say £6,000,000). At the Imperial Diet, Deputy 
Mosle opposed this paragraph (and also the whole project of law), 
principally because he considered that the issue of State paper-money 
was objectionable, and that the questionas to the granting the Federal 
States the promised compensation for withdrawing their paper- 
money might be settled on the occasion of the next enactment of a 
bank law for the empire. Deputy Tellkampf proposed to reduce 
the sum of Treasury notes to be issued to £3,000,000. The (Reichs- 
tag) Imperial Diet objected to both propositions, and also to that 
of Deputy Sonnemann to issue Imperial paper-money only for notes 
of not less than 50 marks (say £2. 10s.). On the other hand, with 
the consent of the representative of the Governments, the amend- 
ment was agreed to to replace notes for 25 marks (say £1 5s.), as 
proposed in the plan, by notes for 20 marks (say £1), in accordance 
with the decimal system. The President of the Imperial Chan- 
cellor’s office made the following observations on this point:—“ The 
Governments only decided on notes of the denomination of 25 marks 
(say £1. 5s.), because they wished to avoid a direct competition 
between the 20-mark piece in gold (say £1) and the 20-mark piece 
in paper. If the House does .not find this decision practicable, 
and, after considering the experience gained in other countries, judges 
it better to replace notes for 25 marks by notes for 20 marks, 
the united Governments will not, I think, hesitate to consentto such a 
decision.” 

Immediately before this the President had declared, “ With 
respect to the size of the notes, I agree with the speaker (Herr 
Bamberger) with great satisfaction. He wishes the notes to be 
limited to 50 marks each, if possible, He has made no proposition 
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on this point, as he is sure that the United Governments will take 
the same view of the matter. Ican confirm this in the fullest sense.” 

In section 2 the paper-money to be withdrawn by each Federal 
State is stated in the above-named reports of the motives of the pro- 
ject of law, and amounts to the sum of 61,374,600 thalers (say 
£9,206,190), inclusive of 2,228,000 thalers (say £334,200) in Prus- 
sian loan Treasury notes. 

During the negotiations in the Imperial Diet, there was a differ- 
ence of opinion as to whether these loan Treasury notes bore the 
character of State paper-money. It was decided that such State 
Treasury notes only should be considered State paper-money as 
were issued without corresponding obligations against them, and were 
not intended to be paid in advance to a third person, who has in 
that case to cash them himself, and which were simply issued 
without having any special rules for their withdrawal or special 
proportions of cover held against them. The Imperial Diet (Reichs- 
tag) would never have allowed any assistance in the payment and 
the substitution of State paper-money, if only such paper as loan 
Treasury notes had existed, with respect to which there is an 
obligation by a third person to cash them at his own cost at a given 
time, 

In the ensuing statement of the President of the Imperial 
Chancellery this idea is rejected; this renders his declaration im- 
portant and worthy of notice, because it clearly refers to paper 
money issued on the ground of certain privileges by certain corpora- 
tions (for example, the Leipzig-Dresden Railway Company) ; 
and this statement has not been contradicted in any quarter. The 
President made the following statement :—‘‘ We have concluded 
arrangements, partly as empowered by the laws of the North 
German Confederation and partly as empowered by the coinage 
law itself, first about State paper money, secoridly about paper 
money issued by corporations, and thirdly about bank notes. For 
my part, I have thought that the entire amount of paper-money 
was contained in these three categories, and that there was nothing 
further to be stated about it. If, according to the view expressed, 
I did not consider loan Treasury notes as State paper-money, I 
should be obliged to acknowledge that a great and serious deficiency 
existed in our laws respecting paper-money. For while we have 
decided that State paper-money may not be issued without an 
Imperial decree—and this decision respecting a resolution hitherto 
uncontested must be repeated here—and while we have further 
decided about notes issued by corporations, which have been issued 
for certain amounts, 100 marks at least (say £5) on the whole, very 
few such have hitherto been issued and which may not be renewed | 
without an Imperial decree in accordance with the former North Ger- 
man laws, if finally we have placed the rights of the banks with 
regard to issues on the same footing as they were on in 1870, if loan 











1030 





Circulation of Government Notes in Germany. 


Treasury notes were not considered as State paper-money, each 
Federal State would be authorised to create bonds in the form of 
loan Treasury notes, for the same purpose, to replace loan Treasury 
notes as far as necessary. For my part, I should consider this 
deficiency a most serious thing, and in the interest of our united 
legislative policy on the coinage laws alone, and quite irrespective 
of all other matters of consideration, I must once more support, 
with determination, the statement that loan Treasury notes are 
nothing else than State paper money.” 

During the negotiations in the Imperial Diet (Reichstag) 
paragraph 2 was further considered as follows :—From the terms of 
the proposal of the Government it might be understood that, 
independently of the expiration of the terms of payment fixed by 
the law, which are terms for fixing dates within which claims 
might be proved, an independent obligation of the Federal States 
would be established compelling them to withdraw the paper money 
issued by them at the end of such aterm. ‘This was certainly not 
intended by the project of law. But it was not impossible that, 
according to the laws of the individual Federal States, the lawful 
term for payment and proving claims might have continued up to 
the Ist of January, 1876. In this case the terms of the proposal 
would not appear to be altogether suitable. 

In order to express that nothing would be altered in the privi- 
leges of the country in this respect, deputies Harnier, Bamberger 
and Miguél proposed to give the following form to section 2 in 
paragraph 2 :— 

‘“‘ According to the principles regulating the law of the country, 
those treasuries only of that State which has issued paper money 
are compelled to receive State paper money from January Ist, 
1876.” The President ofthe Imperial Chancellery observed upon 
this, “‘ Even within the pale of the Federal Council (Bundesrath), 
a similar definition had been discussed, but a preference was shown 
to leave the question on the base proposed by the Government. 
There was no doubt that, in the interest of the public, it was most 
desirable that only a sparing use of the fixing a term for proving 
claims should be made by all authorities under laws of each Govern- 
ment. Complaints have been continually made that such a sparing 
use had not always been made, when one issue of paper money had 
been replaced by another. . . . Although he was not of the 
opinion that the laws of the country were rendered invalid through 
the operation of the proposal, he yet would prefer that this part of 
the question should not be dwelt on too much.” 

Hereupon the motion was withdrawn, after one of the movers 
had suggested that a more precise construction would be better, 
that too great value must not be set upon it, and that there was no 
practical object in the proposed alteration, since the President of 
the Imperial Chancellery had agreed that nothing should be altered 
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in the privileges of the individual Federal States, and that no obli- 
gation should be introduced to compel the Government to withdraw 
Treasury notes at any date beyond the lawful term. 

To the question whether the united Governments thought of 
adding to their obligations in the way of payments of old foreclosed 
paper money, the President of the Imperial Chancellery answered : 

‘It is certainly not intended in the project of law to grant a fresh 
value to paper money which is no longer of any value. Thus the 
question, whether foreclosed Treasury notes of the individual States 
could again stand good for payment, must be answered in the 
negative, at least from the Imperial Government’s point of view ; 
what the action of the individual States would be in this respect 
was their own affair.” 

On section 3, the terms of this paragraph (which, as before men- 
tioned, did not contain in the plan the proviso that, eventually, if 
the balance of the Imperial Treasury permitted, the respective sums 
advanced might be paid to the individual Governments in cash, 
instead of Imperial Treasury notes, and that under these circum- 
stances, the provisional increased issue of Imperial paper money 
would be limited), were the most closely discussed in the Imperial 
Diet (Reichstag), and the omission of the whole paragraph proposed. 
The chief reason for this opposition was that, owing to the sudden 
great increase in the circulating medium of Germany consequent on 
the recent payment of the French war indemnity, a rise in prices and 
wages took place, which was most injurious to the national interest. 
Owing to the increased circulation of uncovered notes and newly- 
coined gold pieces, the supply of the circulating medium in Ger- 
many had risen by hundreds of millions of thalers. The public 
interest demanded urgently that this evil should be remedied when- 
ever an opportunity presented itself. If under present circum- 
stances an issue of 40,000,000 thalers (say £6,000,000), in Imperial, 
Treasury notes should be granted to assist the withdrawal of the 
paper money used in the Federal States, this sum must on no 
account be exceeded. The proposition fixed that an issue of 
more than 58,000,000 thalers (say £8,700,000) should be granted, 
which sum only amounted to about 3,000,000 thalers (say £450,000) 
less than the paper money now in circulation in the individual States. 
It was also mooted among other things whether-the assignment of 
the full shares of the 40,000,000 thalers (say £6,000,000) in Trea- 
suryjnotes to those States which either had not issued paper money 
or only at the rate of one thaler per head of the population, had 
not better be postponed until there was a payment back of the 
money advanced on the issue above that rate, which would be 
granted to other Federal States to compensate for the withdrawal 
of their paper money in Treasury notes, so that the amount of 
Imperial Treasury notes to be issued would thus be reduced by 
about 8,000,000 thalers say (£1,200,000), and would be about 
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50,000,000 thalers (say £7,500,000.) But the latter expedient was 
decisively rejected in the name of the Federal Council, as being. 
opposed to fair dealing and justice, and totally cancelling the com- 
promise arrived at after the difficult negotiations. 

The idea that the issue of 58,000,000 thalers (say £8,700,000) 
in Imperial Treasury notes, against the withdrawal of 61,000,000 
thalers (say £9,150,000) in State paper money hitherto in use, 
would be injurious and dangerous to the publie interest, through 
altering the standard on which transactions in money were founded, 
was discussed by the President of the Imperial Chancellery as 
follows :— 

“‘ Respecting the question whether Germany really possessed a 
surplus of means for circulation, or not, as the result of the coinage 
of gold, there was no irrefutable, arithmetical or strict proof either 
affirming it or denying it. The estimates given of the amount of 
the present circulation of money were mostly very exaggerated, 
If the amount of the total circulation of bank notes were calculated, 
of course the supply of coin kept for covering the latter must not 
be added to it, if we wovld avoid reckoning the same amounts 
twice over. The summaries of the amounts of coin minted and 
withdrawn hitherto laid before the Imperial Diet were correct ; 
they proved that so much was coined, and so much was withdrawn 
by the Governments. But how much had been withdrawn in other 
ways from circulation during the long period over which these 
statements extended, through the enormous consumption of silver 
in wholesale and retail trade, retail trade being entirely carried on 
by means of coin, was quite beyond any calculation. One important 
point in-the question lay in the division of money. The small 
amounts into which State paper money is divided play quite a 
different part in business from those larger amounts which are con- 
veniently issued only in bank notes. As is well known this proper 
theory has not yet been put into practice; but it has been estab- 
lished by law for the period since January Ist, 1876, At present 
the circulation ef small bank notes is very considerable. About 
95,500,000 thalers (say £14,325,000) are circulated in notes of 
under 50 marks (say £2. 10s.), about 82,000,000 (say £12,300,000) 
in notes of between 50 and 100 marks (say £2. 10s. to £5.), together 
177,500,000 thalers (say £26,625,000). This medium of circulation 
would be removed from circulation according to Article 18 in the 
coinage law of January 1st, 1876. The part played by these smaller 
notes in business could only be partially replaced by larger notes. 
If one were to add the paper money now in circulation of 61,400,000 
thalers (say £9,210,000) to the 177,500,000 thalers (say £26,625,000), | 
there would now be a circulation of small notes to the amount of 
238,900,000 thalers (say £35,835,000). In the place of this circu- 
lation, the proposal decides on a circulation of 58,000,000 thalers 
(say £8,700,000), which, moreover, would not only decrease from 
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year to year, but which would also circulate with difficulty in this 
circle, because (according to the terms of the first section in 
paragraph 3, proposed by deputy Benda) it would be scarcely 
necessary to issue the whole of this amount. The actual proportion 
of the circulation of Imperial Treasury notes, is practically as 
follows :—The present circulation of State paper money amounts to 
61,374,600 thalers (say £9,156,000) the normal amount of Imperial 
Treasury notes-to 40,000,000 thalers (say £6,000,000). The eventual 
increased issue as a cash-advance up to two-thirds of the surplus of 
local paper-money in circulation over the share of Treasury notes, 
' 18,247,370 thalers (say £2,737,105), The maximum amount of 
Treasury notes would be hence 58,247,370 thalers (say £8,737,105). 
The minimum decrease in the circulation of paper money in 1876, 
3,127,280 thalers (say £469,084). The circulation would decrease 
annually from 1877 to 1891, through annual payments of one- 
fifteenth of the cash-advance, by 1,216,491 thalers (say £182,474), 
and in 1892 would stand at the normal sum of 40,000,000 thalers 
(say £6,000,000). In the meanwhile it remains to be seen whether 
in reality the issue of Imperial Treasury notes will exceed the normal 
sum of 40,000,000 thalers (say £6,000,000), or to what amount, as 
on the one hand, through the construction set upon paragraph 3 by 
Benda, according to his amendment, it is left to the Imperial Chan- 
cellor, as far as the Treasury balance of cash allowed, to pay the 
respective cash-advances in coin instead of Imperial Treasury notes, 
and on the other hand, in the same paragraph, provision is made to 
arrange the mode of paying the cash-advances when regulating the 
transactions of the note-issuing banks. The regulation of the 
transactions of the note-issuing banks will be arranged according to 
@ project of law in relation to this subject to be laid before the Im- 
perial Diet during the Autumn Session of this year, with the distinct 
consent of the Imperial Chancellery. On the various sides in the 
Imperial Diet a wish was distinctly expressed to renew the question 
as to the utmost limit of the issue of State paper notes, on the occa- 
sion of the regulation of the transactions of the note-issuing banks, 
as.certain propositions with respect to this, upon which the Govern- 
ments had agreed in the Federal Council, were certain of the willing 
assent of the Imperial Government. 

Section 4 offers no cause for remark. 

In Section 5 deputy Bamberger had proposed to omit the regula- 
tion respecting the obligation of paying Imperial Treasury notes, 
contained in the following words :— 

- “And paid out of the Imperial Treasury instead of hard cash 
each time on demand for Government aecounts.” 

He then observed that there was no obligation to pay this paper — 
money in the same sense as it was necessary in the case of banks. 
There could be no question that the cashing of paper money on de- 
mand was its mainstay, as in the case of bank notes, since the security 
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for payment by banks lay in their daily operations in bills which 
provide them in private with the means of meeting their obligations 
in the way of covering their paper money, while according to our law 
Imperial Treasury notes are not connected with any fund for cashing 
them, and therefore it cannot be seriously argued, that the obligation 
of payment plays an important part with them. ‘ Undoubtedly 
bad times will come for us, as well as for every other nation, in 
which Imperial Treasury notes will have to be paid, and this could 
not be done. Ifthe obligation for payment is not in the law, the duty 
of payment is not imposed on the Imperial Treasury, and the Treasury 
will certainly not take pains at any time to assist in the required 
payments. If it only depended always on the goodwill of the State 
to cash their paper money, one might be quite easy about it as soon 
as it was prescribed by law. Machinery for paying is requisite for 
a conscientious assumption of an obligation for payment. But we 
shall be obliged to wait until these Imperial Treasury notes are 
turned into bank notes which are really convertible.” 

With regard to the before-mentioned reflection, it was said, that 
to declare the incapability of payment of Treasury notes as soon 
as they were issued was as much as discrediting them beforehand. 
No serious doubt could exist as to whether Germany could at any 
time cash paper money to the amount of 58,000,000 thalers, (say 
£8,700,000.) A time must therefore come, when neither the ex- 
pressed capability or non-capability of payment would have any 
influence on the currency and circulation of paper money. 

During the following voting the majority resolved on preserving 
the proposed definition in the plan respecting the obligation of pay- 
ment of the Imperial Treasury. 

On Section 6 Deputy Prince Carolath-Beuthen proposed giving 
the following construction to Section 2 in the amendment :— 

‘‘The Imperial and State Treasuries may not issue again those 
Treasury notes they have received, excepting if obliged to deviate 
from the rule, from urgent necessity, but the above must be replaced 
by new notes by the Imperial Administration for Debts. The 
Imperial Administration for Debts, &c.” (The rest as stated in 
the proposition.) 

The amendment was based on a reference to the filthy condition 
of paper money in circulation in Germany : only damaged and useless 
notes were named in the plan of the law; according to the 
experience of the Prussian Head Administration for State Debts, 
it is doubtful whether the Imperial Administration for Debts 
considered soiled notes as damaged. The plan of the Bank of 
England is always to replace those notes which have come back 
to it by new ones. By this means clean notes would be obtained, 
a stricter control and security against forgery would be insured. 
The cost could not be so great but that the German Empire could 
afford to enjoy the luxury of cleanliness, 
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Deputy Rohland proposed replacing the words ‘‘ more than the 
half of such ” in the second section of paragraph 6 by “‘ through the 
identity of the obligatory note being found out by the number on it.” 
And this proposition is founded on the following reflections :— 

“Tt is in the nature of small notes, and always will be, to 
split down the centre from the way in which they are folded up 
when received at the exchanges. Out of 100 damaged notes, one 
may reckon on 99 being in two, which often occasions a piece 
being lost. In this case, not only one piece, but also the other, is 
of no value. The Imperial Government must naturally desire to 
be as just as possible towards its creditors, and must pay them, if 
able to be certain that they are its creditors. Another mode of 
proceeding has been observed, and mentioned in opposition to the 
arrangement respecting paper money, that whoever shall present 
the larger half, will be compensated for the whole. This renders 
it necessary for me to withdraw my proposal, which offers, at least, 

“a possibility of receiving payment if the numbered half is saved.” 

One of the Prussian deputies to the Federal Council, the Ministerial 
Director, Meinecke, replied tothe foregoing amendmentsas follows :— 

‘“‘ The intention, which forms the basis of the modification pro- 
posed by Deputy Prince Carolath-Beuthen,-is also shared by the 
Federated Governments, It is desired that, if possible, only clean 
and undamaged examples of Imperial Treasury notes should be in 
circulation. But I do not think this idea will be safely carried out 
on one side if this amendment be accepted, and on the other side 
the intention of the amendment will be improved upon. If all 
Treasury notes returned to the Imperial and State Treasuries were 
not issued again, many clean and undamaged notes would be 
received by these treasuries, and would thus be destroyed unneces- 
sarily. The purpose proposed will also not be quite fulfilled, be- 
cause all Treasury notes do not reach the Imperial or State Trea- 
suries again, but remain in private circulation, thus being kept 
back from being withdrawn. The only practical means lies in the 
Imperial and State Treasuries being required to desist from re- 
issuing all damaged or otherwise unusable notes, amongst which 
soiled notes are reckoned, and to hand them over to the head 
Imperial Treasury for destruction, This plan has been carried out 
in Prussia up till this date, and has continued, as was observed by 
the proposer of the amendments. It is true that in spite of this many 
Prussian Treasury notes are in a very bad condition, but the reason 
for this is that they have not reached the State Treasuries, and the 
adoption of the amendment would not suffice to overcome this evil, 

‘“‘ Respecting the amendment of Deputy Rohland, I must also 
express myself against its being adopted. I observe next, that 
it is of no practical advantage to adhere to the individuality of each 
single Treasury note, on account of their large number, which arises 
from their being issued for small amounts, this being universally 
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desired. It is not possible to follow them up separately, nor can 
they be put down separately in the memorandum books, and then 
written off after their withdrawal. The intention evidently is to 
compensate anyone who, in the firm belief tnat he possesses a good 
Treasury note, has accepted one of which a part is wanting. This 
good faith can only be held by those who possess the larger part of a 
Treasury note. It is quite a chance whether the numberis on the larger 
piece or on the much smaller bit torn off, and it would be injudicious 
to compensate the owner of the smaller piece containing the number, 
and to refuse compensation to the owner of the larger piece which 
had not the number on it, who believed it undoubtedly to be of worth. 
Protection from any injury is still to be found in the closing 
sentence of the paragraph of the proposition, according to which 
it is left to the conscientious judgment of the authorities to give com- 
pensation for other pieces, which are less than the half of the whole.” 
Upon this explanation both amendments to section 6 were 
refused by the Reichstag. 4 





SUPPLEMENT No. 1. 


Deratts oF THE IssuE oF PareR Money oF THE STATES OF THE 
GERMAN EmrPrire. 


(According to the Statement of the Federal Governments of October, 1872.) 
Theo Thaler reduced as = 3 Marks, and the Mark reduced as 20 = 41, in this 
- Statement. 
1.—Prvssta. 

Treasury Bills, according to the Law of May 7th, 
1856, in place of the amount of £2,376,352 fixed by 
the Law respecting the diminished State debt not 
bearing interest, as follows :— 





In notes of— 
5 Thaler ... oe ae «» £1,200,000 
[hw ws a amas ae * 
namie 93,976,868 
Treasury Bills, according to the Law of February 20th, - 
1868, for payment of the Exchequer Bills of £150,000 
issued in the former Electorate of Hesse, and of notes 
of the National Bank of Nassau, as follows :— 
In Notes of— 
GTheler 3.0%. ts wes = 860,000 
| tae eee 1,148 
: ointiaeiess igeRR Ses 
£2,787,500 


Loan Treasury Bills, issued for the relief of the 
distress in East Prussia, as follows :— 

Remainder of the Loan Treasury Bills 
issued according to the Law of May 18th, 
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1866, in Loan Treasury Bills of 1, 5 and 10 

Thaler in one £184,200 
New Loan Treasury "Bills ‘according to 

the Law of December 23rd, 1867, of 5 

Thaler, say .. oe a oute 150,000 


Which are to be withdrawn from circulation after the 
Ist of January, 1874, being annulled. 
Total eee eee 
2.—BavaRIA. 
dane Bills, according to the Law of 
September 4th, 1866 axe .. £1,285,714 
According to the Law of July 21st,1870 514,286 


Observation.—According to the Ministerial notice 
of December 11th, 1866, Treasury Bills in notes of 
2, 5 and 50 Florins were issued. 

There is a circulation in— 


50-Florin pieces of ie .»  £1,199,800 
5-Florin pieces of sine ee 735,500 
2-Florin pieces of ose a 164,700 
3.—Saxony. £2,100,000 


Treasury Notes, according to the Law of March 2nd, — 


1867, and the Decree of February 17th, 1868, as 
follows : = 


In notes of— 
1 Thaler (Lit. A) “a ae £750,000 
5 Thaler (Lit. B) ose vel 600,000 
10 Thaler (Lit. C) tile i>. athe 450,000 
4.— WuURTEMBERG. 


Press Money (notes of 19 Florins), ceili to 
the Law of July Ist, 1849, also according to the De- 
cree of November 3rd, 1858, only in notes of 10 


Florins ie £257,142 
According to the Law of Ji uly 16th, 
1871, in notes of 10 Florins .. wee 257,148 
5.—BapeEn. 


dees Money issued through the General State 
Treasury, according to the Law of March 3rd, 


1849 ... See £171, 428 

According to the Law of April 20th, 
1854 ee ote eee 85,714 
£257,142 


VoL XXXIX, 


£2,787,500 


334,200 


ee 


£3,071,700 


1,800,000 


1,800,000 


514,285 


£7,185,985 
73 




































And as follows :— 
In notes of — 
2 Florins — iin ae £42,857 
10 Florins aap eta sat 128,572 
50 Florins nes — nos 85,714 





Total ove £257,143 
Through the Sinking Fund for the 
Railway Debt, according to the Law 
of April 21st, 1866... * ee £300,000 


6.—HeEssz. 
Paper Money in notes of 1, 5, 10 and 50 cee 
according to the Law of April 26th, 1864 ... 
Observation.—This issue is as follows :— 


In notes of 50 Florins ... di one £40,000 
” 99 10 ”? eee eee eee 190,000 
”? ” 5 ” eee eee eee 150,000 


” ” 1 ”? eee eee eee 50,000 





7.—MEcKLENBURG-ScHWERIN. £430,000 
Exchequer Treasury Bills according to the Decree 
of May 30th, 1870, as follows :— 


In notes of 10 Thaler bie wih wile £60,000 
» 20 yy wn ee sie 45,000 
Ger Selle EI Ae 45,000 


8.—SaxE-WEIMAR 
Treasury Bills according to the Law of August 27th, 
1847 ; renewed according to the Law of April 20th, 
1859; also according to the Law of June 22nd, 1870, 
as follows :— 





» 99 4, (Series B) a 36,000 





9.—MECKLENBURG-STRELITZ. 


Exchequer Bonds according to the Proclamation of 
December 29th, 1866 :-— 


In notes of 5 Thaler ... oe - £15,000 
» » lO ,, — ae ie 45,000 
» » 20 4, iis oan ~ 15,000 





According to the Proclamation of June 29th, 1869, 


In notes of 5 Thaler .., eee ots £7,500 
» » 10 4, eee eee ie 7,500 
” ” 25 ” een tee eee 80,000 


In notes of 1 Thaler (Series A) . £54,000 © 
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£1,185,985 


557,148 


368,572 


150,000 


90,000 


75,000 


45,000 
£8,471,700 
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10.—OLDENBURG. 

Paper Money. £300,000 Thaler, issued according to 
the Law of August 12th, 1869, is equal to bank-notes. 

11.—Brunswicx. 

Loan Treasury Bills (of the Ducal Loan Office of 
Brunswick), according to the Laws of March 7th, 1842, 
December 23rd, 1858, and August 20th, 1867, 

In notes of 1 and 10 Thaler ... 
12.—Saxx-MEININGEN. 
a Drafts according to the Law of May 24th, 
| er 
and also according to this Law, i in notes of 1 Thaler; ‘ 
but according to the Law of May 29th, 1856, in notes 
of 10 Thaler, in the proportion determined by the 
Government. 
There is a circulation in 


Treasury Drafts of 1 Thaler, of eu £69,900 
- Sey en: 5 su] 20,100 
13,—Saxer-ALTENBURG. £90,000 


Treasury Bills, according to the Law of July 16th, 
1848, to the maximum amount of £75,000 Thaler, and 
also according to this Law in amounts of 1 Thaler ; but 
according to the Law of November 11th, 1858, in 
amounts of 10 Thaler, owing to the gradual with- 
drawal of amounts of 1 Thaler. But the latter is not 
yet fully carried out; further, there is a circulation in 
Treasury Bills of 1 Thaler, of... in £18,150 

pa eee ‘a kk ny 54,690 





14.—Saxe-Copure-Gorna. 

(a.) Ducny or Cosura.—Treasury Bills, according 
to the Law of January 22nd, 1849; renewed according 
to the Law of June 30th, 1870, 

In notes of 1 Thaler ... oe 

(b.) Ducny or Gorna. —Treasury Bills, according to 
the Law of September 30th, 1847 ; renewed according 
to the Law of July 12th, 1860, as follows :— 

Of 1 Thaler dee +e £36,000 
Ofs5 ,, inte ae ro si 24,000 


15.—ANHALT. 

Anuatt-Dessau State Treasury Bills, according to 
the Law of August Ist, 1849, renewed as AnHALT 
State Treasury Bills, according to the Law of May 20th, 
1861— 





£8,471,700 


150,000 


90,000 


72,840 


30,000 


60,000 


£8,874,540 
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£8,874,540 
In pieces of 1 Thaler ... _ .«. £75,000 
Anuatr State Treasury Bills of 1 Thaler, 
according to the Law of August 0th, 1866 30,000 
Anuatt Bernaure Treasury Drafts of 
1 Thaler, according to the Law of July 25th, 
1859, renewed as Anhalt Treasury Bonds, 
according to the Law of October 31st, 1867 387,500 
—meme — 91668,000 
16.—ScuwarzBurc-SonDERSHAUSEN. 
Treasury Drafts of 1 Thaler, according to the Law 
of October 25th, 1859, renewed menting to the Law 
of February 25th, 1866 en _ 22,500 
17.—Scuwarzpunre- Ryporsravr. 
Treasury Notes, according to the Law of November 
10th, 1848, renewed according to the Law of May 
30th, 1851, and also according to these Laws in 
amounts of 1 Thaler, according to the Law of January 
4th, 1856, partly in amounts of 10 Thalers ... ose 30,000 
18.—WALDECK. 
Treasury Bills, according to Law of Nov- 
ember 13th, 1854, to the amount of £52,500; 
according to the Law of January 24th, 





1863, reduced to... ose oe £22,500 
Also according to the Law of f February 27th, 
1866 . a. daa vs 9,000 
int 31,500 


Norice.—The amounts of these notes are not 
fixed by Law, notes only of 1 and 10 Thaler are 
actually issued. 
19.—ReEvss _ one on 19,500 
20.—REvss, OF THE Younczr Lin. 
Treasury Bills of 1 Thaler, according to the Law 
of March 27th, 1849, and the Ministerial Decree of 
July 27th, 1852, renewed according to the Law of 
January 7th, 1860, and afterwards, according to the 
Law of July 4th, 1870 09 sip ee oon 48,000 
—ScnauMBURG- Lippe. 
Norice.—In 1872, there were in circulation of 
these... ‘ad vm pe ae 87,650 | 
22. —Lirre- DetMoxp 
23.—LAvUENBURG 
24.—-LuBKok Have not issued any 
25,—BREMEN paper-money. 
26.—HampBure 
27.—Atsace-LoRRAINeE 


Total Amount ... oe = £9, 206,190 
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SUPPLEMENT 2. 


Provisional SUMMARY OF THE AMOUNTS DISTRIBUTED AMONGST THE INDI- 
VIDUAL FEDERAL STATES ACCORDING TO THE PLAN oF THE Law, 
CONCERNING THE ISSUE OF BILLS oF THE IMPERIAL TREASURY. 
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Number. 


| 


CONT Or im Cobo 











(3) (4) 
Advance above| Thus the 
(1) pa of the excess Or | individu.1 
Distributed from the Total Issue of the Local Paper | the Circulation — 
Definite Sum of 120 million Money sor uaeee| aor ee 
Marks to according to | “the chars of yn terny 
jSupplement 1. a ea Colne 1 
Treasury, and 8), 
£ £ £ £ 
Prussia eeesee Sr eeseeseos 3,599,760 3,071,700 — 3,599,760 
LAUENBURG cosccsssceseees ,250 _— — 7,250 
TRVEIME cccisiscoscocsceet 709,880 | 1,800,000 | 726,748 | 1,436,628 
SAXONY ...scsseseceserseeses| 373,993 | 1,800,000 | 950,672 | 1,324,665 
WURTEMBURG ......-0000. 266,063 514,285 165,480 431,543 
BADEN ccc-escossesseecesse.| 213,835 557,143 | 228,870 442,705 
HESSE ....00. esscsseseosees, 124,783 | 368,572 162,526 287,309 
MEcKLENBURG- 

ScHWERIN ssscosvees..| 81,623 | 150,000 45,583 | 127,206 

SaxE- WEIMAR ..sccesee,e. 41,870 90,000 32,086 73,956 

MEcKLENBURG-STRELITZ 14,189 120,000 70,542 84,731 

OLDENBURG escocsereesss., 46,055 —_— _ 46,055 
BRUNSWICK vcccovcccceoees 45,613 150,000 69,592 115,205 
SaxE-MEININGEN ...... 27,500 90,000 41,668 69,168 
SaxE-ALTENBURG ...... 20,793 72,8410 34,698 55,491 
Saxr-Copura-GorHa ... 25,506 90,000 42,996 68,502 
AWHALT caccoveceseecsssosses 29,765 142,500 75,158 104,923 
Scuwarzpure - Son- : 

DERSHAUSEN «00-0. ceeee: 9,830 22,500 8,446 18,276 
ScHWARZBURG- RUDOL- 

STADT *8teee seseceeseseceosecos 11,049 30,000 12,634 23,683 
WALDECE . .ccccscoccscccees 8,226 31,500 15,516 23,742 
Reuss or THE Otp Lin 6,597 19,500 8,602 15,199 
Reuss or THE New Line 13,026 48,000 23,316 36,342 
ScHAUMBURG-LIPPE...... 4,690 37,650 21,973 26,663 

e ee 16,259 _ _— 16,259 
LUBECK ceecosceseere eens 7,630 — _— 7,630 
BREMEN ....0. buesaaeee 17,909 _ —_ 17,909 
HaMBURG See SOs ee conesese 49,593 — — 49,593 
ALSACE-LORRAINE ......, 226,713 _ —_ 226,713 

TOTAL....0+...£ 6,000,000 | 9,206,190 | 2,737,106 | 8,737,106 

















N.B.—It appears from the distribution of the amounts in 
column 1, that the local (actual) population of the individual 
States has been taken according tothe Census of December Ist, 1871, 
With respect to the number of the population, another definite 
settlement requires to be fixed. Supplement 1, states the circula- 
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tion of paper-money according to the statements given by the 
Federal Governments in October, 1872. 

The States numbered No. 2 (Lauenburg), 11 (Oldenburg), and 
from 28 to 27 (Lubeck, Bremen, Hamburg, Alsace-Lorraine) have 
not issued any paper-money; the paper-money to the amount of 
£300,000 issued in Oldenburg (No. 11), according to the Law of 
August 12th, 1869, has been reissued on the basis of the capital 
of the Oldenburg Provincial Bank, and therefore must be con- 


sidered equal to bank-notes according to $5 in the Federal Law 
of March 27th, 1870. 





> — 
ee 


THE GREAT RISE IN THE PRICES OF COMMODITIES. 


So extraordinary has been the recent advance in the prices of com- 
modities—more extraordinary because the rise has been general, 
as well as rapid—that no apology is needed for reverting to the 
subject. In the following series of short Tables, extending over 
the past six years, will be found in a summarised form the fluctua- 
tions in most of the leading articles of produce and manufacture, 
having their principal market in this country. So much has lately 
been said about the rise in the metal trades, that it will be well to 
deal, first of all, with these productions :— 


Prices (PER TON) or Merats. 


























Dec. Dec. Dec. Dec. Dec. June Nov. 
1874, 1875. 1876, 1877. 1878, 1879. 1879. 
£84d)/88d/88d.)£ 8d) 5d.) £80.) £ 5d. 
Scotch Pig Iron| 3 19 0} 3 50} 2180} 2116) 2 80} 2 06) 2166 
Cleveland No. 3 
Pig .....5-.| 3 40) 2116] 2 60) 2 10] 1150}; 1180} 2 20 
British Bars ..| 9 76) 7176) 7 50} 6 560} 6100) 56 60/| 6160 
Copper — Chili 
secccees|/ 84 00/82 00/75 00/66 00/58 00\56 00)65 00 
Tin—Straits ..}97 00|82 00|)76 00/65 00/61 00/65 00/91 00 
Lead — English| 
Se venees --/24 00/22 160/22 00/19 26/14 15 0/13 100117 50 








Since June quotations in the iron trade have recovered the fall 
of the previous two years; tin is higher than since the beginning of 
1875 ; copper has risen to the level of 1877, and though the same 
cannot be said of lead, the rebound therein has been considerable, 

The produce markets now claim notice :— 


Prices (PER cwT.) or Sucar. 





























Dec. Dec.| Dec.| Dec. | Dec. June | Nov. 

1874, | 1875. | 1876. 1877. | 1878. | 1879. | 1879, 
Demerara, refining ...,....| 22/6 | 20/ | 29/ 19/6 | 19/ | 17/ | 24/6 
Mauritius ..... coecceece +o] 26/ | 25/ | 34/ | 26/ | 24/6 | 23/ | 29/ 
Bengal (brown) ..seseeees 19/ | 16/ | 24/ 16/6 | 16/ | 15/ | 20/ 
Egyptian (crystallized) ....| 28/6 | 26/6 | 36/ | 27/ | 26/ | 24/ | 29/ 
Dutch and French Loaves ..| 30/6 | 27/6 | 37/6 | 28/ | 26/ | 25/ | 83/6 
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Since June, therefore, sugar has risen fully 35 per cent. in 
market value, the chief reason assigned being the failure of the 
beet-crop in Europe. In many kinds of tea the upward movement 
has been equally rapid :— 


Prices (PER LB.) or TEA, 





Dec. | Dec. | Dec. | Dec, Dec. | June | Nov. 
1874, 18765. 1876, 1877. 1878, 1879. | 1879. 





Congou (common) .....+++| 10d. | 10d.} 9d.| 9d.| 8d.| 74d. | 1/1 
Souchong, fine .....seeee0+| 2/8 | 2/5} 2/ 1/9} 1/9| 1/7 | 1/10 
Orange Pekoe(medium)....) 1/5 | 1/8} 1/7} 1/4] 1/38] 1/1 | 1/6 


























In the first half of this year the further fall in coffee was ex- 
tensive; but this has now been much more than recovered, though 
the high prices of 1876 and 1877 have not been regained. 


Prices (PER CWT.) OF CorrEE. 





Dec. Dec. Dec, Dec, Dec. June | Nov. 
1874, 1875. 1876. 1877. 1878, 1879, | 1879. 


Ceylon, low middling! 99/ | 102/6 | 113/ | 102/ | 91/ | 81/ | 96/ 

Do.  Native..| 84/.| 90/ 87/6 | 83/ | 63/ | 62/ | 69/ 
Jamaica, fineordinary| 85/ 20/ 90/ 86/ 79/ 75/ 80/ 
Costa Rica, good....} 97/ | 100/ 105/ 97/ 86/ 75/ 85/ 
Brazil, good first,,..! 83/ |  89/ 87 / / 
Mocha se asenes nee! 108/ 105/ | 108/ | 102/ | 99/ | 101/ | 105/ 





























In the following list the fluctuations are of a more miscellaneous 
description, but still the general tendency is upward :— 


Prices oF OTHER Foreign Foop Propvcts, 





Dec. Dec. | Dec. | Dec. Dec. | June | Nov. 
1874. | 1875. | 1876. | 1877. | 1878. | 1879. | 1879, 





r. 


Rice fit seein -«'per cwt, | 9/ | 8/6| 10/3; 9/9| 8/10| 9/4 | 10/ 


Do. (Bengal white) ,, | 11/6 | 11/6 {| 12/6 | 12/ | 13/6 | 12/9 | 13/9 
Sago (Pearl) ...... »» | 17/6| 17/ | 18/ | 20/ | 20/ | 20/6] 19/ 
Tapioca ...... ek. ie . | ae | oe | 24/6] 24/ | 27/6] 26 
Pepper (black) .... perlb.| 64d. | 43d. | 4d. ota. Syed. | 33d. | 4d, 
Do. (white) .... 5, 94d. | 8d. | 7Ad. | 64d. | 53d. | Shd.| 6d. 
Cinnamon .....++ 9 3/3 | 38/ | 2/10} 2/4 1/9} 1/7) 1/6 
Ginger (Bengal).... per cwt.! 49/ | 41/ | 30/ | 21/9| 17/ | 16/9| 23/ 
Oil (Olive) .......- per ton.| £425 | £44 | £47 | £50 | £46 | £48 | £46 





Raisins (Valencias) ae 
Sultana) .. ” 








55/ | 53/ | 47/ | 46/| 41/ | 39/ | 41/ 




















Most important are the articles now to be dealt with. Cotton, it 
will be seen, is 13d. per lb. higher than it was eleven months ago, 
In hemp the rise has been £12. 10s. a ton, in tallow 9s. per cwt., 
in Linseed 12s, per quarter :— 
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Prices or MisceLtnANzous Foreign Propvcez. 





Dec. | Dec. | Dec. | Dec. | Dec. | Juhe | Nov. 
1874, | 1875. | 1876. | 1877. | 1878. | 1879. | 1879. 


Cotton (middling upland) .. perlb. | 73d.| 7d. | 63d. | 63d. | 53d. | 63d. | 64d. 








Wool (Sydney grease) ...... 4, 11d. | 103d. * 10d. | 9d. | 9d. | 10d. 
Tobacco (Virginia leaf) .... ,, lld.| 11d. | 9d. | 8d. | 7d. | 7d. | 8d 
Petroleum .....ececccsccee per gall.) 10d.| 1/ | .. |103d.| 9$d. | 63d. | 73d. 
Fm aan eaeeeasecsigns per cwt.| 26/6 | 26/ | 30/6 | 23/9 | 21/2 | 21/4 | 30/3 
Tallow (P.Y.C.) .....ee00e is 47/6 | 53/ | 45/ | 39/6| 36/ | 35/3 |45/ 
Saltpetre (refined) ........ me 25/9 | 23/3 | 25/ | 27/ | 24/3 | 23/6 | 26/ 
Indigo (middling Bengal) .. perlb. | 6/6) 5/6] 6/ | 5/9} 5/6| 5/9) 7/ 
Linseed ..... Stee ec bdce ce perqr. |57/ | 54/ | 54/ | 51/ | 46/ |51/ |58/ 
pee egaee ‘ 51/ | 66/6 | 59/ | 58/ | 43/6|44/ | 50/ 


Flax (St. Petersburg 12 head) per ton.| £39 | £45 | £40 | £40 | £28 | £30 | £31 
Hemp (Manilla) ......... 5, | $36 | £31 | £30 | £263| £223] £26 | £35 


























This is necessarily a brief record, but it contains a statement of 
facts which is of considerable importance to the banking community. 
To the banker who happens to have advanced on stocks of produce 
—say iron, or cotton—it means a far larger margin of security. 
Indeed, it is not too much to say, that to some merchants who have 
been long holders, this rise has put the balance on the right instead 
of the wrong side of their account. On the other hand, it is well to 
remember that so general a rise cannot, in every instance, be war- 
ranted, and bankers will do well to curb the spirit of speculation 
which has come to the surface, so that the present movement may 
be consolidated before a further advance is made. Finally, a list 
of variations in the corn market will complete the series of tables :— 


Prices (PER QUARTER) oF CorN. 





Dec. Dec. Dec. Dec, Dec. June /} Nov. 
1874. 1875. 1876, 1877. 1878. 1879. 1879. 











Wheat .....000..|  44/ 45/ 50/6 | 61/6 | 39/6 | 40/6 | 50/ 
Barley .....+.+0.| 44/6 | 34/6 | 39/ 43/ 38/6 | 33/6 | 40/6 
Oats ..ceceecvees| 29/6 | 24/6 | 25/ 23/6 | 20/6 | 20/6 | 21/6 
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‘THE RECOVERY OF CONFIDENCE IN BANK SHARES. 


In the September number of this magazine, some space was devoted 
to the consideration of ‘‘ a probable revival in the market values of 
joint stock bank shares.” At that time the first faint signs of such 
a recovery had not begun to show themselves, although the con- 
fidence of depositors in home banks was proved by the accounts 
to be nearly as great as ever. Now, however, that recovery has 
set in strongly, and it is gratifying to take note of the progress 
already made, and of the further improvement still to be recorded 
before the level of prices prior to the failure of the City of Glasgow 
Bank is regained. In September it was shown that between 
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October 1, 1878, and August 15, 1879, there had been a fall of 11 
per cent. inthe aggregate market values of English banks; of 3 
per cent. in Scotch banks, and of 102 per cent. in Irish banks. 
Since August—practically in November—the English banks have 
recovered something like 4 per cent., and although neither the 
Scotch nor the Irish banks, as a class, have yet moved materially, 
the revival in those cases cannot be long delayed. The re-animation 
amongst the English banks has begun with the London companies, 
including those which are partly London and partly provincial, and 
has extended to Manchester, Liverpool, and various other provincial 
centres. In Yorkshire, however, and some other districts, the 
change as yet is but slight. In taking this opportunity of again 
recording a growing conviction in the early recovery of eonfidence 
in bank shares as investments, it is right to bear in mind that the 
‘¢ Reserved Liability Act” is gaining general favour amongst the 
public at large. City bank shares by the way, have risen well 
during the past month. 


Market Vatves or Bank SHAREs. 








October Ist, | Au, 15 ber 17th, 
187. sr oly ~ nore ¥ 
Lonpon Companies. 
London and Westminster .....e.00- 66} 51 59 
Union of London..... Genie saWGacdelied 42 32 36 
London Joint Stock eeeeerereece ees 47} 37 43 
Alliance .......+. Cieth-e wecmoneee ae 12 9 10 
City eoeeereseecres eoeeeeeeseree ee 7 13f 16. 
Imperial ....cccccccvcccccccccccecs 17 15 16 
Lonpon AND CouNntTRY. 
National Provincial ......sseeeseees 92 68 75 
London and County .......sesseeeee 663 56} 58 
London and Provincial ............ 1 11 12. 
Consolidated 1... .sceeeeeeeeeeeenes 73 * 64 6 
Country. 
Manchester and Liverpool District .. 37 30 33. 
Manchester and County .......++... 40} 34 38 
Bank of Liverpool ......ceeeeeeees 30 222 254 
Parr’s Banking ...000ccccccccsccces 62 53 56 
Birmingham Joint Stock............ 34} 82 oat 
Lloyd's .wsccscecvcevecees ee eecees 26 224 23 
Scotcu.* 
Bank of Scotland ....sseccsessssees 327 280 274xd. 
arb ohne sidiahindsdetniaas 236}. 201 200 
Clydesdale ....sscscvsecececeeeeens 278 184 184 
Irisu.* 

National..... Sacicatebre vieabudoneeesis 722 61} 58 
ON EE re ere 77 62 65 
INE -ccksnidhiainatine-vinivesewinnie ness 64} 45 45 














* The prices of these securities have made a decided move since this table was 
compiled. 
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ANCIENT SYSTEMS OF WEIGHT AS APPLIED TO MONEY 


WE print the following brief epitome of Mr. Barclay Head’s paper 
read at the meeting of the Institute of Bankers on the 28th Novem- 
ber, ‘‘on the origin and transmission of some of the principal 
ancient systems of weight as applied to money, from the earliest 
times down to the age of Alexander the Great ”’ :— 

Mr. Head began by stating that certain primitive measures, such 
as the finger-breadth, the hand-breadth, the cubit, the foot and 
the step, are common to all mankind, but that from this point to 
the systematic development of a scientific method of measuring time, 
space and matter, there is an enormous stride, and that a theoreti- 
eally perfect system in which all measures and weights are refer- 
able to one and the same unit has been attempted (if never quite 
obtained) twice only in the whole history of mankind. Once by 
the Babylonians in their sexagesimal system, and once again, 
after a period of 3,000 years, by the French in their decimal 
system. 

The unit upon which the Babylonian system rested was the 
apparent diameter of the sun, that of the French was the 10-mil- 
lionth part of the quadrant of the earth from the equator to the 
north pole, and upon these two norms an elaborate metric system 
was in each case built up. All the Babylonian measures of time, 
space and matter, together with their weights, were divided by or 
multiplied by the number 60. Thus, just as 60 seconds make one 
minute, and 60 minutes one hour, so 60 shekels constituted one 
mina, and 60 mins one talent. 

From the existing specimens of Babylonian and Assyrian weights 
preserved in the British Museum, Mr. Head showed that there 
were originally two mine in use at one and the same time, one 
being just double the weight of the other, and to these two Baby- 
lonian and Assyrian mine Mr. Head referred all the standards 
subsequently in use throughout the ancient world, from the time 
of the invention of coining money down to the age of Alexander 
the Great. By this Assyrian or Babylonian talent, mina and 
shekel, in its double form, the precious metals were weighed and 
circulated as measures of value for centuries before the art of coin- 
ing money was discovered ; the heavier mina being in use through- 
out Syria and Phosnicia, and the lighter one farther north, 
throughout the countries subject to the dominion of the Hittites. 

From the Phenician seaports, Tyre and Sidon on the one hand, 
and from Carchemish, the Hittite capital, on the other, the heavy 
and light Assyrian weights started in different directions on their 
journey towards the west. 

Mr. Head passed next to the consideration of the vexed question 
as to what people first invented and used coined money, and said 
that Numismatists were generally agreed that the Lydians, about 
700 8.¢., were the inventors of the art, and that the earliest coins 
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were composed of a metal known to the ancients as electrum, but 
which is in reality a natural compound of gold and silver found in 
the washings of the river Pactolus in Lydia. : 

The coinage of electrum in Lydia, and along the western coast 
of Asia Minor, lasted about a century and a half, and was then 
superseded by a bi-metallic currency of gold and silver instituted 
by Croosus. 

Henceforth bi-metallism in the currency became the rule in Asia 
down to the age of Alexander, it’ being based upon the constant 
fixed ratio of 1 to 134 between gold and silver. This ratio ren- 
dered it convenient to weigh the two metals by different standards, 
in order that the gold shekel might be exchangeable for a round 
number of silver shekels—20, 10, or 15, as the case might be. 

The silver-standards developed in this manner out of the heavy 
and light Babylonian gold-standards were various in various 
districts, the Graco-Asiatic and the Babylonic being the most im- 
portant in Asia. 

The currency of European Greece Mr. Head believed to have 
been generally mono-metallic, based upon silver, not upon gold ; the 
silver-standards in use being the ELuboic and the Aeginetic, which 
equally with the Asiatic silver-standards rest. upon the old Assyrio- 
Babylonic gold talents. 

Bi-metallism was thus the rule in Asia, and mono-metallism in 
Europe, down to the time of Philip of Macedon. In this king’s 
reign the rich gold mines of Philippi were discovered, and gold for 
the first time became abundant in Europe. Philip of Macedon 
thereupon re-organised his currency, introducing the Asiatic system 
of bi-metallism with the view of artificially keeping up the price of 
gold as compared with that of silver. 

The futility of this device became within a few years apparent; 
the price of gold continued to fall in the market, and the natural 
consequence would very soon have been the complete disappear- 
ance of silver from the currency, had not Alexander the Great on 
his accession returned to the ancient system of mono-metallism, 
striking all his coins, gold as well as silver,'on one and the same 
standard, the Attic, identical with the older Euboic 

From this time the gold coinage was regarded merély as 
bullion, no attempt being made to regulate the value of one metal 
by the other. 

Mono-metallism henceforth became universal, even in Asia, the 
Alexandrine silver drachm being the coin in which all prices were 
computed, This change from a double to a single standard in 
Asia, where a double standard had been so long customary, was 
facilitated, in Mr. Head’s opinion, by the sudden depreciation of 
gold (for the first time in history) consequent upon the dispersion | 
by Alexander of the long-hoarded treasures of the kings of 
Persia. 
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WEIGHTS USED IN BANKS. 


Tue following passages in the “ Weights and Measures Act, 
1878,” 41 & 42 Vict., c. 49, which is now in force, have 
reference to banks, and we therefore think it desirable to bring 
them to the notice of our readers, as the weight used is defined 
as being “a just weight for determining the weight of gold 
and silver coin of the realm.’ It would appear that the 
reference is primarily to a weight employed to ascertain whether 
coin is light or otherwise, and not to those weights which are 
employed to check the tale of money, by weighing coins which 
have previously been counted. 


‘Section I.—Law or WeErIcHTs AND MEASURES. 
Stamping and Verification of Weights and Measures, 
[Stamping of verification on weights for coin.] 


“31, Every coin weight, not less in weight than the weight of 
the lightest coin for the time being current, shall be verified and 
stamped by the Board of Trade with a mark of verification under 
this Act, and otherwise shall not be deemed a just weight for 
determining the weight of gold and silver coin of the realm. 

‘“‘ Every person who uses any weight declared by this section not 
to be a just weight shall be liable to a fine not exceeding tifty 
pounds.” 


“‘Szcorton IL—ApministRatTion. (a.) Central. Board of Trade, 
[Verification and stamping of coin weights.] 

‘“¢39. The Board of Trade, on payment of such fee, not exceeding 
five shillings, as they from time to time prescribe, shall cause all 
coin weights required by this Act to be verified, to be compared 
with the standard weights for weighing coin, and, if found to be 
just, stamped with a mark approved of by the Board, and notified 
in the London Gazette. 

‘¢ All fees under this section shall be paid into the Exchequer.” 


‘¢ Section III.—Muscetranzovus. Savings and Definitions, 
[Coin weights. ] 


“The expression, ‘coin weight,’ means a weight used or 
intended to be used for weighing coin.” 


Upon inquiry we are informed that no such standards have © 
been deposited by the Board of Trade, at the Weights Office, at 
Guildhall, so that, at present, these sections are virtually non- 
effective. 
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Hanking and Commercial Pato, 


Tue Law Courts—the long vacation having terminated—opened 
againon the 3rd of November last, since which time, two or three im- 
portant banking cases have come before the judges; but at present 
we are unable to notice these cases as the Court has, in each case, 
reserved judgment. A case came before the Court of Appeal, at 
Westminster, on the 17th of November, in which the holder of two 
bills of exchange, one for £100, and the other for £50, had brought 
an action against the acceptors, to recover £102. 11s., being the 
balance of the principal and interest due on such bills. It is a case 
of Lewis v. Leonard and Son, The defendants pleaded that since 
the cause of action arose they had filed a petition for the liquidation 
of their affairs by arrangement, that a scheme for a composition had 
been agreed to and carried out, and that they had received their 
discharge, and the debt was therefore satisfied. It appeared that 
the defendants filed a petition for the liquidation of their affairs in 
November, 1877. A first general meeting of creditors was held on 
the 20th of December following, and it was resolved that the affairs 
should be liquidated by arrangement. A second meeting was held 
on the 18th of January, 1878, in pursuance of a notice to the 
creditors to the effect that a meeting would be held for the purpose 
of considering whether the creditors should assent to a scheme for 
the settlement of the debtors’ affairs set out in the notice. The 
scheme proposed was shortly that the estate of the debtors should 
be sold to one of them named Samuel Leonard, and a composition of 
8s. in the pound paid by means of promissory notes signed by 
Samuel Leonard, and secured bya bond for £500 executed by Samuel 
Leonard and eight sureties. The scheme contained a clause pro- 
viding that the trustee should retain possession of the estate until 
the terms of the scheme were carried out and approved by the 
Court, and then the debtors should be discharged. This scheme 
was adopted and carried out. The plaintiff did not assent to the 
scheme, but, in common with the other creditors, he received pro- 
missory notes from Samuel Leonard for the amount of the composition 
agreed on. The debtors received their certificate of discharge on: 
the report of the trustee before the whole of the promissory notes 
had been paid, and some of the notes still remained unpaid. Except 
by receiving part of the composition, the plaintiff had not in any 
way assented to the liquidation proceedings. The case for the 
plaintiff was that the discharge was not duly made, and therefore 
invalid. Mr. Justice Grove, who tried the case without a jury, 
gave judgment for the defendants, on the ground that the discharge 
was duly made under rule 302 of the Bankruptcy Rules, 1870. 
That rule provides that where liquidation by arrangement, and not 
by bankruptcy, has been resolved on, the creditors may, at the same - 
meeting at which the resolution is passed, resolve whether the 
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debtor’s discharge shall be granted either forthwith or at a date to 
be specified in the resolution or subject to any and what conditions. 
In default of any such resolution being then agreed to, a general 
meeting shall be summoned for the purpose of considering the 
grant thereof, when the trustee shall see fit. The plaintiff appealed. 
Counsel, in support of the appeal, contended that there was no 
proper resolution on the part of the creditors for the discharge of 
the debtors. The clause in the proposed scheme did not and could 
not enable the trustee to discharge the debtors without any further 
resolution of the creditors. Assuming that the clause was a reso- 
lution for the discharge, it did not comply with the provisions of 
rule 302, for the resolution was not made at the same meeting as 
the resolution assenting to an arrangement, neither was the second 
meeting summoned for the purpose of considering the grant of a 
discharge. The meeting was summoned for the purpose of con- 
sidering the scheme for arrangement. Counsel for the defendant 
argued that the clause in the notice of the scheme was a sufficient 
notice, that the question of the discharge would be considered at 
the second meeting, and the resolution adopted at that meeting 
was a resolution for the discharge of the debtors on certain con- 
ditions which had been fulfilled. Atthe conclusion of the argument 
the Court reserved judgment, 





An interesting and peculiar case (London and South Western 
Bank v. Wentworth), arising out of bill transactions, came before 
the Exchequer Division of the High Court of Justice, on the 
14th November. We report this case below. The facts were 
shortly these:—A bill was accepted, and handed over, with 
the drawer’s name in blank, by the defendant in the action 
(Wentworth) to one Barnett, to negotiate, but the defendant 
never received anything on the transaction. The bill subsequently 
appeared with the name of 8. H. Head on it as drawer and en- 
dorser, and was subsequently discounted by the plaintiffs in the 
action (the London and South Western Bank). Later on, Mr. Head 
called at the bank and said the signatures on the bill purporting 
to be his were forgeries, and the question now before the Court 
really was, whether the plaintiff bank or the defendant Wentworth 
(both being innocent parties) should suffer in consequence of the 
alleged forgery. This is another of the banking cases at the 
present Law Sitting in which the High Court has reserved 
— and to which judgment we hope to refer in our next. 
number. 





EXCHEQUER DIVISION OF THE HIGH COURT OF JUSTICE. 
(Sittings in Banco, before Baron Pottock and Mr. Justice Hawkins.) 
14th November, 1879. 

THE LONDON AND SOUTH WESTERN BANK V. WENTWORTH. 

Mr. Diasy Szyrmour, Q.C., and Mr. J. Castle appeared to show cause 

against the rule ; Mr. Gaskell argued in support of it. 
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This was a peculiar and interesting case, and raised a point of novelty. 
The case was tried before Baron Pollock in May last, when the jury, under 
the direction of his Lordship, found a verdict for the plaintiffs, but, the 
action being on a bill at three months, accepted by the defendant, appended 
a finding that the bill had been obtained from the defendant by fraud. At 
the opening of the argument, 

Mr. Seymour said, since the rule had been granted the defendant had 
been made a bankrupt ; but 

Mr. Gaskell said there was nothing in that to prevent his client from 
having his rule argued. 

Baron Pollock said if the claim were upheld here, the Judge in Bank- 
ruptcy might afterwards disallow it, if the trustee objected: 

The argument then proceeded, the following being the facts :—It appeared 
the bill was accepted on the 12th of March, 1878, and given, with the 
drawer’s name in blank, by Captain Wentworth to one Israel Gideon 
Barnett, who carried on business as Tillotson, Smith and Co., to negotiate; 
but the defendant never received one half-penny on. the transaction. In 
the same building was a solicitor named §. H. Head, and the bill appears 
now with S. H. Head’s name upon it as drawer and endorser. The bill 
was discounted on the 9th of April by the bank, who advanced £400 on it 
to one Villars, who said he had got it from Head, whose office he had 
furnished. This advance was made after inquiry of Messrs. Gosling, who 
gave the defendant an excellent character. In November the plaintiffs 
heard there was some doubt about the bill; and Head afterwards called and 
said the signatures purporting to-be his were forgeries. At the trial. the 
defendant was called, and stated how he had parted with his acceptance, 
and then proposed to call Head ; and, on questions being put to him as to 
the signatures, the plaintiff’s counsel objected, and the learned Baron 
rejected the evidence ; and this is the misdirection complained of. One of 
the plaintiff’s witnesses, the manager, said he believed the two “Head” 
signatures were in the same hand, and no point was then made by the 
defendant’s counsel as to that, and, of course, Head was not allowed to 
answer the questions. 

Mr. Justice Hawkins asked Mr. Seymour if he admitted the signatures 
of Head were forgeries. 

Mr. Seymour: I am not bound to admit that, my lord; though I 
admit there was a fraud on Captain Wentworth. I say a man who gives 
an acceptance in blank allows any one to sign his own name as drawer or a 
fictitious name. We were bond fide holders, and got it from a customer who 
was also a bond fide holder. 

Mr. Justice Hawkins: The question is, can you show a title to the bill ? 
You must treat it as a forgery or not. 

Mr. Seymour: The acceptor is estopped from denying the drawer’s 
signature, whoever he is. I am not bound to admit it is either a forgery or 
not, as the defendant is estopped from questioning it, whether it be fiction, 
fraud, or fact, if it is proved, as I say it was here, that the endorsement is 
in the same hand as the drawer’s signature. 

Mr. Justice Hawkins: Head’s evidence, if taken, might have contra- 
dicted that identity. Suppose he had admitted the drawer’s to be his 
writing but the endorser’s to be a successful forgery ? 

Mr. Seymour: There was no cross-examination as to the endorsement 
being in a different hand. 

Baron Pollock : The defendant should have pleaded that point, if he 
meant to raise and rely on it. 

Mr. Gaskell : We denied both the drawing and the endorsement. 
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Mr. Justice Hawkins: The endorsement must be done by the drawers ; 
if it is done by a thief, no title is conferred. 

Baron Pollock: It was suggested that the rogue Barnett, if rogue you 
must call him, had put in Head’s name because it would lend more colour 
to Villars, as being one who had supplied furniture to Head, than a person 
wholly non-existent. 

Mr. Justice Hawkins: Is it not a question of authority to negotiate? 
Now, that can only be done by inserting the name of the drawer and 
endorser. 

Mr. Seymour cited the following authorities, when the Court called on 
the other side: “Schulze v. Ashley,’”’ 2 Bing., N. C., 544; “Montague v. 
Perkins,” 22 “L. J.,” C.P., 187; “ Harvey v. Kane ’”?—“ Cooper v. Meyer,”’ 
10 B. and C., 468. 

Mr. Gaskell said the plaintiffs had vouched Head as the person from 
whom Villars said he got the bill. The defendant was, therefore, justified 
in calling him to prove that his name as drawer and endorser was forged. 
No title, he continued, can be devised by anybody by a forged draft and 
endorsement. 

Mr. Justice Hawkins: If a man tell a lie about a bill, will that make it 
a forgery ? 

Mr. Gaskell: The defendant gave no authority to anyone to commit a 
forgery ; we are entitled to show that a bill was made complete for negotia- 
tion by a forgery. “ Negotiate’? must surely mean negotiate in a lawful 
manner. We are entitled to ask the jury whether Barnett did not put in 
aes for the purposes of currency, and Barnett was not called at 

e tri 

Baron Pollock: I do not see how the lie told about the bill is material, 
more than if Villars had said the defendant was a man of large fortune or 
possessed a large park. That would apply to the parties to the bill, but 
would be immaterial as regards an innocent holder for value. 

Mr. Gaskell : If I can show a forgery, there is a complete answer to 
the action, as it has required a crime to make it negotiable. Lord Justice 
Bramwell has said, “ Estoppels are odious, and should only be supported by 
necessity. 

Mr. Justice Hawkins: If Head had been examined, the evidence of the 
two signatures being in the same hand might have been weakened. 

Baron Pollock: It is a question which of two innocent parties shall 
suffer. For, you see, the bank will be cheated if the defendant is not held 
liable on the bill. 

Mr. Gaskell: The plaintiffs did not call Villars at the trial, they 
hesitated before they advanced the money, and it was only £400 ona 
£500 bill, and they made inquiries of Messrs. Gosling. They cannot 
complain now. 

Baron Pollock : You would put a commercial duty on all banks before 
taking bills, to ask endless questions as to the drawing filled in or in blank 
endorsement, dc. ; I thought it was enough if there was an acceptor to look to. 

Castle claimed to add a few words, as the Court had stopped the . 
plaintiff’s argument. He said it must not be taken that the defendants 
were in a position to prove that Head’s signatures were forgeries, What 
the defendant was seeking to do was to vary by parol evidence a written 
document. There was nothing to show the witness called was the particular 
Mr. Head whose name was on the bill. The Court would not on the 
mere supposition that Head might possibly say he had written one of the 
signatures and not the endorsement send the case down for a new trial. 
That would be a great hardship on the plaintiffs. 
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Mr. Justice Hawkins: We certainly should not send it down on a 
merely hypothetical case. On looking at the bill, as we are entitled to 
do, there cannot be a doubt the two Head signatures are in the same 


handwriting, nor was a suggestion to the contrary made at the trial, We 
will take time to consider our judgment, 


a 
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Beport of Joint Stock Banks, 


ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Repost of the directors presented at the ordinary half-yearly general meeting 
of the company, 20th November, 1879. ; 

The directors are happy to acquaint the shareholders that although business 
in Egypt has, from various causes, been greatly restricted during ‘the financial 
year ending 31st August last, the profits of the bank for that period, including 
the balance brought forward, amounted to £160,423. 1s. 5d., which, after deduc- 
tion of expenses and all other charges, and payment of an interim dividend of 
10s. per share to ‘the shareholders in June last, leaves available the sum of 
$107,314. 14s. 1d. From this amount the directors recommend the further dis- 
tribution of £80,000, or a dividend of £1 per share, free of income-tax, making, 
with the interim dividend, a total of £120,000, or £1. 10s. per share for the year, 
which is at the same rate as that paid in 1878 (viz., 74 per cent. pér annum), 
carrying forward the balance of £27,314. 14s, 1d. to the next account. In con- 
sequence of the abundant cereal crop of this summer, and the exceptionally large 
cotton crop, now in course of being gathered. a great impulse has recently been 
given tothe trade and commerce of Egypt, from which the bank has y 
begun to derive benefit, and the directors confidently anticipate an active and 
profitable business during the current year. The negotiations now going on 
amongst the European powers, and the strong desire shown by the present 
Khedive to promote the welfare of his country, justify the directors in believ- 


ing thet the existing difficulties of the Egyptian Government will soon be 
arranged, 








Balance-sheet for the half-year ending 31st August, 1879. 


Dr. 
Capital—80,000 shares of £20, fully paid oe ee +» £1,600,000 0 
Reserve fund + oe 


ee ee ee ee ee 100,000 0 
oe ee ee ee ee 16,670 0 


0 

0 

Fixed deposits oe oe 0 
ee ee ee ee ee 22,821 5 7 
8 

1 


Bills payable ee ee 
Accounts current .. 


ee oe ee ee ee oo 129,226 19 
Balance of profit and loss .. oe oo eo ve +» 107,314 14 
$1,976,032. 19 4 
— 
Cr. 
Accounts current .. oe ee eo oe ee ee £1,240,210 14 0 
Securities— F 


£250,000 Consols valued at 973, £243,750; £100,000 State 

Domain, at 77, £77,000 ; £100,000 preference, at 72, £72,000; 

£82,300 Daira Khassa, at 35, £28,805; sundries, 
£2,349. 3s. 6d. oe oe oe oe ee ee ee 423,904 3 6 
Bills receivable oe oe oe oe oe oe ee 154,930 3 2 
Cash in London and at branches.. oe ee ee oe 115,036 8 6 
Premises in Cyprus oe ee ee oe oe ee 1,951 10 3 
$1,976,032 19 4 
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Dr. PROFIT AND LO88 ACCOUNT. 
Dividend paid 31st May, 1879 °° oe oe oe ss £40,000 0 
Office expenses in London, including direction. . oe eo 4,265 10 
Ditto atthe branches .. od ve ee ee 8,842 17 
Balance tonew account .. .. « ee a .. 107,314 14 


or Oro 


£160,423 1 





Cr. 
Balance brought forward from 28th February, 1879 . «s £87,481 0 3 
Profits for the half-year ending 3lst August, 1879 .. aa 72,942 1 2 


£160,423 1 5 





Audited and found correct, 
Artuur Coorzr, 
Oooper Brothers & Co.) Auditors, 
G. G. L. Macrterson, 





COMMERCIAL BANK OF ALEXANDRIA, LIMITED. 


Report to the shareholders at the annual mecting, 5th November, 1879, 
The directors have pleasure in submitting to the shareholders the accompanying 
’ balanice-sheet, and statement of profit and loss, for the year ending 31st August, 
1879. After providing for all expenses, including income-tax and bad and 
doubtful debts, the net profit for the past year amounts to £19,799. 4s: 5d., to 
which must be added £2,331. 9s. 9d., balance brought forward from last account, 
thaking a total of £22,130.14s. 2d. Having deducted £395. 9s. for rebate of 
interest, the directors propose to divide the balance as follows, viz., to pay a 
dividend of 3s, per share, which, with the interim dividend of 1s. 6d. per share 
~ én the 1st May last, together are equal to 7} per cent. per annum, and 
iount to £18,000; to carry forward to next account £3,785. 5s. 2d. The 
directors regret fo announce the retirement from the board of Constantine 
Sinadino, Esq. ‘The following directors retire by rotation, in accordance with 
~ the provisions of the articles of association, viz., G. Antoniadis, Esq., Jacob 
Bright, Esq., M.P., and Joseph Mellor, Esq., who offer themselves for re-elec- 
tion. The auditors, W. W. Deloitte, Esq., and John Elin, Esq., also offer them- 
selves for re-election. 
Balance-sheet, 31st August, 1879. 


Dr, 
' Capital—80,000 shares of £6 each, £3paid .. we 


+. £240,000 0 0 
Reserve fund “ oe ee ie + 25,000 0 0 
Bills Siow ee we es oe os os 26,007 8 2 
Fixed deposits os ae ae ve oe ee oe 18,598 3 11 
Current and other accounts +» 206,401 18 11 


Profit and loss, £22,130. 14s. Qd.; deduct interim ‘dividend 
18. 64. per share, paid Ist May, 1879, £6,000 a6 ee 16,180 14 2 





£532,188 6 2 
— 
Cr. 
Bills receivable ., a ue és ics “ -. £64,040 12 3 


Advances against security .. ve ae ae .» 175,483 19 8 
Current and othér accounts sia “6 es 


Cash—London afd Aletandria 1. 39... 20s. 2S ws ee 225,892 12 1 
Office furniture—Londén and Egypt res oe ee $a 1,566 16 4 


£532,138 6 2 








Tirol rrooaw 
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Profit and Loss Account, 31st August, 1879. 


Rabaie of interest .. oe £395 9 0 
Interim dividend of 1s. 6d. ‘per share, paid 1st “May, 1879 ea 6,000 @ 0 
Dividend, 3s. per share to 3lst August, 1879, making total , g 
distribution equal to 74 per cent. - annum ae 12,000 0 Q 
Balance to new account .. ee ee o oe 8,735 5 Q 





£22,180 14 Q 
——— = 


Cr. 
Balance from last account.. £2,831 9 9 
Profit, after providing for all expenses, ‘including income-tax 

and bad and doubtful debts .. oe ee ae oe 19,799 4 5 


£22,130 14 2 











London, 10th October, 1879. 
Examined with the books and vouchers in London and found correct. 


W. W. Detoitrs A 
Joun Exim, ’ } Auditors. 


COMMERCIAL BANK OF SOUTH AUSTRALIA. 


Seconp report of the directors to the shareholders at the half-yearly general 
meeting, held November 4th, 1879. (Received-from the City Bahk; Loni } 
The directors have much pleasure in submitting to the shareholders the ol- 
lowing statement of the assets and liabilities of the bank on the 29th September 
last. The net profits for the half-year, after deducting rebate on bills current, 
interest on fixed deposits outstanding, and expenses of ‘management, amount to 
£5,963. 5s. 11d. ; which, with the balance (£211. 9s. 10d.) carried forward from 
last half, makes up the sum of £6,174. 15s. 9d. The directors recommend that 
this should be appropriated as follows :—Reduction of preliminary expenses, 
£1,222 6s. 6d. ; reserve fund, £4,000; carry forward, £952. 9s. 83d.—£6,174. 15s. 9d. 
During the half-year branches have ’ been opened at Mount Gambier and 
Narracoorte, and the directors are well satisfied with their progress. 


Balance-sheet, September 29th, 1879. 











Dr. 
Capital paid up = .. oe oe ee is oe -» £124,721 10 0 
Notes in circulation as ve ee 22,874 0 0 
Bills in circulation not bearing interest . oé 3 3% 018 0 
Balances due to other banks ss 8950 14 0 
Deposits not bearing interest, £55, 299, 7s. 1d. ; deposits bear- 
ing interest, £89,000. 0s. 2d. oe ee ee ve .- 144,299 7 3 
Profit and loss net balance ie ee be Ss a5 6;174 15 9 
£307,021 5 0 
——— 
Cr. 
Specieon hand. . £35,150 18 4 
Notes and bills of other banks .. 211 0 0 
Balances due from other banks ., ae si - 1,793 7 2 
Bank premises and furniture .. : ew el 3,958 14 8 
Bills receivable and all other advances 260, 701 310 
Preliminary expenses ., we nc ae 3% bs 2, 722 6 6 
Remittances in transitu .. ae - ee few ee 2, 483 14 0 
£307,031 5 0 





oy 
l= 
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PROFIT AND LOSS ACCOUNT. 
Current expenses at head office and five branches, including 
‘salaries, rent and stationery .. oe ee ee ee £4,008 14 9 
Rebate on bills current and interest due on fixed deposits .. 2,769 15 1 
Balance at this date ee ee ee ee ee ee 6,174 15 9 


$12,953 6 7 
Balance from 31st March, 1879 .. sie ee oe oe £211 9 10 
Gross profits for half-year ee oe ee ee ee 12,741 15 9 


$12,953 5 7 














R. A. Tartton, Chairman. 
H. D. O’Hattoran, Manager. 
Atex. Crooks, Accountant, 
Antuony Hatt, 

Frep. A. Grant, } Directors, 
James C. VERCO, 

We hereby certify that we have counted the cash and checked the bills and 
abstract of the advances and deposits of the Commercial Bank of South 
Australia, and compared the returns of the branches with the within balance- 
sheet, and found the same to be correct. — 

mu. S. Dovexas, : 
James STORRIE, } Auditors, 
Adelaide, 2nd October, 1879. 





KNARESBOROUGH AND CLARO BANKING COMPANY. 


Report of the directors to the forty-eighth annual general meeting of the share- 
holders, held 12th November, 1879. 

The directors have pleasure in submitting to the shareholders the following 
statement and balance-sheet, for the year ending October 12th, 1879, and have 
the satisfact'on of stating that after provision has been made for all bad and 
doubtful debts, and defraying all current expenses, there remains a net profit 
for the year, of £10,146. 2s. 5d. The directors recommend the payment of a 
dividend of fifteen per cent. anda bonus of ten shillings per share, clear of 
income-tax—that £500 be applied in further reduction of the cost of the bank 
at Wetherby—that £1,000 be added to reserve or surplus fund, making that 
fund £28,000—that £200 be appropriated as the usual allowance to the directors, 
£151. 5s. 6d. for income-tax, and that the balance of £815. 6s. 11d. be placed to 
the credit of debt contingency fund. The vacancy in the directorate caused by 
the death of Mr. William Mason, has been filled by the appointment of Mr. 
Nicholas Carter, of Harrogate, subject to the approval of the present meeting. 
The directors who retire by rotation are Mr. Paver-Crow and Mr. Sweeting, 
and they are recommended for re-election. In concluding their report, the 
directors have, by the death of Mr. Mason, to regret the loss of a much respected 
colleague, who, from his high character and position, rendered valuable services 
to the bank for many years. 


Balance-sheet, October 12th,’1879. 
LIABILITIES, 


Profit for the year ee ee ee ee ee ee oe 10,146 2 
£412,453 17 


ES SE 


Paid-up capital ee ee ee ee oe ee oe £42,740 0 0 
Credit balances and deposits ee ee ee ee oe 312, 15219 8 
Notes in circulation ee oe ee oe ee ee 20,090 00 
Unpaid dividends ., ee ee ee ee oe oe 324 15 0 
Reserve surplus fund ee oe ee oe ee os 27,000 0 0 

6 

1 
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ASSETS. 
Cash in hand at call and consols oe oe owe oe 
Advances on current accounts ., - Sis * +. «284,882 5. 1 
Bank premises (Wetherby), bills, and other securities . —«: 16,694 1 5 





£412,453 17 1 


EE EN 
I have examined the above balance-sheet, and compared it with the books of 
the company, and find the same correct. 
’ J. W. Crosz, Public Accountant. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly meeting of the shareholders of this bank was held on th¢ 

l4th ay at the City Terminus Hotel, Cannon Street—Mr. W. Fane De Salis 
residing. 

. The a convening the meeting having been read by the secretary (Mr. 

Charles Guthrie) the report was taken as read. 

The Chairman said the business before the meeting was of a threefold charac- 
ter. They had, in the first instance, to invite the shareholders to join the board 
in declaring an interim dividend, after which, in conformity with the general 
desire expressed at previous meetings, resolutions would be submitted to them 
for regulating in future the election and retirement of the directors, It would 
then devolve on them to consider what retiring allowance ought to be awarded 
to the late secretary, Mr. W. M. Young, who, after having passed the greater 
portion of his life in the service of the bank, which he had joined at its first 
formation, now retired with the best wishes, as well as the esteem and respect, 
of all who knew him. Commencing with the dividend, he begged to assure 
them, it was with regret that the directors had found themselves compelled to 
recommend on this occasion a somewhat diminished distribution of profits; good 
grounds, however, existed for such acourse. They would all be aware from the 
public papers that, under the influence of stagnation in trade, adverse seasons, 
and other unfavourable causes, the Australian Colonies were now passing through 
@ period of severe depression which affected alike their commercial, pastoral, 
mining, and agricultural interests, and such a state of things could not be with- 
out its effects on the earnings of a bank. They had: seen its effects in this 
country, where for the last two years—he might say three years—it had 
paralysed trade of every kind, and where, very recently assailing the agri- 
cultural interest, it had depressed the value of property to an extent which 
@ year ago would hardly have been credited. Much the same kind of 
thing was now going on in Australia, where a period of severe depression, 
affecting in its results tho value of property of all kinds—land, sheep, 
and cattle—had set in. A depression of this character had its advantages 
as well as disadvantages for banks. Its advantages were that it brought 
with it high rates of interest and a great demand for money; but its 
disadvantages were that it cast on bank managers great additional responsibility 
as well as anxiety, necessitating unusual caution in the concession: of advances, 
and rendering it imperative to look well to the value of all securities. Tho 
depression in question had already to some extent commenced at the date of 
their last meeting, when, it would be in their recollection, he had told them that 
the board had decided on meeting it by a policy of restriction. "Without refus- 
ing accommodation to any constitutents who had legitimate claims on the bank, 
they had decided in their advances to look in the first instance to safety, and in 
the next to profit. This cautious policy inaugurated by the board had been 
loyally carried out, under the able supervision of their esteemed representative ir. 
the colonies, Mr. Brett, by their managers, and he should be doing thess 
gentlemen injustice if he did not state that their exertions to protect the bank’s 
interests at this juncture entitled them to the best thanks of the proprietors, 
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The work of their managers came before the board in the shape of monthly and 
half-yearly reports, and it- would be satisfactory to them to know that not only 
the reports, but every account in the books, were narrowly scrutinised by the 
directors, who had given special attention to all the securities held by the bank. 
As regarded the general business of the bank, although its restriction had to 
some extent affected the profits, it was gratifying to be able to state that Mr. 
Brett reported it to be well maintained. He had a few figures before him which 
proved this. Since the corresponding period of last year their deposits had in- 
creased by upwards of £280,000, and the accounts opened in the books, which 
now hum 9,236, showed an increase of 436. Their note circulation had also 
extended itself by upwards of £4,000; and it now amounted to £139,826. ‘hese 
figures, which could be amplified, were satisfactory, as showing the progress 
and vitality of their institution during times of great financial pressure. Mr. 
Brett’s last telegram was of date the 8th of November, and contained a sentence 
which he had much pleasure in reading to them. He said—‘‘The position of 
the bank is perfectly satisfactory.” So far as related to the dividend, he felt 
sure that as men of business they would see that a bank’s profits must depend on 
the prosperity of its constituents, and they would doubtless be of opinion that 
the directors were consulting the true interests of the bank, having regard to the 
period of pressure the colonies were passing through, in offering them on this 
occasion a somewhat reduced dividend, and they would, he trusted, accept it 
willingly, looking forward to those better times, the signs of which were already 
looming on the commercial horizon. In this country within the last few weeks 
several important industries showed clear indications of revival, and more 
particularly was this the case with the wool trade, which was so intimately associ- 
ated with the best interests cf Australia. It was also to be observed that recent 
telegrams mentioned that the spring had opened in the colonies with mild, 
genial weather, and that an excellent wool clip was about to be shorn, as well as 
a good harvestreaped; in connection with which last it must be noted that the 
Australian wheat market was governed through the telegraph by the prices ruling 
in Mark Lane; and already the recent rise in wheat established in this country 
was well known in Australia, and would, in conjunction with the prospects of a 
prolific harvest, tend to revive the drooping spirits of the farmers and landowners. 
These favourable features in the immediate future of the colonies would aid much 
in dispelling the existing depression, as well asin bringing back to Australia a 
return of her accustomed prosperity, which also would be followed at no distant 
date by a return to better dividends. (Hear, hear.) The chairman then referred 
to the resolutions about to be submitted to the meeting, which, he said, were de- 
signed to enlarge the sphere of their choice in the election of directors, and 
also to regulate their future retirement. At present the whole board 
retired at each annual meeting, and the consequence was that for a short period 
in each year the bank had to pass through a sort of interregnum. It was now 
proposed that, conformably with the custom of all other banks, a limited portion 
only of the board should retire in rotation cach year. Generally speaking, the 
resolutions might be said to be framed with a view to bring the provisions of 
their somewhat antiquated deed of settlement, so far as it related to the retire- 
ment and election of directors, more in harmony with the requirements of 
modern times and the practice of the leading companies of the City. They were 
brought forward in conformity with the wishes expressed by several proprietors, 
and, being obviously called for by the interests of the bank, would doubtlcss 
have their approval. They would be read and explained by the bank’s solicitor, 
Mr. Williams, of Messrs. Freshfields and Williams. After expressing his 
willingness to answer the enquiries of any shareholder, the chairman concluded 
by moving the adoption of the report and the declaration of a dividend at the 
rate of 7 per cent. for the half-year. 

The motion having been seconded by Mr. Henriques, 

Mr. Baylis, Q.C., said he regretted to have to differ with the directors, but 
he did differ with them as to the amount of dividend which should be 
declared. The disposable balance was £43,572, and the directors proposed to 
carry forward £8,572. If they paid the ordinary dividend of 8 per cent. they 
would still carry forward £3,672, which he thought was sufficient. He would 
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therefore move, as an amendment, that the dividend be at the rate of 8 per 
cent. . 

Dr. Beattie seconded the amendment. He had perfect confidence in the 
directors, but the decreasing of the dividend he thought would have an injurious 
effect upon the bank. 

Mr. Hurst maintained that the directors had adopted the right course. They 
ought never to divide in any a more than the earnings, and this was 
what the directors proposed to divide. 

Mr. Minton having spoken in favour of the amendment, 

Mr. Edward Chapman also supported it, and said that he wished to have na 
explanation from the chairman, of the causes which had reduced the dividend. 
The crisis in the colony was, according to his advices, not so severe as had been 
represented. The Commercial Bank, in which he was a shareholder, paid 
dividends at the rate of 25 per cent., the Bank of New South Wales 174 per 
cent., and the Bank of Australasia 12} per cent. How did it arise that the 
London Chartered Bank was unable to pay more than 7 per cent. ? 

The chairman said in reply to Mr. Chapman that during a period of 
it was very obvious a variety of causes must operate in reduction of the bank’s 
profits and dividends. It was not necessary he should enter into details on the 
subject, but one cause which might not at first sight be obvious was the high rates 
of interest allowed on deposits, which were far too high, but were necessarily 
regulated by the terms offered by other banks. As regarded the dividends paid 
by other banks, the smaller dividend paid by this bank was in great measure due 
to its large amount of paid-up capital, all of which was entitled to participate in 
dividend. (Hear, hear.) The Commercial Bank, which had been mentioned, 
had a capital of £500,000, or one-half that of this bank; now it was clear 
that if this bank had had a capital of £500,000 in lieu of a million, it would 
have been able to pay double the dividend, that is, 14 per cent. in lieu of 7 per 
cent. (Hear, hear.) It was to be observed, however, that the largeness of the 
bank’s capital was a protection to the public, and though it diminished the 
profits it obviously added to the security of the institution. The Commereial 
Bank had, besides, a large proprietary body resident in the colonies, all eager to 
contribute to their bank’s business, whereas this bank had but few shareholders 
in the colonies. The cases of the Bank of New South Wales and Bank of 
Australasia, were not analogous to that of this bank, for they had been 
established twenty years before this bank, and had enjoyed great opportunities 
of forming valuable connections in the early days of the colonies. They had 
also benefited largely by gold purchases at the time of the gold discoveries, and 
thus added to their reserves. As regarded the dividend, the directors had given 
that subject the fullest consideration ; they represented a very large stake in the 
coneern, and an increase in the dividend was matter of even greater moment to 
them and their friends than it was to those gentlemen who now advocated the 
declaration of a higher dividend. The directors, however, could not accede te the 
proposition, for, as Mr. Hurst had well explained to the meeting, no larger amount 
ought to be divided than had been earned. It had always been the policy of the 
bank to carry astrong balance forward; but to pay a dividend out of any portion 
of it, would not promote the bank’s true interests or increase the confidence 
which it so justly enjoyed in the estimation of the public. The board would 
mect the amendment which had been moved, with the firmest opposition. 

The amendment was then put and negatived, the original motion being 
carried by a large majority. 

On the motion of the chairman, seconded by Mr. Henriques, a resolution was 
then carried altering the 48th article of the deed of settlement, so that instead 
of the directors all going out of office every year, two only should retire, and 
that any appointment of a director by the board of directors may be nullified by _ 
resolution at the next general mecting. 

The chairman then proposed a resolution that the deed of settlement be altered 
by striking out the words which require that a shareholder shall have held the 
necessary number of shares for his qualification six months before his election ; 
but after some discussion in which Mr. Baylis, Dr. Beattie, Mr. Botly and other 
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shareholders expressed themselves unfavourable to the proposed alteration, the 
chairman stated that out of deference to the views expressed by so many pro- 
prietors, although the board believed they were mistaken, the resolution 
would be withdrawn. He feared this would limit the choice of directors, and, 
especially in the case of death vacancies, quite prevent many highly eligible 
individuals connected with Australia, or occupying guod positions in the City, 
from being brought before the proprietors. as candidates for a seat on the 
direction ; for the fact was that the number of proprietors on the register possess- 
ing the requisite share qualification and answering the above description was 
extremely limited. 

The chairman then moved that a retiring allowance of £500 per annum be 
accorded to the late secretary, Mr. W. M. Young, and in doing so said that this 
retiring allowance was of an exceptional character, and must not be viewed by 
the staff as constituting any precedent whatever for the concession of similar 
allowances.. In recommending the proprietors to grant it, the directors had 
followed the example of the Bank of Australasia, who, in the case of three 
individuals who all had been connected with that institution almost from its first 
foundation, and might be entitled therefore to rank in the light of founders, allow- 
ances had been granted. Mr. Young stood in the same position, as he was one of the 
first officers who joined the service. Having regard to his long and faithful 
period of service the directors had decided, although not without some hesita- 
tion, on asking the proprietors to accord him the proposed allowance. It would 
constitute no additional charge, in fact it involved a saving of £100 per annum, 
inasmuch as Mr. Guthrie undertook ull Mr. Young’s duties, the office of 
assistant secretary being abrogated. The board, who with their friends held a 
large stake in the bank, had well considered the arrangement, which they 
believed would be much for their interest, and he trusted that the vote to this 
worthy and faithful officer of his retiring allowance would be unanimous. The 
motion having been seconded by Mr. Henriques was passed unanimously, and 
—— closed with a cordial vote of thanks to the chairman and 

TS. 





NORTH OF SCOTLAND BANK. 
Rerorr by the directors to the forty-third annual general meeting of the share- 
holders, on 7th November, 1879. 

The directors have pleasure in submitting a statement of the bank’s affairs at 
the close of the financial year on 30th September, 1879. They trust that the 
form in which it is presented will be acceptable to the shareholders. Including 
£8,295. 4s. 6d., the balance of profits brought forward from last year, and after 
full provision has been made for all bad and doubtful debts, the balance of the 
profit and loss account is £60,778. 1s. 4d; the half-year's dividend which was 
paid in May, at the rate of 12} per cent. per annum, free of income tax, 
amounted to £24,656. 5s.; a similar amount is required for the half-year’s divi- 
dend at the same rate, payable 7th November, also free of income tax, £24,656. 5s. ; 
the contribution to the officers’ guarantee fund, authorised by last meeting, 
£250; £49,562. 10s.; surplus, £11,215. 11s. 4d. Although all ascertained and 
apprehended losses have been fully provided for, the directors have considered it 
prudent, instead of distributing part of this surplus as a bonus, to lay asido 
£8,000 as additional provision ; the remainder, £3,215. 11s. 4d., being carried 
forward to next year’s account. The amount of the reserved fund is £203,441. 
During the past year the directors have endeavoured to lessen in this district 
the inconvenience occasioned to customers of the City of Glasgow Bank by its 
stoppage, and the strain arising from depression of trade, by meeting applications 
for advances for legitimate business, when adequate security was offered. Tho 
directors carefully considered the ‘‘ Banking and Joint Stock Companies Bill” 
of 1879, introduced into the House of Commons by the Chancellor of the Ex- 
chequer; and this bank joined other Scotch banks in representing to the right 
honourable gentleman that various modifications were required to render the 
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measure useful, and especially to adapt it to Scotland. They regret that, at the 
close of the session, the bill was hurried through Parliament without effect 
having been given to the practical suggestions which had been submitted. 
Concurring in the opinion which has recently been expressed in influential 

uarters that, in addition to and independent of continuous examination by 

irectors, the accounts of every bank should periodically be investigated by 
auditors not officially connected with that bank, the directors requested Mr. 
John Young (of Messrs. Turquand, Youngs & Co., public accountants, London), 
and Mr. James Meston (of Messrs. J. Meston & Co., chartered accountants, 
Aberdeen), to audit the bank’s accounts,.and to report to the shareholders upon 
the statement of affairs now submitted. These gentlemen were selected solely 
on account of their professional standing, and in order to combine large and 
varied experience in auditing bank accounts with local knowledge. The auditors’ 
report will be laid upon the table at the meeting, and a copy is appended. If 
the shareholders approve of a yearly audit, it must, in terms of article xxxv1. 
of the contract, be authorised by a resolution of the general meeting. The 
resolution to be proposed is subjoined. In December, a branch of this bank was 
opened in the premises of the Caledonian Bank at Burghead. That bank, on 
the 6th instant resumed business there, and the accounts, &c. of the branch have 
been re-transferred to them. Branches have been opened during the year at 
Fettercairn, Rothes and Glenlivet; and the agency at Carnoustie has been placed 
under the charge of the former agent of the City of Glasgow Bank, and the 
premises acquired which formerly were occupied by the branch of that bank. 
Shortly after last meeting, the directors had to record their deep regret at the 
loss by death of two former colleagues, to whom the shareholders were indebted 
for long-continued and valuable service—Mr. Angus and Mr. Leslie of Nether- 
muir—and in the course of the ycar, at the removal by death of two esteemed 
members of the board—Mr. Elmsly of Woodside, and Mr. Anthony Cruickshank, 
Lethenty. For the vacancies thus arising the airectors respectfully recommend 
the election of Mr. George Jamieson of Rosebank, the Lord Poorest of Aberdeen, 
and Mr. John William Cruickshank, Lethenty. The remaining directors who 
retire as usual but are eligible for re-election, place their services at the disposal 


of the shareholders. 
Wa. Fercuson, Chairman. 


Abstract Balance-sheet 30th September, 1879. 
Dr. LIABILITIES. 
To the public:—Notes in circulation .. oe ve «» £841,298 0 
Deposits and accounts with credit balances .. oe +» 2,689,574 19 
wean by the liquidators of the City of Glasgow Bank .. 61,975 0 
Balances due to banking correspondents oe ve ve 6,257 7 
Drafts issued, payable on demand ee e ee F 
Acceptances and guarantees for customers, as per contra .. 70,992 2 


-AwWonNo 





£3,174,215 18 6 
To the partners :—Capital authorised—100,000 shares of £20 
each, £2,000,000; subscribed—98,625 shares, on which £4 
per share has been paid, £394,500 ; reserved fund, £203,441 ; 
profit and loss :—balance at 30th September, 1878, £8,295. 
4s. 6d.; net profit for the year ended 3(th September, 
1879, after making provision for bad and doubtful debts, 

£52,482. 16s. 10d.; lessdividend paidin May last, £24,656. 5s. 634,062 16 4 


£3,808,278 14 9 
ASSETS. ————— 
Cr. 
Gold and silver coin at head office and branches... «» £259,157 5 2 
Cash at call with London bankers (Messrs. Barclay & Co. 
and Union Bank of London) .. ee ee ee ee 260,685 6 10 
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Cash with other banking correspondents, ape notes 
and cheques on other banks .. ; oe 99,483 16 6 
Investments:—Consols and other securities of the British 
Governnent, £226,035; Indian and Colonial Government 
securities and Bank of England stock, £48,394. 10s. ; 
teed preference stocks and other stocks and shares, 
£68, 284. 83, 5d. os oe oe << “ 342,713 18 5 
Life policies—present value... oe ee +e oe 25,835 0 0 





£987,875 6 11 
Bills discounted, advances on cash credit bonds seach on asad 
accounts and securities ae oe ~~ . 2,592,891 2 7 
City of Glasgow Bank notes... 4 28,031 10 0 
Bank buildings, furniture and fittings, at head office and 
branches, £76,558. 11s. ; other heritable property dine 


rents, £51,930. 2s. 2d... oe 128,488 13 2 
Customers, for bank's a and | guarantees, as por 
contra .. ee ee vo 70,992 2 1 





£3,808,278 14 9 





Wma. Ferevson, Chairman. 
Ros. Lumspen, Manager. 
North of Scotland Bank, 
Aberdeen, 14th October, 1879. 





ROCHDALE JOINT STOCK BANK, LIMITED. 


Rerort of the directors of the Rochdale Joint Stock Bank, Limited, presented 
to the shareholders at the general meeting, on 4th November, 1879. 

The directors herewith present the usual statement of accounts for the half- 
year endin ing September 30th, 1879, on reference to which it will be seen that the 
business of the half-year has yielded a profit, including £168. 0s. 5d. from last 
statement, amounting to £705. 15s. 8¢., which they propose to retain against the 
depreciation of properties in hand. The directors have during the half-year 
sold one property, the further rctention of which seemed to afford no prospect of 
advantage, and have written off the loss realized thereby ; they have also written 
off three other amounts which had proved bad. The amount of-further loss 
which will have to be dealt with, depends upon the continuance ard extent of 
the improvement in trade which appears to have set in, and which the directors 
hope may prove permanent and general, 


Balance-sheet, September 30th, 1879. 


Dr. 
Capital, being £8 per oare on 6,568 shares, £52,544.; less calls 

unpaid, £1,132. 68. i. ik. th .. ..  e 
Reserve fund.. . es -» 2,000 0 0 
Lodgments on current and deposit accounts, &e. $s «» 49,016 15 7 


Balance, being profit as per profit and loss account ee ee 705 15 8 





£103,134 6 0 


. 


Cr. 
Bills of exchange, credits, &c., &c. .. oe ‘a ne -» £89,258 4 11 
Cash in hand and with agents ee . , oo 11,632 4 3 


Bank premises, fixtures, and furniture ee 2,243 15 10 





£103,134 5 0 


: 
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p Profit and Loss Account for the half-year ending September 30th, 1879. 
"3 


Current expenses, including interest on deposit and account 
current balances, directors’ and auditors’ remuneration, 
salaries, chief rent, rates, taxes, printing, stationery, stamps, 
&e., &e. ee ee ee ee ee oe oe oe £1,327 6 1 





Balance, being profit on a oe 705 15 8 
£2,083 1 9 
Cr. STE 
Balance March 31st, 1879 .. ue ‘ie x es -» £168 0 5 
Interest, discount, commission, &c. er: ite oa oo 2806 2 @ 
£2,033 1 9 
—— EES 
Examined and found correct, , seni 
AMEs HADFIELD : 
+ eer CHEETHAM, } Auditors. 
AMES TOMLINSON, * 
Hiram Cnapwick, } Directors. 


Jos. Hanptey, Chairman. 
I. E. Gipps, Manager. 





‘ROYAL BANK OF IRELAND. 


Report of the directors, submitted to the proprictors at their forty-third annual 
general meeting, held at Dublin, 24th September, 1879. 

The directors feel pleasure in bringing before the shareholders the annual 
statement of the bank’s position and profits at the close of its financial year. 
The net profit amounted to £51,399. 0s. 3¢., which, with thesum of £9,646. 1s. 6d., 
brought forward from last balance, left the sum of £61,045. 1s. 9d. for disposal ; 
and the directors have appropriated it as follows :—dividends at the rate of 
15 and 14 percent. for the two half-years respectively, £43,500 ; allocated to bad 
and doubful debt fund, £6,000; ditto to bank premises account, £1,000; ditto 
to officers’ superannuation fund, £1,000 ; leaving a balance of £9,545. 1s. 9d. to be 
carried to the credit of profit and loss new account. The circumstances of the 
past year have been such that the shareholders will not be surprised that somo 
diminution in the bank’s profits has taken place ; but considering the low rate of 
discount prevailing, and the inactivity of trade generally, the directors think 
there is no reason to be dissatisfied with the result of the bank’s operations. 
The board has under consideration the expediency of adopting the provisions of 
the new banking act ; but before calling a special meeting of the shareholders 
on the subject, the directors wish to acquaint themselves fully with its opera- 
tion, as well as to act, as far as possible, in concert with other establishments 
similarly situated. The directors have to record with much regret the death of 
their valued colleague, Joseph Boyce, Esq., who had been for many years a 
useful member of the board. The vacancy thus created has been filled by the 
appointment of Richard O. Armstrong, Esq., J.P., whose qualifications, in their 
estimation, fully commended him for the position. The directors retiring b 
rotation at present are David Drummond, Esq., and Richard Martin, Esq., bot 
of whom are eligible for re-election, and offer themselves accordingly. 


Statement of Accounts, August 30th, 1879. 
LIABILITIES. 


Dr. 
Proprietors’ capital, 30,000 shares of £50 each, £1,500,000 ; 

amount paid up per share £10 ee ee es .. £800,000 0 0 
Reserve fund .. oe ee ve ee ee a 200,000 0 0 
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Officers’ superannuation fund .. ee 
Amount due by the bank on current and other accounts, and 
on deposit receipts .. . 
English and Irish post bills and foreign circular notes out- 
standing oe 
Balance of profit ‘and loss account unappropriated last year. 
Net profit for year ending this date, £51,399. 0s. 3d.; 
deduct February dividend, os to proprietors, 
£22,500 ee ee ee ee ee ee 


‘ ASSETS. 

- 

By bank property, £140,000, new 3 per cent. stock, 
£128,071. 5s.; 40,000 consols, £36,756. 5s.; 20,000 
India 4 per cent. stock, £20,875; railway debenture and 
preference stocks, and bonds, £192, 391. 5s. ld, .. ve 

—— balances at call and cash at head office and 

ranch es ee ee ee ee ee ee ee 


Bills discounted, £977,069. 19s. 2d. ; advances to customers, 
£523,843. 3s. 7d. ee ee ee ee ee ee 
Bank premises .. oe oe ee oe oe ee 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Amount of interest paid on deposit receipts and current 
accounts, &c. .. 

Total expenditure, including directors’ fees, salaries, rent, 
taxes, stationery, solicitors’ costs, repairs, and all other 
outlay .. oe ee ee oe ee oe ee 

Income tax paid... oe ve ee ee 

Balance, being net profit asabove .. ee ve +e 


Cr. 
Gross banking income for this year, after providing for 
rebate on current bills ‘ oe ee ee ee 


APPROPRIATION. 
Dr. 
Dividend for the half-year ended 28th Feb. last at the rate 


of 15 per cent. per annum, £22,600 ; dividend for half 
year ending this date, at the rate of 14 per cent. per 


annum, £21,000 ee ee 
Amount carried to bad and doubtful debt fund ee oe 
Amount carried to credit of bank premises .. ee ee 
do. do. superannuation fund .. ee ee 


Balance unappropriated at this date .. ee ee oe 





2,122 
1,755,979 
27,455 
9,646 


28,899 





8 0 


410 


6 1 
ys 





$2,324,102 


ee _ 


£378,093 15 1 


411,315 4 0 


789,408 19 


1 


1,500,913 2 9 
33,779 18 10 





£2,324,102 0 8 





£25,372 18 


26,989 
1,124 
51,399 


$104,885 


7 
13 
0 


14 


7 





$104,885 14 4 








£43,500 
6,000 
1,000 
1,000 
9,545 


£61,046 


roooo 


_ 
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Cr. 
Balance brought down .. ee ee £51,399 0 3 
Unappropriated balance from last year ‘asabove . ve 9,646 1 6 
£61,045 1 9 
Ses LS 


RESEKVE FUND.—£200,000. » 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED, 


Report of the directors submitted to the thirty-second ordinary meeting of 
proprietors, 31st October, 1879. 

The directors submit to the proprietors the accounts of the company for the 
half-year ended 30th June, 1879, showing a profit—after payment of charges, 
appropriation to bank premises and furniture accounts in South Africa, making 
full provision for all bad and doubtful debts, and inclusive of the balance of 
£3,831. 0s. 1d. brought from the previous account—of £138,889. 18s. 3d., which 
they recommend should be disposed of as follows, viz. :— 


Rebate on bills discounted.. +» £48315 13 8 

Dividend of 30s. per share on 34, 000 shares (being at the rate 
of 12 per cent. per annum) 51,000 0 0 
Bonus of 10s. per share (being 2 per cent. ) on 34, 000 shares 17,000 0 0 
Reserve fund a ee ee oe ee oe 15,000 0 0 
Pension fund oe ee 2,500 0 0 
Balance carried forward to profit ‘and loss new account ve 6,074 4 7 
£138,889 18 3 








The directors have now the pleasure to report that the liquidation of the assets 
of the late London and South African Bank has progressed so satisfactorily that 
they have felt justified in taking over the few remaining assets of that bank, 
which are amply secured, and thus finally closing that account. The account 
shows a surplus of £15, 000, which, in conformity with the arrangement entered 
into at the time of the amalgamation of the two banks, has been carried to the 
credit of the reserve fund, as will be seen by reference to the accounts now sub- 
mitted. This £15,000 is in addition to the £80,000 surplus derived from the 
same source and transferred to the reserve fund on the 39th June, 1878. 


Balance-sheet, 30th June, 1879. 


Dr. 
Capital subscribed :— 
34,000 shares of £100 each, £3,400,000. Paid up £25 per 

share ee ee ee ee ee ee ee ee £850,000 0 0 
Circulation ;:— 
Notes, £576,123 ; post bills, £1,465 .. +» 677,588 0 0 
Amount due to customers on deposit, current and other 

accounts . 5,294,609 10 2 
Drafts issued by London office and branches, outstanding ¢ at 

this 


date «» 987,860 15 1 
Acceptances “ander credits of London’ office and branches, 
current at this date oe ee oe 55,014 5 4 
Bills received for collection on account of customers ne oe 947,314 12 10 
Reserve fund oe oe ee ee ee ee es 800,000 0 0 


Profit and loss, viz. :— 
Balance undivided, 8lst December, 1878, £3,831. 0s. 1d. ; 
net profit for half-year ended 30th June, 1879, after making 
full provision for all badand doubtful debts, £86, 743. 48. 6d.; 
rebate on bills not yet due, £48,316, 13s. 8d. oe ee eo 6: 188,889 18 3 


£9,150,777 1 8 
Sees 
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Cr. 

Cash with bankers, at branches, and in transitu a o» 1,415,645 9 5 
Investments in Colonial Government securities $3 .. 816,748 6 11 
Loans on security at short notice wa 119,700 0 0 
Bills of exchange purchased and current at this date ; sé .. 1,915,947 11 8 
Bills diseounted for and advances to customers.. Pe -. 4,342,622 19 6 
Bills for collection on account of customers .. re .. 947,314 12 10 
Freehold premises in London .,. , 22,711 56 2 

Bank property, premises, furniture and fittings in South 
Africa, stationery, stamps, and marine insurance policies ,. 71,086 17 2 
£9,150,777 1 8 

- PROFIT AND LOSS ACCOUNT. 

including rent, salaries, taxes, remuneration to direc- 

ters and auditors; and all — expenses at head office and 
branches .. ae ; Ee eg és ‘ §1,592 11 0 
Balance cattied forward .. = “ia ae a -» 188,889 18 8 


£190,482 9 3 





emo eecer 


Goss profits (including balance of £3,831. 0s. 1d. brought from 
half-year ended 31st December, 1878) after deducting interest 
on de ; and current accounts, duty on note circulation, 
appro riation to bank premises, furniture and fittings, and 


making full provision for all bad and doubtful debts «- 190,482 9 38 





£190,482 9 3 
En MERE 
APPROPRIATION. 
Dr. 
Rebate on bills discounted, and not yetdue .. »-» £48,315 13 8 
Dividend of 30s, per share, on 34,000 shares # (being at the 
rate of 12 per cent. per ane ne Pe ie 51,000 0 0 
Bonus of 10s. pershare .. ae oe ras “ 17,000 0 0 
Reserve fund (making it £315 000) ee os ee aa 15,000 0 0 
Officers’ pension fund = .2,500 0 0 
Balance carried forward to profit ‘and loss new ‘account aa 5,074 4 7 
£138,889 18 3 


Cr. 
Balance brought forward .. sls <ie $3 t% ais 
RESERVE FUND. 
Baiaabé, 81st December, 1878 .. $285,000 
Transferred from assets of late London and. South’ "African 
Bank in addition to £80,000 transferred 30th June, 1878 .. 15,000 
Transferred from profit and loss, 30th June, 1879 $é 15,000 


£315,000 


oljooco o©& 


£138,889 18 3 
——— 


coloo ¢o 





ie 


Audited and fotind correct art ye Poe to the books, vouchers, and securities at 


the head sions end to the certified returns 
South Africa 


Jas. GLEGG, 
Frep. MayNarp, 








} Auditors. 


made from the sevéral branches in 
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Communications. 
To the Editor of the “ Bankers’ Magazine,” 





‘SCOTCH BANKS AND THE CLEARING HOUSE.” 


Srr,—Under the above heading, you inserted last month a letter signed 
“Bank Clerk,” referring to the practice of the Scotch Banks sending 
cheques on English country banks through the clearing house, and the 
mode of dealing with such cheques in case of their non-payment, “ by 
whieh they secure the benefit of that system without any return on their 

art. 

, It was formerly their practice to remit all such cheques “ direct,’ and so 
long-as this was done the custom of charging commission on all such trans- 
actions was a mutual arrangement between them and the English banks; 
which did not work unfairly between them. Now, however, it is quite 
usual for the Scotch banks to clear all their English cheques through their 
London agents, and we are compelled, either to pay them in full, free of 
all charge, or return them. On the other hand, we are obliged to send all 
our Scotch cheques direct, and have to submit to a commission of one- 
eighth, or even more, for so doing, unless we enter into a special arrangement 
with some Scotch bank to act as agent for us, 

If the London clearing bankers accept cheques on English country 
banks from Scotch bankers, they should also, I think, in fai » clear 
Scotch cheques for English bankers. 

I am, Sir, yours obediently, 
CountRyY BANKER. 





ENDORSEMENT BY EXECUTORS, 


a you kindly favour me with your opinion on the following 
int 
oe cheque drawn in favour of “‘ The executors of Benjamin Smith,” and 
endorsed, “ John Smith, Thomas Smith, executors of the late Benjamin 
Smith,” and presented through the London Clearing, are the Bankers on 
whom it is drawn entitled to call for proof that the efidorsers are the 
executors ? 
A Svusscrrber. 

[We believe it is altogether unusual to require such proof. The writer 
has been paid a bank post bill, after the death of the payee, at the Bank 
of England, on sith an endorsement, without any proof.—Ed, B, M.] 





ENDORSEMENT OF CHEQUE. 

S1z,—A cheque is drawn payable to order, and duly endorsed by the 
payee, who writes above his signature, “ Pay to the order of C. D.” 

Need the banker upon whom the cheque is drawn concern himsélf to 
see that C. D.’s signature is appended, before paying the cheque? and, if 
so, would he be justified in returning the cheque in the absence or irregu- 
1 of this second endorsement ? 

I take it a banker need only see that a cheque is properly endorsed by 
the payee, and may entirely ignore any addition of such words as those 

quoted, 
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Kindly favour me with an expression of your opinion in th: next issue 
of the Magazine, and oblige, 
Your obedient servant, 
EXCELSIOR. 
[Opinions, and practice, differ, we believe, on this point, We should 
think it dangerous, however, to disregard the words quoted. Our opinion» 
differs from our Correspondent’s.—Ep. B. M.] 





Srz,—Will you oblige me with your opinion as to the following endorse- 
ment P—A cheque, payable to Mrs. Cosham Jones, if endorsed “‘ Cosham 
Jones,” is a banker justified in returning it for irregularity ? 

Yours faithfully, 
PERcy. 


ee By There is no reason why “Cosham” should not be the name of 
a female.—Ep. B. M.] 





Str,—A similar case to the one quoted in your August number, by 
“Branch Manager,” occurred here a short time ago. A cheque was vot 
paid because the endorser had written “Mr.”’ before his name. The 
customer to whom it was returned stated that his solicitors were of opinion 
that the cheque ought not to have been returned on this account. Can you 
inform me whether there has ever been any legal decision on this point? 

I am, Sir, your obedient servant, 

{We think the point is so obvious that no legal decision can be required. 
Will the customer ask his solicitors how they require deeds and documents 
prepared by them to be sigued? If a cheque be payable to the Duke of W. 
or order, can it be regular to endorse it “ The Duke of W.” 1—Ep. B. M.] 





Srr,—A person receives a cheque payable to his order, and passes the 
same to his bankers for the credit of his account, but omits to endorse it, 
His bankers certify that the amount has been placed to the credit of the 
payee’s account. Would not this generally be recognised as a sufficient 
endorsement ? 

Yours truly, 
Bank CASHIER. 

{We think that it would not generally be so recognised, It is quite 
optional with the paying banker to reject it. It might occur that the 
drawer — to have the endorsement of the payee on the cheque.— 
Ep. B, M.] 





Srr,—A cheque payable to John Parry and others is endorsed, “ John 
Parry & Sons.’ Is the endorsement irregular ? 
An answer in your next number will oblige. 
Yours d&e., 


. Bank Cuzrx. 
[We think the endorsement would meet the requirements of the Act.— 
Ep. B, M.} 








oo 
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AS TO CASHING A CROSSED CHEQUE, 


Dear Srr,—Will you be kind enough to state in your “ Communica- 
tions’ of next month, if a banker may cash a crossed cheque drawn on 
another bank, There seems to be considerable difference of opinion on 
this point, and many who profess to believe that they are allowed to do so 
will not admit it in practice. 

InQuiREr. 

[If the banker cashing be not the banker named in the crossing, he 
cannot get the cheque paid except through the banker who is so named; 
but if there be no banker named in the crossing, we see no reason why any 
banker, or any other person not a banker, should not cash it.—Ep. B. M.] 





‘“‘NOT NEGOTIABLE.” 

Srr,—Kindly say if in your opinion the words, “not negotiable,” with- 
out crossing, become a material part of a cheque. 

Should I be safe in paying a cheque so marked, across the counter, 
without knowing the holder? 

Faithfully yours, 
CasHIER. 

[We think the words, “ not negotiable,” without crossing, do not become 
a material part of a cheque within the meaning of the “ Act, 39 & 40 V., 
c. 81;” but if written by the drawer, they may stiJl be material without 
any crossing, and the banker ought not to pay without knowing he pays 
the proper party, or he may not be safe. If the words be added by any 
other person than the drawer, we think the banker would be safe in disre- 
garding them. It wouid be, perhaps, difficult to ascertain the fact, and 
then we think the banker’s safest course would be to refuse to pay, giving 
the reason.—Ep. B. M.] 





RIGHT TO DEMAND FULL-WEIGHT GOLD. 


Dear Str,—Kindly inform me whether a banker can be compelled to 
pay cheques drawn on him, in full-weight gold, And if so, whether it is 
not incumbent on any person who makes such a demand, to provide the 
scales necessary for testing the weight of gold. 

Thanking you in anticipation, 

I am, yours truly, 
‘ CASHIER. 

[There is very little authority to be found on this point, We believe 
that light gold is not a good legal tender, but that the party objecting 


should prove the objection, and therefore ought to provide weights and 
scales.—Ep, B, M.] 





- 
vv 


TENDERS FOR BILLS ON INDIA. 
TENDERS were received at the Bank of England, 29th October, 1879, for 
£350,000 in Government Bills on India. The amounts allotted were:—To 


Calcutta, £300,000; and to Bombay, £50,000. Tenders on both Presidencies 
at ls. 8§d. will receive in full. 
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Tenders were received at the Bank of England, November 5th, for £400,000 in 
Government Bills on India. The amounts allotted were :—To Calcutta, £200,000 ; 
and to Bombay, £200,000. ‘Tenders on both Presidencies at 1s. 83d. will re- 
csive in . 

Tenders were received at the Bank of England, 12th November, for £400,000 in 
Government Bills on India. The amounts allotted were :—To Calcutta, £394,000 ; 
to Bombay, £1,000, and to Madras £5,000. Tenders on all Presidencies at 
1s. 8}d. will receive about 20 per cent., above in full. 

Tenders were received at the Bank of England, November 19th, for £400,000 in 
Government Bills on India. The amounts allotted were :—To Calcutta, £208,501; 
to Bombay, £4,098, and to Madras, £192,401. Tenders on all Presidencies at 
1s. 84d. will receive about 25 per cent., above in full. 


a> 
—_ 


MONTHLY CHRONOLOGY. 


27 October.—Meeting in Naples in favour of partial disarmament. 

27.—Mission from the King of Burmah arrived at Rangoon. 

28.—Intelligence from Winnipeg of Coal Discoveries in Canada on the Banks 
of the Assiniboine River. 

30.—The Dublin Municipal Council adopted a memorial to the Government 
with respect to the distress in Ireland. 

30.—Memorial to the City Corporation in favour of a constant and purer 
supply of water. 

30.—Proclamation of General Roberts to the Afghans. 

30.—Another destructive storm in Spain. 

1 November.—The official journal of St. Petersburg contradicted the state- 
ment that a large force is preparing to invade Afghanistan. 

3.—It was stated that the English Government had demanded of the Porte 
the carrying out of reforms under the Anglo-Turkish Convention. 

5.—Telegrams from Cabul reported that the Ameer’s treasure had been 
taken possession of, and that all was quiet in Cabul, Candahar, and Herat. 

6.—The Bank of England Rate advanced to 3 per cent. The London 
Joint Stock, Imperial, and Alliance Banks advanced their allowance for money 
at notice to 2 per cent. The other Joint Stock Banks, with offices in the 
metropolis, have placed their rate at 1} per cent. 

6.—It was announced that owing to the Porte’s pledges of reform the 
despatch of the British Fleet to Vourla had been countermanded. 

10.—Lord Mayor’s Day: Speech at the Guildhall Banquet by the Earl of 
Beaconsfield. 

10.—Capture of Pisagua by the Chilians announced. 

11.—Count Schouvaloff’s recall officially announced. 

12.—The Bank of Bengal lowered its minimum rate of discount from 6 to 
5 per cent. 

18.—It was announced that Baker Pasha was appointed to supervise the 
reforms in Asia Minor. 

19.—Arrest of Messrs. Killen, Davitt, and Daly for sedition in Ireland. 

19.—The Bank of Bombay raised its minimum rate of interest and discount 
from 5 to 6 per cent. 

20.—Bank of England reserve, 46 per cent. 








Honthly Hotes. 


The Australian and New Zealand Mortgage Co., Limited, is announced. Capital 
£1,000,000, of which £500,000, in £10 shares, is to be first issued. It is intended 
to make loans on freehold and other properties. 
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The American Freehold Land Mortgage Company of London, Limited, is an- 
nounced. Capital, £1,000,000, in £20 shares, the first issue to consist of 10,000 
shares, of which 3,000 shares are stated to have been already subscribed for. 

The Mortgage and Agency Company of Ceylon, Limited, is announced, with 
a proposed first issue of 50,000 shares of £10 each, to conduct mortgage and 
agency business in that colony. 


The Royal Bank of Scotland directors recommend that the Christmas dividend 
should be at the rate of 93 per cent. per:annum, free of income tax. 





The Board of the Banque Européenne has called a meeting of shareholders at 
the head office in Brussels on the 15th of December, to communicate a report on 
the situation in which the company has been placed by the acts of M. Philippart. 


The Bank of New Zealand, at the half-yearly meeting at Auckland, 
recommend a dividend the same as the last, namely, 10 per cent. per annum, with 
a bonus of 5s. per share, equal together to 15 per cent. per annum. 


Mr. Ingall has addressed a circular to his fellow members of the Stock Ex- 
change Clearing-house, suggesting increased facilities for the clearage of 
‘* difference-checks ”’ until ‘a suitable scheme be devised by our committee.” 


The English Bank of Rio de Janeiro directors have declared a dividend on 
account, of 3 per cent. (6s. per share), free of income tax. 


The Northamtonshire Banking Company has declared a dividend at the rate of 
10 per cent. per annum for the year ended September 30th. 


M. Marsaud, Secretary-General of the Bank of France, is about to retire from 
the post he has occupied since 1857. He entered the Bank a simple clerk in 
1833, and rose by his ability and application to the highest post on the per- 
manent staff. He is succeeded by M. de Jancigny, who has been in the Bank 
since 1858, and filled the functions of comptroller. 


It is reported from St. Petersburg that a fresh issue of 50,000,000 roubles in 
Treasury notes will be immediately made. 


The National Bank of Australasia, at the Meeting in Melbourne on the 4th 
inst., declared a dividend at the rate of 12} per cent., £5,000 written off bank 
premises account, and £7,078 was carried forward. 


The Bank of New South Wales, at the meeting at Sydney, declared a dividend 
at the rate of 15 per cent. anda bonus of 24 per cent. per annum, or 8} per cent. 
for the half-year ended September 30th. e sum of £10,000 was added to re- 
serve, making it £480,000. 


The Otago and Southland Investment Company have declared the usual interim 
dividend at the rate of 10 per cent. per annum. 


It may be remarked that the various classes of dealings are now distinguished 
in the Stock Exchange Official List, * denoting ‘‘small bonds,” and { ‘‘ exe 
ceptional amount at special prices.’’ 
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MERCANTILE EMBARRASSMENTS. 


Tztzcrams from Calcutta report that the old-established firm of Messrs. 
Colvin, Cowie and Co. has stopped payment. We are informed that the firm 
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is quite distinct from that of their London agents, Messrs. Crawford, Colvin 
and Co., who are prepared to pay, under discount, any of their acceptances 
of Messrs. Colvin, Cowie and Co.’s drafts. 


atten 
_ 


BANKING OBITUARY. 


Ketty.—On the 20th October, Mr. W. S. Kelly, manager of the Hibernian 
Bank, Mullingar. 








a 
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lonetary Review, 


Tue expectation of an early movement upwards taking place in 
our money market, with which we closed our review of last month, 
did not remain long without realisation; indications of such an 
expectation being entertained soon became more apparent, and 
they were reflected in the attitude of money-lenders ; amongst these 
there was at first a disposition to hold back and learn the result of 
events which should test the views of the public on this point; 
in due course money did rise in value, as it was bound to do, from 
the causes at work calculated to bring about such a result; gold 
continued to be withdrawn from the Bank ; it was taken for Germany 
and the United States; Egypt also was a receiver of some of our 
stock of gold ; and the usual autumnal demand for Scotland had to 
be met ; at the same time greater activity was imparted to other 
home industries besides those of coal and iron, whilst trade in 
America had already reached a speculative phase, as indicated by 
the circular of Messrs. McCulloch and Co., from which we extract 
the following :— 

“The general activity of business is inducing a rapid rise in 
prices, and active speculation in nearly all kinds of merchandise, 
domestic and foreign. In a wide range of articles there is a com- 
parative lightness of stocks, and not a few are sold far in advance 
of production or importation. In short, the activity of trade and 
the general firmness of values has never been equalled since the 
excited times immediately following the late war. Under these 
circumstances, a large increase in importations and a relative 
decline in exports seems inevitable at an early date.” 

So that bankers here had cause for assuming an attitude of 
expectancy with regard to future rates for money. Tenders for 
£1,056,000 in treasury bills were received on the 4th October, at 
the usual dates of three and six months, and the whole sum was 
allotted in three months’ bills at an average of about 2,3, per cent., 
whilst the non-allotment to applicants for six months’ bills seemed 
to indicate that the terms of the tenders were higher than Govern- 
ment had expected. It must not, however, be inferred that trade 
bills were responsible for the advance that had. so far taken place 

_in the outer market: the movement was due to other causes, and 
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may be attributed mainly to the persistent drain which continued 
to diminish the bullion at the bank; under these circumstances 
the market rates for discount worked gradually upwards until they 
had topped the quoted minimum of the bank. Still an ample 
supply of floating money remained available for short terms, and 
thus opinions were unsettled as to what course the bank ought to 
adopt on the question of raising the rate; doubtless, the directors 
are in a position to take a wider range of view than outsiders, 
and at their meeting on Thursday, the 6th November, they raised 
their minimum rate from 2 per cent. to 3. The immediate effect of 
this action was to raise the outside rate to 2, but it soon became 
apparent that the market was not strong enough to bear that 
increase, and consequently it thereupon receded; the coup of the 
Bank took effect likewise upon the Continental exchanges, and 
thus stayed the flow of gold thence ; but the condition of things in 
the United States was such as to override the effect of the rise 
here ; in addition to the legitimate demands of the producing States 
for remittances to move their crops, the speculative mania which 
had set in created an artificial demand for money of consi- 
derable magnitude, rates there have become enhanced accordingly, 
some stringency exists, and the dearer market continues to attract 
and absorb supplies from this centre ; during the past week over a 
million has gone hence in this way without much appearance of 
the process being stayed, so long as the pressure in New York 
continues. 

The question of registering with reserved liability under the 
new provisions of the Joint Stock Companies Act has been dis- 
cussed by different banks during the month, but the only 
public result which has, so far, come out is the action taken by the 
City Bank directors who have addressed their shareholders with a 
view to take advantage of the permissive clauses passed last 
session ; their proposal is to double the amount of their subscribed 
capital, one-fourth of which will remain called up, one-fourth will 
be liable to call, by the directors, and the remaining half will be a 
reserved liability. The City Bank being the first of the London 
banks to adopt this course, it will be of interest to record the 
terms in which they make the announcement in the following 
circular :— 


“To THE SHAREHOLDERS OF THE City Bank, 

‘You are aware that a few months since the representatives of the un- 
limited Joint Stock Banks of London, for reasons publicly khown and 
acknowledged, impressed upon the Government their unanimous desire that 
legislative provision should be made whereby the liability of shareholders 
in such banks could be limited. 

“In compliance with this desire the Chancellor of the Exchequer suc- 
ceeded in obtaining the sanction of Parliament to a Permissive Act, 
enabling unlimited banks to avail themselves of the provisions of the well- 
considered Companies Acts of 1862, 1867, 1877, and to register as Limited 
Companies under those Acts and the Act of the last session, 

* As the Act so passed (Companies’ Act, 1879, 42 end 43 Victoria, cap. 76) 
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conforms to the principle solicited, the directors submit that, in accordance 
with the views expressed upon this subject by the chairman at the last 
general meeting, the shareholders authorize the registration of this bank 
under the before-mentioned Acts, as a company with limited liability. 
They recommended that, in conformity with the power granted by the Act 
of last session, the amount of each subscribed share be increased from £20 
to £40, of which £10 are paid up, £10 shall remain, as at present, liable 
to be called up by the directors, and £20 shall remain as a reserved 
liability. 
“ Te total subscribed capital of the bank will then be £2,400,000. 
‘The shareholders are aware that power exists for largely increasing 
the capital of the bank by the issue of new shares, which power the 
directors will exercise as the extension of the business of the bank may 
render desirable, and the directors recommend that the same provision, as 
to reserved liability, be made with respect to this unissued capital as it is 
proposed to make in respect of the capital already issued. 
“At the conclusiun of the business of the ordinary general meeting 
to be held in January next, an extraordinary general meeting will be 
held, when resolutions necessary to give effect to the above proposals 
will be submitted for your approval and adoption.—By order of the board, 
; “Joun Jones, Chairman. 
A. G. Kennepy, Manager. 
“City Bank, Threadneedle-street, November 11th.” 


A subsidence of the wild speculation which had prevailed on the 
New York Exchange during the earlier part of the month brought 
ease to that monetary centre, and relieved the European money 
markets from such pressure as had been caused by the previous 
condition of things ; outside rates have accordingly fallen away here, 
and the market remains over-supplied with money. 

Since noting the circular of the City Bank, the Capital and 
Counties Bank has resolved to register under the new Act as a com- 
pany limited by shares in terms of the following resolution of the 
shareholders :— 


“ Resolved, that this company, now registered under the Companies’ 
Act, 1862, as an unlimited company, be registered under the Companies’ 
Acts, 1862 to 1879, asa company limited by shares ; that the word ‘limited’ 
be added to the company’s name, and that the sum of £30 per share of the 
uncalled capital of the company upon the 35,000 shares of £50 each of the 
company already issued and paid up to the extent of £10 per share, and 
upon the 15,000 shares of £50 each of the company not yet issued, shall 
not be capable of being called up, except in the event of and for the purposes 
of the company being wound up.’’ 


The animation in the stock markets which set in last month, as 
noted in our November number, continued to make headway, not- 
withstanding the advancing rates for money which were becoming 
manifest, indeed in some classes of securities the prospect of this 
improvement tended to enhance prices ; for instance, in joint stock 
bank shares the probability of better employment for money being 
found, was regarded as a favourable feature in their future business 
prospects, and considerable activity prevailed in that market at 
enhanced prices all round. Home railways likewise increased in 
favour, and were bought at higher prices ; traffic returns, in some 
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cases, began to show a turn from the long-continued decreases which 
had been previously marked ; in addition to which, the low rates 
asked for carrying over transactions at the settlement helped to 
induce speculators for the rise to continue their transactions in that 
direction. The buoyancy in English railways was exceeded, how- 
ever, by that of the Canadian lines, in which large transactions took 
place, and prices rose very considerably. American railway securi- 
ties, on the other hand, fluctuated ; a lower direction was given to 
some of these, in which speculators were disposed to realise profits, 
whilst in others the rise was maintained and continued to gain 
ground. Miscellaneous securities partook in a moderate degree of 
the prevailing disposition to buy, but that department has not as 
yet come in for its full share of attention. Notwithstanding the 
heavy transactions which had taken place, the account in the middle 
of the month was completed in a satisfactory manner, and rates 
for carrying over accounts were easy. Later on in the month, 
however, a turnin the direction of the markets has taken place; 
this phase has been brought about by various considerations, 
political, financial, and circumstantial; the action of the Govern- . 
ment in the affairs of Turkey has not been passed over without 
influencing, in some measure, so sensitive an arena as the Stock 
Exchange, and although money is as plentiful as ever, and, indeed, 
is easier than it was earlier in the month, yet the condition of the 
accounts of the two central banks of Europe cannot be regarded 
without causing visions of their being obliged to adopt further 
restrictive measures ere long in the event of continued depletion of 
their stocks of bullion; the main cause of the relapse here is 
attributable to the change which has come over the aspect of the 
French and American Stock Exchanges, where the natural reaction 
has set in after the late season of rampant speculation; the chief 
fall has been in the American market, where some of the railway 
securities have receded 10 to 12 per cent.; Home railways have 
been flat in sympathy, whilst joint stock bank shares continue to 
advance, and waterworks companies’ shares have taken a jump on 
the prospect of their being taken over by the Board of Works. 

The autumnal business requirements of money having been met, 
and their purpose fulfilled, the usual reflux to the central depdts 
has set in ; hence the money market has reverted to a state of ease 
and drooping rates—a condition which tends to leave the Bank's 
quotation out of the market. 


v~ 
> 


NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he doesnot undertake to publish unauthenti- 
cated communications, or to return such as are rejected, 











1076 





BANK OF ENGLAND,—ANALYSIS OF RETURNS. 
































Coin Proportion | Government Other 
Date Notes in and Bullion | of Coinand| Securities Securities Public 
* | Circulation. in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1878. £ : £ ss £ £ £ 
Dec. 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595,752 
1l 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 
18 $2,322,415 25,595,620 79 14,667,907 25,984,953 5,128,410 
25 33,110,790 26,480,905 80 14,235,394 27,996,355 6,577,109 
1879. e 
Jan. 1 32,782,010 | 27,190,490 83 14,720,223 29,119,440 4,440,137 
8 33,039,545 27,729,960 84 18,220,223 26,760,071 4,746,109 
15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,909,889 
22 33,243,450 | 28,669,665 86 17,092,974 26,371,438 3,972,478 
29 $2,155,785 28,951,575 go 15,717,974 24,644,899 3,805,920 
Feb. 5 81,456,470 | 29,365,275 93 15,441,047 23,988,089 5,915,039 
12 30,426,730 29,935,855 93 14,672,591 24,042,582 7,431,561 
19 29,858,125 30,612,650 102 14,688,528 23,150,931 7,511,766 
26 29,384,465 $0,873,895 105 14,688,528 22,766,474 8,086,324 
Mar. 5 29,333,945 31,284,650 106 14,963,606 23,719,030 8,898,980 
12 28,836,885 31,740,675 110 14,931,878 22,540,444 9,720,720 
19 28,498,395 32,148,865 113 15,449,031 22,370,142 | 10,770,492 
26 28,880,790 $2,816,225 113 15,449,031 22,377,588 | 10,971,892 
April2 | 29,628,135 32,750,155 lil 15,539,838 | 22,999,697 | 10,643,302 
9} 29,828,460 | 32,190,000 108 14,906,801 22,159,108 7,053,820 
16 29,424,725 32,223,605 Iro 14,906,801 22,334,573 6,545,999 
23 | 29,032,560 | 32,536,915 112 14,906,801 22,377,047 6,599,984 
30 29,362,655 32,606,805 Ill 14,906,801 21,805,329 6,650,240 
May 7 29,433,430 32,504,290 IIo 14,906,801 21,233,785 6,977,579 
14 | 29,368,375 32,263,420 110 14,675,257 20,972,066 7,217,639 
21 29,059,995 31,965,265 110 14,675,257 21,020,626 7,536,005 
28 28,877,740 32,046,200 Ill 14,675,257 20,190,996 8,022,108 
June 4 29,390,365 $2,049,875 109 14,678,635 19,696,233 7,559,796 
11 28,902,380 32,274,115 112 - 14,678,635 19,200,556 7,700,652 
18 28,637,960 33,013,295 115 14,678,635 19,075,667 7,576,209 
25 28,891,875 33,744,480 117 14,678,635 18,523,864 7,946,124 
July 2 29,536,865 34,022,675 115 14,480,146 20,024,691 7,279,300 
9 29,479,770 33,968,055 115 16,780,050 18,268,248 4,814,810 
16 29,328,140 34,141,205 116 16,749,642 17,916,344 4,049,549 
23 29,287,855 34,154,260 117 16,749,642 17,852,272 4,027,132 
30 29,321,875 34,573,445 118 16,749,642 17,759,826 4,378,466 
Aug. 6 29,659,795 34,212,570 115 16,802,193 17,469,385 4,453,353 
13 29,246,985 34,193,135 117 16,802,194 17,138,716 5,521,668 
20 28,828,780 $4,182,905 116 16,330,087 16,962,882 5,531,819 
27 28,542,845 33,679,400 118 15,930,087 16,932,400 | 4,867,922 
Sep. 3 28,956,520 33,464,025 116 15,530,087 17,612,317 | 4,613,236 
10 28,365,715 33,594,735 119 16,337,306 17,284,718 5,382,932 
17 28,095,910 34,024,165 122 16,336,224 17,248,167 5,601,485 
24 27,725,940 33,882,360 122 16,336,224 17,326,317 6,003,043 
Oc‘. 1 28,988,915 33,730,190 116 16,832,592 17,451,499 5,479,526 
8 28,768,855 32,993,830 115 19,570,528 17,432,864 5,898,985 
15 28,839,760 32,252,260 112 19,370,528 17,771,748 5,077,552 
22 28,524,200 30,998,755 109 19,170,528 17,875,855 4,936,633 
29 28.265,290 29,926,955 105 19,070,528 17,863,355 4,898,500 
Nov. 5 | 28,525,740 29,078,845 102 18,570,528 18,537,871 4,170,767 
12 | 28,179,650 28,180,395 100 18,140,587 18,759,624 3,114,197 
19 | 27,765,750 27,752,885 100 17,790,587 18,891,818 3,359,822 





For the corresponding statement, Cotober, 1878, to October, 1¢ 2 “ i 
g ent, from r 8, 4. ted 7? see pag? 834 of “ The Banking 
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Total 
Deposit pobank,, | Deposits and) Reserve, | of Heserve 
posits. ost Bills, ws hes to Liabilities 





£ £ £ £ 
25,869,466 241,790 | 29,707,008 | 11,958,971 
26,369,995 244,713 | 31,099,099 9,746,851 
26,690,595 269,608 | 32,088,613 9,186,873 
27,872,395 258,770 | 33,708,274 9,342,285 


31,118,758 221,574 | 36,280,469 | 10,306,351 
32,544,579 269,267 | 37,559,955 | 10,609,142 
32,837,093 287,727 | 37,534,709 | 11,517,178 
32,599,418 273,424 | 36,845,320 | 11,466,447 
31,028,476 285,831 | 35,120,227 | 12,849,909 
29,025,368 | 303,523 | 35,243,930 | 18,947,891 
28,505,430 277,945 | 36,214,936 | 15,636,628 
28,871,136 | 278,736 | 36,661,638 | 17,005,797 
28,710,062 | 264,331 | 37,060,717 | 17,756,467 
29,355,754 | 295,341 | 38,650,075 | 18,280,613 
28,366,650 271,080 | 38,358,450 | 19,301,752 
28,388,340 | 266,826 | 39,415,658 | 20,073,685 
28,349,147 244,004 | 39,565,043 | 20,216,055 
28,316,749 | 373,197 | 39,333,248 | 19,265,710 
30,650,572 | 333,568 | 38,037,960 | 18,662,199 
31,824,554 | 266,307 | 38,636,860 | 19,091,514 
32,392,567 | 330,730 | 39,323,281 | 19,738,155 
31,417,508 | 293,376 | 38,361,124 | 19,332,992 
30,401,698 316,082 | 37,695,359 | 19,244,571 
29,498,741 283,141 | 36,999,521 | 19,046,477 
29,314,143 | 268,827] 37,118,975 | 19,123,012 
28,281,999. | 260,047] 36,564,154 | 19,400,278 
27,716,936 | 258,760} 35,535,492 | 18,811,705 
27,866,794 279,163 | 36,846,609 | 19,620,047 
28,834,514 | 300,753] 36,711,476 | 20,612,648 
28,584,374 | 264,122 | 36,794,620 | 21,251,660 
29,957,815 | 298,099 | 38,370,214 | 20,749,404 
32,831,860 | 314,356 | 37,961,026 | 20,768,887 
33,511,228 | 345,158 | 37,905,935 | 21,137,927 
33,453,175 | 351,500 | 37,831,807 | 21,132,965 
33,293,487 | 315,246 | 37,987,199 | 21,372,218 
32,262,280 | 331,187] 37,046,820 | 20,708,228 
31,296,820 | 342,466] 37,160,954 | 21,156,633 
31,058,180 | 277,296 | 36,867,295 | 21,550,944 
31,080,385 | 286,521 | 36,243,828 | 21,305,510 
30,671,722 | 292,049] 35,577,007 | 20,701,564 
31,139,088 | 302,102 | 36,824,122 | 21,470,335 
31,550,540 | 278,984] 37,431,009 | 22,124,165 
31,479,007 277,335 | 37,759,454 | 22,374,587 
31,088,807 | 289,256 | 36,857,589 | 20,845,958 
33,504,437 | 324,400 | 39,727,822 | 20,326,069 
33,676,967 | 355,263 | 39,108,912 | 19,591,042 
- 32,862,392 | 354,696] 38,153,721 | 18,733,664 
31,932,439 | 305,866] 37,136,805 | 17,832,143 
31,684,969 |. 343,360] 36,199,096 | 16,662,856 
31,939,556 | 343,634 | 35,397,287 | 16,122,675 
31,490,120 | 357,691} 35,207,583 | 16,161,252 


ll To 


top 
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For the corresponding statement, from October, a Sete, 1879, see page 386 of ‘‘ The Banking 
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PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payments out of the Exchequer between 
April 1, 1879, and November 15, 1879 :— 


REVENUE AND OTHER RECEIPTS. 


























































































































Total Receipts |Total Receipts 
Estimate for the |into the Exche-| a “the a 
Financial Year quer from r fro 
1879-80. = 1, 1879, to Apa 1, 1573.4 to 
07.15, 1879, | Nov. 16, 1878, 
Balance, April 1, _ £ £ £ 
Bank of England .. ae ee —_ 5,964,818 5,462,797 
Bank of Ireland .. ee ee _- 950,938 780,592 
6,915,756 6,243,389 
REVENUE. 
Customs .. ee “ se ee 20,000,000 11,835,000 | 12,396,000 
Excise ae we ee we ee 27,270,000 15,336,000 | 16,217,000 
Stamps a ee ar 10,780,000 6,745,000 6,443,000 
Land Tax and House Duty - ae 2,700,000 95, 671,000 
Property and Income Tax.. “e oe 9,250,000 2,534,000 1,770,000 
Post Office .. ee oe ee es 6,250,000 4,125,000 4,120,000 
Telegraph Service .. ee ee «» |. 1,840,000 i 885,000 
* Crown Lands ee ° 90,000 205,000 215,000 
Interest on advances for “Local Works 
and on Purchase Money of Suez Canal 
Shares .. =” an ee st 1,175,000 758,799 640,381 
Miscellaneous ~~ ve = -» | 8,900,000 2,237,955 2,434,103 
Revenue ¢0 ee oe ee | 83,055,000 45,271,754 | 45,791,484 
Total, including balance ., «+. «. | 52,187,510 | 52,034,873 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,014,103 1,081,804 
Money raised for Loan to India «e «e eo os 2,000,000 — 
Money raised for Military Barracks. . ee ee ee _ 700,000 
Net amount raised, Exchequer Bonds ee ee ee 2,200,000 3,150,000 
Treasury Bills, Net amount raised . ee _ 61,000 
Temporary Advances oo ee aid of Ways and Means. a 500,000 - 
not repaid For deficiency oe ee oe 900,000 - 
Totals oe os oe oe on _ oe | 88,808,618 | 57,027,677 
EXPENDITURE AND OTHER PAYMENTS. 
pe 
Estimate forthe equer 
EXPENDITURE. Financial Year |™eet Payments|meet Payments 
iss frogeavrl it trom apa iss 
Permanent charge of Debt : 18 oie 253 | 18 m4 715 
edt .. es 28,000,000 
Interest on Temporary Loans for Local ils sal os 
Works, on Supply neces, ad Bonds, 
~ Interest, on iP rect mds (Suez) 
: o° 860,000 882,511 334,997 
Other "charges on Consolidated Fund ee 1,760,000 1,048,520 1,079,903 
Supply Services s+ ee ee we | 58,596,819 | 31,902,325 | 32,478,079 
Estimate .. oe ee 84,216,819 
Expenditure ee ee ee ee | 52,121,609 | 52,688,694 
OTHER PAYMENTS. 
Advances under various Acts, issued from the Exchequer 8,283,096 2,819,280 
Advances, Loan to India ee ee ee és oa ,000, — 
Military Barracks .. ee ee e ee oe 100,000 200,000 
Exchequer Bills paid off a oo ae ee ne 26,000 45,000 
Treasury Bills paid off ee ee ee ee oe — = 
Balances on November 18, 1879 :— 57,530,705 | 55,752,974 
Bank of — ee ee eo ee oe we 876,978 926,318 
Bank of d ee ee ee es es ee 893,930 348,385 
Totals ee oY eo oe ee -» £| 58,801,613 | 57,027,677 
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DEBTOR. 








Capital ofthe Bank .. 
Profits in addition to 
Capital As. 8, Law 
of June 9, 1857) 
serve of the Bank 
and its branches 
a of — pro- 
pe: ee 
8 cist Reserve... 
otes in circulation 


Bank-uotes to order 
and receipts = 


: 10,300,000 0 
“** {2,187,981,770 0 


Oct. 30. 


Nov. 6. 


Nov. 13. 


Nov. 20. 





F. Cc. 
182,500,000 0 


8,002,318 54 
22,105,750 14 
4,000,000 0 


¥. Cc, 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 


10,300,000 0 
2,192,951,835 0 


¥F. c. 
182,600,000 0 


8,002;313 54 
22,105,750 14 
4,000,000 0 
10,300,000 0 
2,217,027,020 0 


¥. Cc. 
182,500,000 0 


8,002,818 54 
22,105,750 14 
8,000,000 0 


0,300,000 a 
2,232, 111,200 0 





























at sight... 42,116,764 67| 41,089,542 13/ 40,566,553 44/ 40,430,845 44 
Treasury account cur- 
rent creditor ... 302,897,089 82 | 275,675,789 99| 286,753,437 16} 271,115,916 94 
Current accounts, Paris 464,024,398 65 | 467,563.575 42 | 449 395,638 41) 433,176,876 6 
Do., branch banks 47,250,849 0 49,60,619 0 51,854,423 0 46,936,699 0 
Dividends payable 1,612,736 0 1,674,091 0 1,507,147 0 1,460,788 0 
Interest on securities ; 
transferred or de- 
a... a4 re Lat 4,537,196 36 6,785,954 5 5,027,109 54 6,182,322 6 
iscounts and -sun 
inter aed 5,961,376 82 6,851,454 74 7,469,501 88 8,005,183 40 
Re-discounted the last 
six months... ys 802,715 41 802,715 41 802,715 41 802,715 41 
Bills not disposable 600,705 62 1,285,393 41 554,381 42 575,108 63 
Reserve for eventual 
losseson prolonged bills 2,218,365 58 2,218,365 58 2,218,365 58 2,218,365 58 
Sundries... ......| 17,463,973 12| 17,419,247 77| 17,698,664 27} 17,701,614 63 
Total .., «e+ | 8,304,326,004 73 | 3,290,727,447 18 | 3,307,683,020 79 | 3,287,625,693 82 
CREDITOR. 
Oct. 30. Nov. 6. Nov. 13. Nov. 20. 
Cash in hand and in F. c. F. c. Fr. c. ¥. c. 
o branch a ~m .: | 2,033,604,134 73 | 2,027,460,022 79 | 2,011,452,121 80 | 1,995,886,552 68 
ommercial bills over- 
due 168,232 95 785,396 16 197,194 24 185,157 35 
Commercial bilis dis- 
Fen — se wor Rey yet due | 358,645,208 95 | 333,679,015 2] 346,155,815 26| 342,267,247 46 
reasury bon are eee ea ee Fe 
Commercial bills, 
branch b 420,193,594 0] 426,053,156 0] 458,990,974 0| 452,909,419 0 
Advances on deposits 
of bullion ee 34,701,600 0 34,619,700 0 33,925,100 0 33,070,700 0 
Do. fag — banks ane :680,800 0 1,651,400 0 1,678,200 0 1,653,100 0 
Do. on French ers 
securities 79,556,400 0 82,798,200 0 83,753,300 0 84,329,400 0 
Bo. by = banks ... 63,690,700 0} 64,953,700 0] 68,253,800 0] 69,045,900 .0 
0. On way shares 
and debentures tts * . * * 
Do. by branch banks . ° . . hi 
Do. on Crédit Foncier 
bonds ... as s bd * * 
Do. branches... 4 s * * 
Do. to the State (Con- 
vention, June 10, 1857) | 60,000,000 0} 60,000,000 0] 60,000,000 0| 60,000,000 0 
— stock re- 
nae 12,980,750 14] 12,980,750 14] 12,980,75014| 12,980,750 14 
Do. Do, disposable “eb 81,950,823 79] 81,950,823 79] 81,950,823 79| 81,950,828 79 
Rent mmo! 1S 
(Law of June 9, 1857) | 100,000,000 0} 100,000,000 0] 100,000,000 0| 100,000,000 0 
Hotel and furniture of 
the Bank,and landed 
mR of branches | 10,597,180 0] 10,597,429 0] 10,572,684 0| 10,562,680 0 
rom a of manage- 5 
2,422,625 50 3,754,311 80 3,777,118 5 3,837,048 20 
Employ of the “Special 
Reserve... pie i 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 0 
Sundries ... ‘ae 32, 834, 104 67 39,143,542 48 23,795,139 61 28, 646, 920 21 
Total ... see |3,304,326,004 73 |3,290,727,447 18 | 3,307,683,020 79 3,287,625,698 82 




















* Included in advances on public securities, 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 






























































1879. 1879. 1879. 1879. 
Oct. 29, Nov. 5. Nov. 12, Nov. 19. 
: £ £ £ £ 
Notes issued eee 44,926,955 | 44,078,845 | 43,180,395 42,752,885 
Government debt... ee 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ss 3,984,900 | 3,984,900 | 3,984,900 | 3,984,900 
Gold coin and bullion “ 29,926,955 | 29,078,845 | 28,180,395 | 27,752,885 
Silver bullion... 
44,926,955 | 44,078,845 | 43,180,395 | 42,752,885 
BANKING DEPARTMENT. 
i879. 1879. 1879, 1879. 
Oct, 29. Nov. 5. Noy. 12. Noy. 19. 
£ £ £ & 
Proprietors’ capital 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 
Rest 3,076,221 3,069,159 3,072, 083,124 
Publis deposits (Including a 
Debt,end Dividend Aoconuts)«- 4,898,500 | 4,170,767 | 3,114,197 | _ 3,850,822 
Other deposits 31, 982, 439 | 31,684,969 | 31,939,556 | 31,490,120 
Seven day and other bills "305,866 343,360 343,534 357,591 
54,766,026 | 63,821,255 | 53,022,886 | 52,843,657 
Government securities .. 19,070,528 | 18,570,528 | 18,140,587 | 17,790,587 
= securities ... « 17,863, 355 | 18,587,879 | 18,759,624 18,891,818 
ee 16,661,665 15,653,105 | 15,000,745 | 14,987,135 
Gola and silver coin re 170, 478 1,109,753 1,121,930 1, 174, 117 
54,766,026 | 53,821,255 { 53,022,886 | 52,843,657 
THE EXCHANGES. 
Lowpoy on— | Oct. 30. Nov. 11, | Nov.18, | Nov. 25, 
Amsterdam, short Pe a 12 2 12 2% 
Ditto 3 months . | 12 4} 12 44 
Rotterdam, ditto e ot. a & 12 «43 
Antwerp and Brussels, ditto << <a Jee 25 60 
Paris, short “| 28 374 | 25 40 
Ditto 3months .. |} 25 62 25 55 
Marseilles, ditto ... 25 52 25 55 
Hamburg, ditto { 2061 2062 
Berlin, ditto 2061 2063 
Leipsic, ditto 2061 2063 
Frankfort-on-the-Main, ditto « 2061 2062 
Petersburg, ditto 25 244 
Copenhagen, ditto 18 62 18 50 
Vienna, ditto oss ll 92} 11 90 
Trieste, ditto ll 923 11 90 
Zurich and Basle, ditto . 25 55 25 55 
Madrid, ditto ame 47 47 
Cadiz, ditto 47 47 
Seville, ditto pan 47 47% 
Barcelona, ditto ... 47 474 
Malaga, ditto 47 47 
Granada, ditto ... 464 46% 
Santandar, ditto .., 47 47 
Bilboa, ditto ove 47 47 
Zaragoza, ditto 464 464 
Genoa, Milan, Leghorn, ditto .. 29 223 29 20 
Venice, ditto ‘ie 29 22% 29 20 
Naples, ditto sas 29 223 29 20 
Palermo and Messina, ditto 29 20 
Lisbon, 90days .., 622 523 
Oporto, ditto oe 62% 52% 
Calcutta one ry 1,83 1,82 


Foreign Gold in gama (Standard) 
Mexican D 


Silver in Bors (tf (Standard) 











PRICES OF BULLION. 


Per Oz. 
£38 

317 et 
ae 2 oh 








£8 
317 19° 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. ee ee ee oe ° 
%9 207 Private Banks ee ee ee ee ee . 
99 72 Joint Stock Banks .. oe oe ee ee oe 8,495,446 
Scotland— 12 Joint Stock Banks .. ee ee ee. > he ee 
Ireland— 6 Joint Stock Banks’,. ee ee ee ee ee 6,354,494 


£32,090,556 





Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th .. ee 175,000 
1866—Feb. 21st .. ee 350,000 
—_—_ 1,000,000 





£33,090,556 
Deduct, Lapsed Issues— 
England— 95 Private Banks ee a a -. £1,554,879 
‘i 22 Joint Stock Banks .. ee oe +» 1,001,851 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining ‘ 
issue of the Ayrshire Bank) .. se £337,938 
City of Glasgow Bank .. oe a 72,921 
— 410,859 ‘3 
2,967,589 
— 
£30,122,967 
ee See 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England .. se oe ws oe +» £15,000,000 

ey 106 PrivateBanks = .. «0 «. 1. , 3st Big g8rsR8 

i 50 Joint Stock Banks ., “se ne “ we +. 2,498,595 
. ? ? 

Scotland—t10 Joint Stock Banks .. oe ee os ae on 2,676,350 

Ireland— 6 Joint Stock Banks .. ~ <a ae ies iia 6,354,494 





£30,122,967 


*Norr.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was., oe . ° ee oe 207 
Diminished in number by amalgamation 6 


Lapsed Issues ee +e ee ee ee ee ee o. = 94 
_ 100 
107 
— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was ee ee ee oe ee ee oe ee 19 
Diminished in number by amalgamation ee we ee es 6 
Lapsed Issues,asstatedabove .. «2 ee we wes 
—_ 9 
10 
— 





ENGLISH FUNDS. 





Price on 
Nov. 25. Highest. | Lowest, re on 





Consols es e8 08 8 8 «8 98% 983 963 98 
Exchequer Bills ee 08 08 «8 10/ pm. 22/ pm, 5/ pm. 21/ pm. 

















Bank Rate of Discount 8 per cent. 





1082 


Bankers’? Weeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the LonDoN GazETTE. 


PRIVATE BANKS. 








“Author-|| AVERAGE AMOUNT. 
NAME OF BANK. ||" izea | 


|, Issue. Oct, 4. | Oct.11. | Oet.18. | Oct. 25. 
1} | 

| 
| 








| pe sein | tae £ £ £ 

1 Ashford Bank .......eeeeeeceeeees| 11,849 || 8,195 | 8,619 | 9,713 | 10,818 
2 Aylesbury Old Bank ......+..++++-| 48,461 || 18,333 | 18,115 | 18,004 | 18,167 
8 Baldock and Biggleswade Bank .... || 37,223 || 15,441 ; 16,242 | 15,974 | 15,430 
4 Barnstaple Bank .........+s+eeee++) 17,182 || 2,561 | 2,598 | 2,730} 2,705 
5 Bedford Bank .........-+e+e++0 «+ | 34,218 | 23,772 | 23,886 | 23,936 | 23,736 
i | 27,090 || 10,221 | 10,815 | 10,796 | 10,775 
| 75,069 || 38,088 | 38,446 | 39,747 | 39,055 
«| 26,717 9,043 | 8,650 | 8,965 | 8,786 
| 29,657 |) 14,056 | 14,212 | 14,810 | 13,973 
-|| 82,862 || 27,296 | 28,950 | 29,779 | 28,949 








8 Broseley and Bridgnorth Bank.. 

9 Buckingham Bank .......++:.. 
10 Bury and Suffolk Bank .......... 
11 Banbury Bank .........eeeeeeeeees|| | 16,130 | 16,310 | 16,139 | 16,043 
12 Banbury Old Bank .........+.+-00 | | 13,411 | 18,364 | 13,497 | 13,244 
13 Bedfordshire Leighton Buzzard Bk. || 36,829 |, 25,923 | 26,475 | 25,548 | 25,803 
14 Brecon Old Bank.....ecccesesecees!| || 14, 
15 Brighton Union Bank ............| 33,794 | 19,161 | 19,238 | 18,380 | 18,418 
16 Burlington and Driffield Bank ......! | 
17 Bury St. Edmunds Bank ..........) 3,201 | 2,124 | 2,694 | 2,692 | 2,557 
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-18 Cambridge Bank—Mortlock & Co. ..|| 25,744 
19 Cambridge and Cambridgeshire Bank|| 49,916 || 33,083 | 35,444 | 36,310 | 35,949 
20 Canterbury Bank .......esseseeeees|| 33,671 | 16,040 | 18,329 | 17,074 | 15,938 
21 Colchester Bank EEE LEIR OI, 25,082 | 
22 Colchester and EssexBank ........| 48,704 || 21,961 | 24,238 | 23,803 | 22,670 
23 City Bank, Exeter .....ceeceseeoes 5 i 
24 Craven Bank—Birkbeck and Co. ....|| 77,154 || 60,142 | 61,797 | 63,250 | 63,375 
25 Derby Bank—Smith & Co. ........ } 41,304 |) 15,973 | 17,380 | 16,818 | 16,689 


i) 
-_ 
on 
bo 
1 







26 Devizes and Wiltshire Bank ........|| 20,674 || 3,491 1445 : 8,779 
27 Darlington Bank .......ee00. || 86,218 || 59,710 | 63,321 | 64,517 | 63,645 
28 Devonport Bank ...... 10,664 || 3,297 | 8,155 | 3 8,084 


29 Dorchester Old Bank ...... || 
80 East Cornwall Bank ........+++++.+|112,280 || 46,660 | 47,070 | 43,696 | 49,019 
81 East Riding Bank .........0..00+|| 53, 
82 Essex Bk. and Bishop’s Stortford Bk.|| 69,637 || 32,230 | 32,245 | 32,310 | 30,626 
PP MEGIOE BORE. coscecccccccescoesees A 
84 Farnham Bank.,.....cceececeeseees|| 14,202 5,795 | 5,757) 5,662 | 5,593 
85 Faversham Bank ......ssceeseeses+ 6,681 4,127 | 4,724; 4,745 | 4,330 
86 Godalming Bank ......seseceseeees | 6,322 || 5,941 | 5,653 5,628 | 5,488 
Oe GMOTG BABE cccccnccccccscces i 14,524 || 9,620; 9,186 | 9,177) 9,365 
88 Grantham Bank—Hardy and Co..... I 80,372 || 11,803 | 12,337 | 12,873 | 12,733 
89 Hull and Kingston-upon-Hull Bank. .|) 19,979 |! 13,877 | 15,606 | 15,793 | 14,927 
40 Huntingdon Town and County Bank || 56,591 || 17,512 | 17,877 | 18,570 | 19,743 
41 Harwich Bank .......cccccccsccces|| 5,778 ; y 
42 Hertfordshire, Hitchin Bank ......|| 38,764 || 24,571 | 23,478 | 23,376 | 22,472 
43 Ipswich Bank ..........seseeeeeee! 21,901 || 13,995 | 14,231 | 14,874 | 14,099 
44 Ipswich and Needham Market Bank «|| 80,699 |! 39,837 | 40,703 | 39,799 | 38,890 
45 Kentish Bank—Mercers and Co. ....|| 19,895 || 11,915 | 12,916 | 14,681 | 14,717 
46 Kington and Radnorshire Bank ....|| 26,050 || 15,584 | 15,535 | 15,808 | 15,186 
47 Knaresborough Old Bank ....+++++), 21,825 | 9,700 | 9,313 
48 Kendal Bank. @eversceseeseseses . ij 44,663 85,671 38,426 37,937 40,591 
49 Leeds Bank .........+-++000+0+004/180,757 || 74,583 | 76,358 | 76,614 | 77,771 
50 Leeds Bank—W. W. Brown & Co. .,! 37,459 || 86,747 | 85,884 | 35,626 | 34,480 
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| 
|| Author- AVERAGE AMOUNT. 
NAME OF BANK, || ized 
|| Hssue- | Oct. 4. | Oct.11. | Oct.a8. | Oct. 25 
£ £ £ £ £ 
51 Leicester Bank. eeeceeseseesesseses 82,322 17,280 19,211 20,362 718,845 
52 Lewes Old Bank ...ccccecscececere|| 44,836 | 14,263 | 15,142 | 15,333 | 14,149 
53 Lincoln Bank ....eseeseeeseee+e++//100,342 | 67,592 | 67,421 | 67,691 | 68,305 
54 Llandovery Bank and Llandilo Bank|| 32,945 | 9,652 | 9,654 | 10,149 | 10,727 
55 Lymington Bank .....+sseeseeeees| 5,038 | 2, 1,894 | 1, 1,691 
56 Lynn Regis and Lincolnshire Bank. | 42/817 || 22.261 | 24,494 | 25,275 | 23,893 
= Lynn Regis and Norfolk Bank ......|| 13,917 || 8,634 | 8,382] 8,341 | 8,908 
cclesfield Bank ...e.eseeeeeeees| 15,760 | 6,687 | 6,710} 6,525 | 6,941 
39 Miners’ Bank.......seeeeeeceseeees|| 18,688 || 9,209 | 8,576} 8,708 | 9,043 
60 Monmouth Old Bank .......++0+00/| 16,385 870 | 1,002] 1,049 851 
61 Newark Bank......seseee00 seseses|| 28,788 = 10,129 | 10,253 | 9,834 
62 Newark and Sleaford Bank ........ 5 
63 Newbury Bank .....sceceeeeee 
64 Newmarket Bank.........00 g 
65 Norwich and Norfolk Bank ........+||105,519 68,569 72,740 | 71,211 | 66,906 
66 Naval Bank, Plymouth .........++++/|| 27,321 || 15,104 : 22, 287 19,937 
67 New Sarum ‘Bank—Pinckney Bros...|| 15,659 8,525 | 38,880 3,889 8,960 
68 Nottingham Bank ........+++e+e++|| 31,047 || 26,255 | 26,003 | 26,544 | 27,243 
69 Oswestry Bank....sscccccccseecves|| 18,471 || 5,312 | 5,464 | 5,489) 5,892 
70 Oxford Old Bank-.......ese+eeeeee+|| 34,391 || 23,815 | 24,159 | 25,926 | 25,752 
71 Old Bank, Tonbridge ......esee+ee+/|| 13,183 || 12,049 | 12,362 | 11,989 | 11,975 
72 Oxfordshire Witney Bank ....+.+0+|| 11,852 || 38,076 | 8,175 | 8,475 499 
73 Pease’s Old Bank, Hull .....ee++e+|| 48,807 || 36,482 | 38,101 | 39,496 | 40,145 
74 Penzance Silica sehaeaisiedon 11,405 6,060 | 5,892 7 628 
75 Reading Bank—Simonds and Co.....|| 37,519 || 15,982 | 16,417 | 16,975 | 17,124 
76 Reading Bk.—Stephens,Blandy & Co.|| 48,271 || 20,805 | 20,104 | 20,346 | 19,404 
77 Richmond Bank, Yorkshire ........|| 6,889 5,220°| 5,835 | 5,598 | 5,871 
78 Royston Bank 2... .secccccceeseces|| 16,393 || 6,885 | 6,554 | 6,803 | 6,473 
79 Rye Bank ...cceccesecccsccccecees|| 29,864 || 4,946 | 5,363 | 5,176 6,122 
80 Saffron Walden and North Essex Bk.|| 47,646 || 15,979 | 17,248 | 16,802 | 16,343 
81 Salop Bank .......esecceeceeeeses|| 22,388 || 3,062 | 3,079 | 3,283 | 2,795 
82 Scarborough Old Bank ........+++.|| 24,813 || 18,791 | 19,950 | 20,574 | 20,308 
83 Shrewsbury Old Bank ......... -|| 43,191 {| 17,657 | 18,383 | 19,150 | 19,248 
84 Sittingbourne and Milton Bank .. 4,789 1,168 | 1,195 | 1,247) 1,389 
85 Southampton Town and County Bank 25,359 7,522 | 7,515 | 7,158 | 6,944 
86 Stamford and Rutland Bank ........|| 81, 858 9, 9,485 | 9,930 | 9,742 
87 Shrewsbury and Welchpool Bank....|| 25, "336 11,560 | 12,259 | 12,040 | 11,831 
88 Tavistock Bank ....ccccceccsccees 13,491 | 6,426 | 6,714) 6,680] 6,486 
89 Thornbury Bank ........+e+eeeeee+|| 10,026 || 2,926 | 3,017] 3,469 | 3,296 
90 Tiverton and Devonshire Bank......|| 13,470 4,897 | 5,130 | 4,981 | 4,906 
91 Thrapstone and Kettering Bank ....|/ 11,559 8,497 | 9,006 | 9,490 | 9,301 
92 Tring Bank and Chesham Bank ..../)| 13,531 9, 9,302 | 9,300 | 9,135 
93 Towcester Old Bank ...cceeeeeeees|| 10,801 4,743 | 4,558] 4,739 | 4,688 
94 Uxbridge Old Bank.....secesceeses|| 25,186 || 4,842 | 5,058 | 5,223 | 4,821 
95 Wallingford Bank..........seeesee+|| 17,064 || 3,013 | 8,184] 3,112 | 3,229 
96 Warwick and Warwickshire Bank ..|| 30,504 || 17,766 ) 18,472 | 18,392 1222 
97 Wellington Somerset Bank ......+..)| 6,528 || 4, 4,232 | 4,828 | 4,515 
98 West Riding Bank .......eeeeeeee.|| 46,158 || 26,495 | 28,062 | 28,087 | 27,937 
99 Whitby Old Bank......cecccceeeeee!| 14,258 | 6,050 6,235 | 6,485 | 6,648 
100 Winchester, Alresford and Alton Bk. || 25,892 || 6, 7,422 | 7,215 | 6,885 
101 Weymouth Old Bank ...........+++|| 16,461 | 9,882 | 9,142 | 9, 9,448 
102 Wisbech and Lincolnshire Bank ....|| 59,718 || 21,829 | 25,505 | 27,164 | 27,550 
103 Wiveliscombe Bank......seeeeeeees|| 7,602 1,175 | 1,175 | 1,115 | 1,060 
104 Worcester Old Bank .......00. 87,448 || 33,630 | 34, 85,153 | 35,115 
105 Yarmouth and Suffolk Bank ........|| 53,060 | 81,470 | 35,810 | 85,319 | 82,258 © 
106 Yarmouth, Norfolk, and Suffolk Bank)| 13,229 | 8,679 | 8,994 | 8,509 | 8,430 





























( 
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JOINT STOCK BANKS. 





Author- | AVERAGE AMOUNT. 
ized 





NAME OF BANK. 
Issue. |! Oct. 4. | Oct.11. | Oct. 18. | Oct. 25 





£ £ £ £ £ 
1 Bank of Westmoreland.....seeee+e++'| 12,995 || 11,181 | 11,817 | 11.756 | 11,869 
2 Barnsley Banking Company..eeceeses|| 9,563 || 6,905 | 6,598 | 6,660] 6,399 
8 Bradford Banking Company .e+eeee+|| 49,292 || 43,306 | 44,565 | 47,617 | 46,326 
4 Bank of Whitehaven .....eseceeeseee|| 32,681 || 16,608 | 16,300 | 17,640 | 17,475 
5 Bradford Commercial Banking Co. ..|| 20,084 || 19,178 | 19,971 | 20,468 | 20,070 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ..cccosccscccecccccccsecee| 60,701 || 28,885 | 30,112 | 29,313 | 29,115 
7 Cumberland Union Banking Co.......|| 35,395 || 33,640 | 34,180 | 34,356 | 34,851 
8 Coventry Union Banking Company ..|| 16,251 || 11,503 | 11,520 | 11,823 | 11,836 
9 County of Gloucester Banking Co...../|144,352 || 68,290 | 68,872 | 67,821 | 66,690 
10 Carlisle and Cumberland Banking Co. || 25,610 || 23,006 | 23,767 | 22,697 | 22,949 
11 Carlisle City and District Bank ......|| 19,972 | 
12 County of Stafford Bank .....esesee|| 9,418 | 
13 Derby and Derbyshire Banking Co. ..!| 20,093 | 
14 Darlington District Joint Stock Bk.Co.)| 26,134 | 
15 Gloucestershire Banking Company ..|/155,920 ||106,501 |106,650 |108,650 [109,141 
16 Halifax Joint Stock Bank........+e0.|| 18,534 | 17,174 | 16,769 | 17,168 | 17,286 
17 Huddersfield Banking Company......|| 37,354 || 31,648 | 32,130 | 32,581 | 32,605 
18 Hull Banking Company .........+..|| 29,333 || 29,990 | 31,126 | 28,690 | 26,396 
19 Halifax Commercial Banking Co. .... 
20 Halifax and Huddersfield Union Bank} 44,137 || 15,352 y 
21 Knaresborough and Claro Banking Co.|| 28,059 || 19,330 | 20,822 | 20,696 | 21,594 
22 Lancaster Banking Company ........|| 64,311 || 47,467 | 49,708 | 50,575 | 50,617 
23 Leicestershire Banking Company ....|| 86,060 || 45,955 | 48,977 | 51,165 | 49,996 
24 Lincoln and Lindsey Banking Co.....|| 51,620 || 40,836 | 41,636 | 42,080 | 43,966 
25 Leamington Priors and Warwickshire 
Banking Company ......eeseeeee|| 13,875 || 9,819 | 10,965 | 10,141 | 9,894 
26 Ludlow and Tenbury Bank ..........|| 10,215 || 6,323 | 6,393 | 6,422 | 6,385 
27 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 |} 34,689 | 35,245 | 32,694 | 31,732 
28 Nottingham and Notts. Banking Co.,.|| 29,477 || 24,106 | 24,323 | 23,581 | 24,003 
29 Northamptonshire Union Bank ......|| 84,356 || 48,955 | 48,940 | 50,171 | 49,727 
80 Northamptonshire Banking Company|| 26,401 | 13,82 | 13,542 | 13,755 | 13,188 
81 North and South Wales Bank........|| 63,951 || 43,360 | 43,647 | 44,487 | 45,071 
82 Pares’s Leicestershire Banking Co. ..|| 59,300 || 40,846 | 41,231 | 43,980 | 42,589 
83 Sheffield Banking Company ........|| 35,843 || 7,150 | 6,845 | 6,449 6,115 
84 Stamford, Spalding & Boston Bk. Co. || 55,721 || 35,788 | 39,181 | 43,993 | 43,780 
85 Stuckey’s Banking Company ........||356,976 |/215,249 |219,262 |219,449 |219,069 
86 Stourbridge & Kidderminster Bkg.Co.|| 56,830 || 30,158 | 31,295 | 31,278 | 33,920 
87 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 20,880 | 20,984 | 21,945 | 21,634 
88 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 37,693 | 38,990 
89 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 36,222 | 37,418 | 39,275 | 39,018 
40 Wolverhampton and Staffordshire Bk. || 35,378 || 10,272 | 11,947 | 11,938 | 10,170 
41 Wakefield and Barnsley Union Bank. ./| 14,604 || 12,112 | 11,825 | 11,602 | 11,397 
42 Whitehaven Joint Stock Bkg. Co.....|| 31,916 |] 19,858 | 20,462 | 20,141 | 21,210 
43 Wilts and Dorset Banking Company..'| 76,162 || 63,841 | 66,130 | 66,825 | 65,465 
44 West Riding Union Banking Company|| 34,029 || 29,616 | 28,808 | 29,510 | 29,133 
- 45 Whitchurch and Ellesmere Bk. Co, ..|| 7,475 || 4,081 | 3,750 | 3,536 | 3,433 
46 Worcester City and County Bk.Co. . al 
47 York Union Banking Co......+++e000{| 71,240 || 65,090 | 66,604 | 69,464 | 70,724 
48 York City and County Banking Co. ..| : 
49 Yorkshire Banking Company ....+...,|/122,582 || 91,530 | 94,689 | 98,163 |100,246 
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trish and Srotch Circulation Returns, 





IRISH BANKS. 
Average Circulation, and Coin held by the Intsn and Scotcu Banks during the Four 
Weeks ending Saturday, the 25th October, 1879. 





| A 
| Ave Circulation durin; verage Amnt. 
| | Four Weeks ending as above. ears gad Siver 





NAME OF BANK. } Fane om during Forr 
i £5 and | Under £5.| Total, | Weeks ending 
I upwards, as above. 





2 | # £ £ £ 
Bank of Ireland ......see0ees | 3,738,428 |'1,649,175'1,060,900)2,710,075| 594,120 
Provincial Bank of Ireland ....|| 927,667 || 362,057) 367,895} 729,952) 413,038 
Belfast Bank .....csecesesees 281,611 || 168,664) 207,358} 376,022} 289,866 
Northern Bank ......sccceee. 243,440 | 179,547) 242,469) 422.016) 338,518 
Ulster Bank ......sseeseeeee| 311,079 || 296,854! 290,424) 587,278) 389,330 
The National Bank evveneeveal 852,269 || 688,638, 511,362/1,200,000| 787,056 
| | 
Torats (Irish Banks)....| 6,354,494 |'3,844,935,2,680,408,6,025,843| 2,761,423 


SCOTCH BANKS. 


Bank of Scotland ....eseee+5-|, 343,418 || 271,224, 529,787; 801,011 575,956 
Royal Bank of Scotland ......|| 216,451 || 251,363) 482,818) 734,181 687,888 
British Linen Company ......|| 438,024 || 183,372) 434,707) 618,079) 346,959 
Commercial Bank of Scotland..|} 374,880 || 231,436) 534,448) 765,884 548,529 
National Bank of Scotland ....|, 297,024 || 196,953| 430,911] 627,864) 649,720 
Union Bank of Scotland ......|| 454,346 || 238,078 486,253) 724,331) 482,280 
Aberdeen Town & County Bank 70,133 89,237/ 116,379} 205,616 190,488 
North of Scotland Banking Co. 154,319 || 150,130; 180,670) 330,800) 254,357 
Clydesdale Banking Company..|| 274,321 || 179,135) 307,305| 486,440] 868,665 
Caledonian Banking Company . 53,434 11,001, 25,102} 36,103 22,880 


Torazs (Scotch Banks)....|| 2,676,350 ||1,801,929|3,528,38015,380,309 


























8,977,722 
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ia 
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1086 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING OCTOBER 25th, 1879. 





Fixed Issues. Oct. 4. | Oct. 11. | Oct. 18.°| Oct. 25. 




















£ £ TE £ 

106 Private Banks ......+.| 3,598,528 | 1,788,948) 1,847,033 | 1,852,055 | 1,831,420 
50 Joint Stock Banks ....| 2,498,595 | 1,637,802) 1,694,478 | 1,721,293 | 1,717,433 
156 Totals .....2++| 6,092,123 | 3,426,750) 3,541,511 | 3,573,278 | 8,548,958 








Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee oe ee ee oe ee ee «- £1,829,864 
Joint-Stock Banks os 6 ee co ee ee eo e+ 1,692,734 . 


Together... ee ee ee ee ee oo oe os «+ £3,522,598 

on comparing these amounts with the Returns for the previous month they 
ow :— 

Increase in the notesof Private Banks .. ee oe ee 


ee £159,511 
Increase in the notes of Joint-Stock Banks ee ee 


ee «» 114,786 


Total Increase on the month oe ee ae ee £274,297 
And, as compared with the corresponding month of last year :— 
Decrease i in the notes of Private Banks .. nm ae ae +. £541,653 


Decrease in the notes of Joint-Stock Banks ee ee ee «. 486,575 


Potal Decrease as compared with the corresponding period of last year £1,028,228 


Pot following is the comparative state of the circulation as regards the Fixed 
ssues :— 
The Private Banks are below their fixedissues .. ee ee «+ £1,768,664 
The Joint-Stock Banks are below their fixed issues oe ee oe 


Total below their fixed issues ee ee ee 





ee ee «+ £2,569,525 


SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 25th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee «+ £6,025,343 
Average Circulation of the Scotch Banks .. ee oe o ee 5, 330,309 





Together .. ee ee ee ee oe ° oe £11, 355,652 

On comparing these amounts with the Returns a the previous month they 
show— 

Increase in the Circulation of Irish Banks ee ee ee e+ £547,634 

Increase in the Circulation of Scotch Banks oe ee ee e» 120,896 


Total Increase onthe month .. ee ee ee o% Se -. £668,530 


And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks “s oe oe «- £1,529,073 
Decrease in the Circulation of Scotch Banks ee os ee ee 457,827 


Total Decrease as compared with the corresponding period of last year £1,986,900 

















CIRCULATION RETURNS. 1087 


The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Treland, 6 Joint-Stock Banks ee ee oe ee ee ee £6,354,494 
Scotland, 10 Joint-Stock Banks es oor, 10% ve oe oe 2,676,350 


Together 16 ee ee ee oe es ee ee ee ee £9,030,844 
The Actual Circulation compared with the above gives the following results :-~ 

Trish Banks are Below their fixed issues .. eo oe ee e+ £829,151 

Scotch Banks are Above their fixed issues .. ee ee ee ee 2,653,959 


Total Above fixed issues ee 002 Lie ee oe ee oe £2,324,808 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .. ee ee ee «+ £2,761,423 
Gold and Silver held by the Scotch Banks .. 7“ ee ae ee 3,977,722 


en) ee eee 


Being an Increase of £81,253 on the part of the Irish Banks, and a Decrease of 
£2,322 on the part of the Scotch Banks, as compared with the Return of the 
- previous month. 














CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 25th, 1879, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





Decrease. 











| 
| Oct, 25. Sept. 27. | Increase. | 
| 
tp et Br ee eT 
Bank of England (month ending! } H 
22nd October) .e.seeeeeeee! 28,780,432 | 28,286,021 494,411 | oe 
Private Banks......seeeeeee++! 1,829,864 1,670,353 159,511 ee 
Joint-Stock Banks......+++++:! 1,692,734 ' 1,577,948 114,786 oe 
Total in England .........-.+| 32,803,080 | 31,534,322 | 768,708 | .. 
Scotland .....ccecee --| 5,830,309 5,209,413 120,896 ee 
Treland...ssccccesseseseesss+, 6,025,343 | 5,477,709 








547,684 | k. 
United Kingdom eer 43,658,682 | 42,291,444 | 1.487,288 | 





As compared with the corresponding period of last year, the returns show a 
decrease in the Bank of England circulation of £433,533, a decrease in Private Banks 
of £541,655, and a decrease in Joint-Stock Banks of £486,575, in Scotland a 
decrease of £457,827, and in Ireland adecrease of £1,529,073. Thus showing that the 
month ending the 25th Oct., as compared with the corresponding period last year, 
presents a decrease of £1,461,761 in England, and a decrease of £3,448,661 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Oct. 22nd give an 
average amount of Bullion, in both departments, of £33,654,616. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
a Seg and an increase of £9,772,990 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Oct. 25th was £6,739,145 ; being an increase of £78,981, as 
compared with the Return of the previous month, and a decrease of £797,769, as 
compared with the corresponding period of last year. 





PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





Last London 
Dividend. |Share. NAME, . | latest 
per Ann. Price . 


-—— 








25 ry liance, Limited... + + . ” 1 
200fl.) Anglo-Austrian ... - ooo * “| 1 
20 Angio-Onlifornian, Limited. ... ... «| I 
Anglo-Egyptian Banking, Limited 21§ 
Anglo Feugn  apggpoeg Limited ... ° 
. -; Anglo-Hungarian ese ane 
14 Feb.’77 Anglo-Italian, 1866, Limited ... .. 
ose . Bank of Africa Limited ewe 
30 Sep. Bank of Australasia ... «+. 
12 Sep. 5 Bank of British Columbia... 
Ditto New, issued at £2 pm. ... 
Bank of British North America 
Bank of eee ie oe 
Bank of E a oo ae 
Bank of Ire me ane 
Bank of New South Wales... 
Bank of New Zealand 
Bank of Roumania... ... 
Bank of South Australia ... 
Bank of Victoria, Australia a oe ve 
Central of London, Limited .. eee 
Chartered of India, Australia, ‘and China... = 
Chartered Mere. of as London and aa - 
Pree eT ee ee er 
Coionial ... coe ee 
| Commercial Bank of Alexandria, ‘Limit . 
Consolidated, Limited... ... 0 1.0 csc. eve 
Delhi and London, Limited ° 
English Bank of Rio de Janeiro, Limited ... :.. 
English, Scottish, and Australian Chartered ees 
Franco-Egyptian, issued at 5 pm eon 
Hong Kong and Shanghai Bank Corporation... 
Imperial, Limited... ... a oto eee 
Imperial Ottoman... 
Tomiam — aso ceo ove 
Ditto, New 
Land Mort; ge ) Bank of India, Limited 
London and County .. ose 
London and Provincial, Limited | eco eee 
London and River Plate, Limited... ... 
London and San Francisco, Limited .. 
London and South Western, Limited . 
London and Westminster .. Re 
London Bank of Mexico & South America, ‘Lim. 
London Chartered sg Australia... 
31 July 50 | London Joint Stock 
16 Apr.’75 oe Mercantile Bank of the River Plate, Limited ‘:. 
29 Aug. Merchant, Limited 
31 July’73 ie Metropolitan A ) B receives “no “dividend until’ ¢ 
29 Jan.’75 * Ditto B510 per ct. has been paid to A 
’ ead OS® err eee 
Midland, Limited... ... o. 
National shes ae 
National of ‘Australasia. é 
National of Liverpool, Limited .. 
National of New ealand, Limited... 
15 June National Provincial of England ove 
Ditto, ditto 
: Ditto, 1€79 iss. at £10 pm. ofwhich £2is ‘pd... 
15 Oct. ” New London and Brazilian, Limited 
14 Aug. } North Eastern, Lim., iss. at 2 pm.,already paid 
= July t. North Western... a 
t. 4 Oriental Bank Corporation ot 
2 June Provincial ofIreland... ... . 
c Ditto, New .. . f 
31 July Queensland Nat, Lim, Lon. R. 
13 Nov. Standard of British South Africa, Limited... 
16 July Union of Australia 
16 Jan. § Do. £5 Scrip on London n Register «. 
16 July H Union of London ... oe 
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